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IN CONFIDENCE 

Upcoming meetings 03 February – 14 February 

Monday, 3 February 
(tentative) 

MfE officials meeting 

Tuesday, 4 February to 
Thursday, 6 February 

Waitangi 

Monday, 10 February MFAT officials meeting 

MfE officials meeting 

Tuesday, 11 February ConcreteNZ’s Sustainability Committee 

Wednesday, 12 February Speak with the Major Electricity Users’ Group (MEUG) 

Just Transitions B20 Ministers' meeting 2 

Thursday, 13 February Kathleen Bell 

Monthly Climate Change Adaptation meeting 

Meeting with Gareth Hughes and Stephen Batstone, 
Director Whiteboard Energy 

Speak with the Motor Trade Association 

1. Material for you to be aware of this week

Domestic 

1.1 Proactive release of Cabinet minute approving SOP to the CCR (ETR) 
Amendment Bill for agriculture 

You previously approved publication of Cabinet Minute 625.01 as part of the proactive release of 
19 December 2019 [2019-B-06305 refers]. As part of this, you approved redactions of this 
document under section 9(2)(f)(iv), to protect budget-sensitive information and matters still under 
active consideration (i.e. voluntary participation). However, we delayed this briefing until now 
because Minister O’Connor’s office requested that CAB-19-MIN-0625.01 be released separately 
from the proactive release package, via standard protocol. 

On 5 February, we intend to proactively release this minute, which refers to Cabinet approval of 
the supplementary order paper (SOP) for including interim agricultural emissions provisions in the 
ETS. This minute needs to be released by 6 February in order to comply with Cabinet guidelines 
on proactive release.  
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We consider this release to be low risk. The SOP that the minute refers to is already publicly 
available, and public interest in the agricultural emissions provisions of the ETR Bill has been 
relatively low (approx. 50 submissions in total). Moreover, industry representatives will already be 
aware of the content that the minute contains, via He Waka Eke Noa negotiations. 

1.2  Reforming the NZ ETS: Rules for Auctioning – high level summary of 
submissions 

A total of 47 submitters provided views on the NZ ETS rules for auctioning during last year’s 
consultation (closed 19 December 2019).  There was widespread support for the approach the 
Government is taking to develop the auctioning regulations. Some submitters stated that the rules 
need to be considered alongside the results of consultation on auction volumes (part of the NZ 
ETS Settings consultation) to take into account concerns about ETS market operation. A small 
group of forestry submitters expressed concern that the introduction of auctioning will oversupply 
the market with units that, in their view, do not represent real emissions removals. Submitters 
largely supported a majority of the Government’s preferred proposals, but did not support 
preferred proposals for the recommended tied bid approach, timeframes for publication of the 
auction notice and the requirement to submit an intent to bid form. 

Of the 47, 24 identified as ETS participants, 10 were not and the remaining 14 did not specify. 
When asked to identify their submitter type over half of submitters (who could choose more than 
one, so numbers add to more than 47) identified as business/industry (25), six as individuals and 
one as iwi/Māori. Sector categories chosen were as follows: liquid fossil fuels (8), forestry (7), 
electricity (5), market intermediaries (5), agricultural and horticultural (5), industrial processors 
(4), stationary energy (3), waste (2), central/local government (3), research/tertiary (2), iwi (1). 

Timeframes for decisions are still under discussion taking into account the announcement of the 
election date, but we expect to propose a March cabinet date for these decisions.  More detail will 
be provided in next week’s advice. 

1.3  Reforming the NZ ETS: An update on the process to appoint a Managed Auction 
Service Provider 

The Managed Auction Service Project is currently in the procurement phase. An open market 
Request for Tender (RFP) closed on 24 January 2020. The Ministry has received four high-quality 
conforming responses that are currently being evaluated and shortlisted by the ETS Team. Over 
the coming weeks a final contract for services will be negotiated with the selected preferred 
supplier. The target date for contract award is 01 April 2020. The managed auction service is 
scheduled to be available by 01 February 2021. 

1.4 New Zealand and international emissions prices [commercial in-confidence] 

NZUs fell below $29 for the first time since the Government began consultation on the NZ ETS 
unit supply and price control settings.  Commentators attribute this to buyers being increasingly 
unwilling to drive up NZU prices.    

