


Upcoming meetings 2 March — 13 March

Monday, 2 March

Tuesday, 3 March

Wednesday, 4 March

Thursday, 5 March

Monday, 9 March

Tuesday, 10 March

Wednesday, 11 March

Thursday,12-March

Monday, 16 March

Tuesday, 17 March

Thursday, 19 March

MfE officials meeting

Breakfast event: Tourism Holdings Ltd and Proxima - Making NZ
Future-Fit: Measuring what matters for transformational change
(Auckland)

Meeting with Dr. Rod Carr

Hon Dr. Megan Woods invites you to a hydrogen energy seminar
PRE RECORD - Kapiti Climate Change Summit

Stun CE Adam Blackwell, NZ Creative *Director Greg-Elis and

Christian Bonnevie

BNZ Martin King (previous Lloyds'Bank, UK) GMy/Customer
Vulnerability

MFAT officials meeting

Meet and Greet: Aucklandy Transport Chair, Adrienne Young-
Cooper and Chief Executive, Shane Ellison

Next Foundation;‘Jan Hania, Environment Director

MfE officials meeting
MFAT o¢fficials meeting
Forest & Bird You h Wellington

Mike Bennetts, Z Energy’s Chief Executive

Sanford. CEO Volker Kuntzsch and Fiona MacMillan

MfE ‘efficials, monthly adaptation meeting

Hon. Robertson

MEET/CO-HOST: Farming and Forestry Stakeholders (with Hon
Jones and Hon' O'Connor)

MfE officials meeting

MFAT officials meeting
Courtesy Call - German Ambassador Stefan Krawielicki

Chartered Accountants ANZ
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Chart: Recent trends in international emissions prices

International

2.3. Domestic transition: Parliaftnentary treaty‘examination of MARPOL VI

Parliamentary treaty examination*has begun 26r‘Annex VI of the International Convention for the
Prevention of Pollution from Ships'(MARPOL1). This annex aims to reduce the harmful effects
of shipping on human heath'and the environment. It is also the convention under which parties
to the International Ma(itime“Organisation are negotiating measures to reduce greenhouse gas
emissions from ships.. The initial ‘effeet for New Zealand acceding to the treaty will be that
domestic shippinghwill' need to”use low sulphur fuel (which already applies to international
shipping), redueing/ocal air,pollution. In the longer term, once measures to reduce greenhouse
gas emissions.from shipstare,adopted, these will also apply to New Zealand through MARPOL
VI. MOT @and, MFAT officials are likely to brief the Environment Committee on 5 March 2020.

24. Global Ambition: French Climate Change Ambassador in Wellington

Brigitte Coletnthe French Climate Change Ambassador, will meet with MFAT officials on
Wednesday 4 March to discuss priorities for the lead-up to COP26; climate change and the
Pacific; and relevant France/NZ bilateral issues in the lead up to the One Planet Summit. This
visit builds on the visit by New Zealand’s Climate Change Ambassador last year, and implements
the 2018 Joint Declaration between France and New Zealand.

2.5. Accounting for Sustainability: Call to action in response to climate change.

This week the Chartered Accountants Australia and New Zealand (CA ANZ), as part of a group
of 13 global accounting bodies representing 2.5 million accountants and coordinated by the Prince
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Upcoming meetings 9 March — 20 March

Monday, 9 March MfE officials meeting
MFAT officials meeting

Tuesday, 10 March Mike Bennetts, Z Energy’s Chief Executive

Wednesday, 11 March Sanford CEO Volker Kuntzsch and Fiona MacMillan

MfE officials, monthly adaptation meeting

Thursday, 12 March Hon. Grant Robertson re fixed price option

Auckland Transport Chair, Adrienne! Young-Coopef
and Chief Executive, Shane Ellison<(with'Hon Genter)

Monday, 16 March MfE officials meeting
MFAT officials meeting

Tuesday, 17 March Waste Levy Ministers'meeting

Courtesy call - German Ambassador Stefan Krawielicki

Wednesday, 18 March Community‘Resilience Ministerial Meeting

Thursday, 19 March Chartered*Accountants’ANZ

1. Key decisions for you.to make\this week

1.1. Policy decisionsson changes,to the fixed price option

1.2. Lodge these Cabinef papers:

o __Regulatory.decisions on rules for auctioning in the NZ ETS

¢ .NZ ETS New Zealand Aluminium Smelter’'s 2020 allocation update
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2. Material for you to be aware of this week

Domestic

2.1. Update on Cabinet report back about on-farm sequestration

On 4 May, you and Minister O’Connor are due to report back to Cabinet on how emissions pricing
in the NZ ETS (or a separate policy mechanism) could account for on-farm vegetation, including
shelterbelts and other on-farm planting. This report back is scheduled to occur in parallel to the
work to be done in the priority work stream on on-farm sequestration under He Waka Eke Noa.

Officials advise that you use this report back to update Cabinet on the progress‘of He Waka Eke
Noa on on-farm sequestration. We do not recommend that you make any Cabinet decisions, as
extending the scope to seek decisions on these options would not alignwith_the timéframes for
delivery of joint advice under He Waka Eke Noa.

You will receive a briefing from officials on the progress of the on-farm sequestration work stream
by the end of May. This briefing will outline expected timeframés for delivery-of'joint advice that
could support Cabinet decisions on a mechanism for incentivising sequestration in on-farm
vegetation.