Emissions prices in the European Union dipped this week following confirmation of Germany’s 
coal phase-out plan and better than expected results from Poland’s unit auction.     
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Upcoming meetings 10 February – 21 February 
 
Monday, 10 February  MFAT officials meeting  

MfE officials meeting 
Treasury officials meeting (with MfE and DIA) re: Community 
resilience – funding and financing work-stream update  

Tuesday, 11 February ConcreteNZ’s Sustainability Committee 

Wednesday, 12 February Major Electricity Users’ Group  
 

Just Transitions B20 Ministers' meeting 2 

Thursday, 13 February Kathleen Bell  
Monthly climate change adaptation meeting   
Gareth Hughes and Stephen Batstone, Director Whiteboard Energy 

 
Motor Trade Association 

Monday, 17 February MfE officials meeting  
MFAT officials meeting 

Thursday, 20 February Telephone call with Jacqueline Macalister re: Aspen Institute's 
future work on sustainability and climate change  
LGNZ Community Resilience Steering Group. TBC: With Hon Grant 
Robertson and Hon. Nanaia Mahuta 

 

1. Material for you to be aware of this week 

Domestic  

1.1. Media article on the stalling of Hawke’s Bay councils’ contributory fund for 
climate adaptation  

An article appeared in the media late last week about the Hawke’s Bay councils’ lack of agreement 
on how to approach the funding of the implementation of the Clifton to Tangoio Coastal Hazards 
Strategy 2120.  The article states the Joint Committee that has overseen this work is due to meet 
next week. The Committee are expected to agree that their position on the proposed contributory 
fund and funding concepts more broadly will be a key focus over the coming months. 

Funding issues were the subject of the partnership project between the Hawke’s Bay Regional 
Council and MfE, which is briefly referred to in the article. MfE is setting up a meeting between 
yourself and Hawke’s Bay Regional Council Chief Executive James Palmer to discuss this project 
and its findings. We are also working with the Regional Council to prepare a communications plan 
for any media enquiries we may receive in relation to the report.  
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1.2. The launch of the OECD report on decarbonising Auckland  

In November 2016, MfE partnered with Auckland Council and the OECD to assess the impact of 
land use and transport policies on transport-related greenhouse gas (GHG) emissions, house 
prices and overall social wellbeing in Auckland. ‘Decarbonising urban mobility with land use and 
transport policies: The case for Auckland’ was finalised in November 2019. A copy of this report 
was sent to your office at the end of last year.  

The project involved a spatial modelling exercise which tested a number of policy scenarios 
around changes to transport pricing, land use regulation and public transport provision.  Modelling 
results suggest it may be possible to reduce total CO2 emissions by 40% to 60% by 2050 using 
a range of measures including road user charges, public transport provision and subsidies, EV 
subsidies and housing intensification.  The authors find that in the business as usual scenario 
aggregate CO2 emissions will rise 7% over the next 30 years although per-capita emissions fall 
40% due to the uptake of emissions free public and private transport.  The report also identifies 
welfare gains from greater intensification including a substantial reduction in house price inflation. 

MfE is bringing the authors of this report to New Zealand to present their work. The authors will 
be in Auckland on 17 February, hosted by Auckland Council. They will be in Wellington on 18 
February, hosted by the PCE. The final agenda is still being worked through, but tentatively, 
presentations will happen with central and local Government officials in the mornings and bespoke 
meetings will be in the afternoon. There is opportunity at this time for meetings with interested 
Ministers. The official launch of the OECD report will be in UN’s World Urban Forum at Abu Dhabi 
on the 12 February. 

1.3. Feels Good to Refill campaign progress report 

On Thursday 30th January, the Ministry for the Environment released a campaign to encourage 
New Zealanders to choose to refill, and keep single-use plastic drink bottles out of the 
environment - #FeelsGoodToRefill, pai ana ki te whakakī Ano. Prime Minister’s Chief Science 
Advisor Professor Juliet Gerrard’s Rethinking Plastics report in December 2019 called for more 
behaviour change and educational campaigns on single-use plastics.  

The main video of the campaign uses humour and a sports backdrop, which, alongside the 
campaign partnership with Basketball NZ, aims to put environmental action in the hands of many 
New Zealanders for whom sports is so important. 

Key partners include councils, Para Kore, Z Energy who are opening their doors to refilling drink 
bottles and Refill NZ, who have put refill stations on a map.  

Wai Auckland have reported that additional refill stations have been signed up in Auckland as a 
result of the campaign.  

The campaign uses a mix of online and in-store promotions. 

As of 4.30pm on Tuesday 4 February the total reach (number of people who have seen the 
material) on social media across all MfE channels and posts was 235,801 and total impressions 
(number of times content appeared in social media feeds) were 322, 571. Engagement has been 
high and comments have been positive. 

The partners also posted some of the content including the video itself and they report similar 
high and positive engagement. 

Partners have expressed an interest in a longer relationship and an extension of the campaign. 
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Upcoming meetings 17 February – 28 February 
 

Monday, 17 February MfE Officials Meeting 
 

MFAT Officials Meeting 

Wednesday, 19 February Ministerial Community Resilience Meeting 

Thursday, 20 February Introductory Call - New European Union Ambassador to New 
Zealand,  H.E. Mrs Nina Obermaier  

 
Telephone call with Jacqueline Macalister re: Aspen Institute's 
future work on sustainability and climate change 

Monday, 24 February MfE Officials Meeting 
 

Beef & Lamb, Chairman, Andrew Morrison (TBC) 

Tuesday, 25 February MFAT Officials Meeting 
 

Meeting with Mike Chapman Horticulture NZ 
 

Panel Discussion 'New Zealand's contribution to a sustainable 
world with specific focus on climate action'  Institute of 
Directors (Palmerston North) 

Wednesday, 26 February Visit to LIC (Hamilton) 
 

Rotorua Hui (TBC) 

Saturday, 29 February Speak to the Nelson Tasman Climate Forum (funded by the 
Nelson City Council) (Nelson) 

 

1. Key decisions for you to make this week  

1.1. Circulate NDC Cabinet paper for ministerial consultation 

 

2. Material for you to be aware of this week 

Domestic  

2.1. New Zealand and international emissions prices 

NZU prices fell this week, shedding 4.3% of their recent value.  Commentators attribute the 
decline to emitters selling of their units at higher levels to pay for the $25 fixed price option at the 
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1. Upcoming meetings 24 February – 06 March 
 

Monday, 24 February MfE officials meeting  
Beef & Lamb, Chairman, Andrew Morrison (TBC) 

Tuesday, 25 February Meeting with Mike Chapman Horticulture NZ  
MFAT officials meeting  
European Parliament Delegation 'Climate Change and 
Sustainability - Efforts to reduce methane emission'   
Panel Discussion 'New Zealand's contribution to a sustainable 
world with specific focus on climate action'  Institute of 
Directors (Palmerston North) 

Wednesday, 26 February Visit to LIC (Hamilton)  
Rotorua Hui (TBC) 

Saturday, 29 February Speak to the Nelson Tasman Climate Forum (funded by the 
Nelson City Council) (Nelson)  
Climate Community Leaders who have worked on Climate 
Charter   
Nelson City Council - Officers present on ways we are 
responding to the Climate Emergency 

Monday, 2 March MfE officials meeting  
MFAT officials meeting 

Tuesday, 3 March Breakfast event: Tourism Holdings Ltd and Proxima - Making 
NZ Future-Fit: Measuring what matters for transformational 
change (Auckland)  
PRE RECORD - Kapiti Climate Change Summit  

Wednesday, 4 March Stun CE Adam Blackwell, NZ Creative Director Greg Ellis and 
Christian Bonnevie  
BNZ Martin King (previous Lloyds Bank, UK) GM Customer 
Vulnerability  
Meet and Greet: Auckland Transport Chair, Adrienne Young-
Cooper and Chief Executive, Shane Ellison  

Thursday, 5 March Next Foundation, Jan Hania, Environment Director 
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1. Key decisions for you to make this week  

• Lodge Cabinet paper – Policy Decisions for the Climate Change (Emissions Trading 
Reform) Amendment Bill Departmental Report 

2. Material for you to be aware of this week 

Domestic  

2.1. He Waka Eke Noa – summary from first meeting held on 10 February 

The He Waka Eke Noa Steering Group held a successful first meeting on Monday 10 February. 
This builds on recent months of work between Food and Fibre Leaders Forum (F&FLF) members, 
MPI and MfE to stand up the group and start developing the work programme.  

The following represents the key messages the Group agreed as a summary of the meeting: 

• The Steering Group’s work is in its early days; and the work programme under He Waka 
Eke Noa will continue to evolve. The final member of the Steering Group is still to be 
appointed. This member will bring understanding of iwi, hapū and whānau perspectives.  

• The Steering Group adopted the Terms of Reference for the Group as agreed between 
the Minister for Climate Change, Minister of Agriculture, and the Food and Fibre Leaders 
Forum Chairs (F&FLF).  

• The Steering Group agreed to the establishment of eight work streams. These are: 

o On-farm emissions reporting 
o Farm plans 
o On-farm emissions pricing 
o On-farm sequestration 
o Māori agribusiness 
o Extension 
o Innovation and uptake 
o Supporting early action 

• The Steering Group committed to having each workstream lead jointly by a 
representative of government and industry. 

• The Steering Group acknowledged the challenge that production seasons pose for 
meeting the milestones set out in the Climate Change Response (Emissions Trading 
Reform) Amendment Bill. They agreed to reflect the implications of the production 
seasons in the work plans for the relevant work streams. 

• In establishing a small Programme Office to support the Steering Group, the appointment 
of a Programme Director role will be prioritised. Discussions regarding funding for the 
Programme Office will continue with F&FLF Chairs and Ministries CEs, supported by 
Steering Group members. 

We are happy to discuss or clarify any of these points at the weekly meeting.  
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International  

2.2. New report released by the Investors Group on Climate Change: Zero emissions / 
sustainable returns, strategies for achieving net-zero emissions  

The report gives an update on the progress made in the financial sector to transition portfolios 
and specific asset classes to net-zero emissions, the barriers they are facing and the 
effectiveness of the existing tools and resources.  

It shows that investors are making progress towards net-zero emissions portfolios. There has 
been a shift from an ad hoc, opportunistic approach to climate-aligned investment to more holistic, 
long-term strategies to ensure portfolios are aligned with the targets set out in the Paris 
Agreement. Property and listed equities are the most advanced, however there has been limited 
progress in fixed income and infrastructure and no meaningful progress in private equity.  

The difference in progress is due to a number of factors, including the availability of support and 
guidance for net-zero emissions from industry bodies, the ease and progress of carbon foot-
printing, the ease of achieving emissions reductions and the size of residual emissions and the 
cost of offsetting. In relation to offsetting, the report notes that some investors seem to be sceptical 
about any use of offsets due to differing views as to whether offsets operate effectively as a 
market mechanism to achieve least cost abatement and the lack of regulatory oversight. It is also 
noted that investors do not appear to discuss least cost abatement. 

The lack of a globally applicable definition of net-zero has not stopped investors from pursuing 
their own targets. They are determining their own strategies including definition, methodology, 
time frame, scope and mitigation. This leads to a lack of clarity between managers and asset 
classes, which remains a key challenge.  

2.3. New Zealand to attend the Japan-Brazil Dialogue 

Ambassador Kay Harrison will attend the 18th Japan-Brazil dialogue, to be held in Tokyo 27-28 
February. The dialogue brings together countries in an informal setting to discuss the year ahead 
in climate change. This year’s agenda includes expectations for COP26, Article 6, ambition, and 
climate finance. We will be continuing to push for global ambition across all agenda items and 
seek to understand how we can collaborate and prepare for what is shaping up to be the finance 
COP in the United Kingdom. The dialogue will be preceded by a day-long Umbrella Group 
coordination meeting on 26 February and followed by a Center for Climate and Energy Solutions 
(C2ES) dialogue.  

2.4. New Zealand and international emissions prices 

NZU prices continued to fall this week amid market uncertainty and the ability of participants to 
sell units and receive cash at a price higher than the fixed priced option (FPO).  The $25 FPO is 
available to use for upcoming 2019 emissions surrender obligations due by the end of May.  
Market analysts see the remaining spread between the FPO and current spot prices as a strong 
incentive to sell units.  

Market analysts also note that the market is in an unusual position considering the short-term 
profit-taking, and the long-term expectation that NZUs will increase in value over time.  
Uncertainty remains relating to the liability and management of the large NZU stockpile, which 
will continue to increase if the FPO sees a high level of use for upcoming surrenders as predicted.      

Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82