The first step of He Waka Eke Noa'’s priority work streamrto explore eptions for recognising carbon
sequestration from on-farm vegetation will be awerkshop on,12/Mareh. This will be attended by
individuals representing government, our sectoripartners, and iwi/Maori.

Officials seek any feedback that you may have on this appreach, and Minister O’Connor is being
provided with the same advice by MPl

Would you like to discuss this at.the weekly officials meeting?
YES /NO

2.2, Industry criticisin of the marginalhabatement cost curves

The Major Electricity” Users’ Group/(MEUG) last week published its submission on the ETS
settings consultation, which focuses, on criticism of the marginal abatement cost curves (MACCs).
MEUG'’s submission critiquedithe report as including options that are not available in New Zealand
or have already been implemented, and said that the process of emission budgets should move
more slowly to ensuré the,analysis is robust. This was subsequently reported in a Carbon News
article implying that the analysis was rushed.

The MACC repo t/s;a first assessment of options across the economy and will be iterated and
improved ove! 2020 and 2021. The specific data that the MEUG talk about has not been provided
to EECA, MBIE or MfE for general use, and was not available when the MACCs report was being
developed.

As a result, the MACCs analysis for industry emissions largely used international averages and
benchmarks. To the extent that MEUG’s member firms are now willing to share their detailed
emission information we would welcome that. The lack of firm specific information available to the
public, investors and to government agencies was identified in MBIE’s Accelerating Renewable
Energy and Energy Efficiency discussion document as a barrier to developing good energy and
energy-efficiency policy.

Much of the reporting to government MEUG discuss in their criticism is to the Environmental
Protection Authority in submitting ETS returns or to MfE for reporting under the negotiated
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International

24, Reporting on “flight guilt” in the United Kingdom

In September 2019 the Minister of Tourism Kelvin Davis announced a project to be led by Tourism
New Zealand (TNZ) to understand the impact of climate concerns on visitors choosing New
Zealand as a tourist destination. This includes the impact of “flight guilt” on travel decisions in key
TNZ markets. The project is intended to enable a strong future for the New Zealand tourism
industry in a climate conscious world.

MFAT’s post in London reports that aviation emissions are an active topic of discussion,in the UK
at government, industry and consumer levels. As the UK looks to host COP26, government,
industry and civil society groups will be encouraging action in all sectors. A number of UK.airlines
have already taken on net zero goals, although the extent of industry action s criticised by-elimate
groups as being insufficient. Advice from UK advisory bodies including the €ommittee,on Climate
Change and the Environmental Audit Committee also point to,4he need for\more policy
levers/industry practices to address aviation emissions.  Although there is growingsawareness
in the UK public as to the environmental impact of flying, survey data casts doubt on the extent
to which UK consumers are willing to change their own habits in order to support.aviation emission
reductions.

A report compiled last year by Imperial College Landon for the «UK’'s Committee on Climate
Change recommends:

e Introducing an Air Miles Levy which escalates as a functien of air miles travelled by the
individual traveller and factors-in larger ‘emissions for(First-Class tickets;

¢ Introducing a ban on air miles and¥frequent flyer(loyalty schemes that incentivise excessive
flying; and

e Encourage more responsibleflying by mandating that all marketing of flights shows emissions
information expressed,in terms that aresmeaningful to consumers (e.g. as a proportion of
average household’s annual emissions now and under Net Zero).

MFAT will provide further updates framour post network. TNZ expects the research project to be
completed by May 2020, with further work likely to be commissioned for the 2021 Financial Year.

3. Upcoming key évents/announcements involving MfE/MFAT

e Date BC — Interview with yourself and the Minister of Agriculture, with RNZ’s Rural News
programme and Farmers Weekly publication.

o Date TBC.= Subsequent release of statement on establishment of the Steering Group for He
Waka Eke Noa.

e 15 April: Release of the National Greenhouse Gas Inventory (tbc)
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Upcoming meetings 16 March — 27 March

Monday, 16 March Sustainable Land Use Ministers meeting

MfE officials meeting
MFAT officials meeting

Farming and Forestry Roundtable meeting

Tuesday, 17 March Courtesy Call - German Ambassador Stefan Krawielicki

Wednesday, 18 March Community Resilience Ministerial meeting

Simon Upton, Parliamentary Commissioher for the Environiment -
PCE Report (with Minister Woods)

Thursday, 19 March MFAT officials meeting
Chartered Accountants ANZ

Friday, 20 March Dame Anne Salmond
Lunch with Scott Mclindoe - Legasea
VISIT - Lightferce Solar

Monday 23 March - Away‘enicourse
Friday 27 March

1. Material for you to be‘aware of this week

Domestic

1.1¢ Our Freshwatet 2020 report and indicators used

The environmental”™domain report Our Freshwater 2020 is due for public release on 8 April. On
the day beferesthe report is released, we will provide you a report outline and a copy of the
embargoed report. Later on the same day, you and Minister Parker will jointly host a pre-release
briefing for invited Ministers and officials. Selected stakeholders and media will also be provided
copies of the embargoed report at the same time as you receive it. We will soon send you a
briefing note detailing the process for this report release.

On 11 March, Statistics NZ published online the list of environmental reporting indicators that will
be used in the Our Freshwater 2020 report, at https://www.stats.govt.nz/methods/outline-of-
upcoming-indicators-for-our-freshwater-2020. We have informed our stakeholders about the list.

More broadly we are leading a cross-sector process, working alongside other agencies (including
DOC, Stats NZ, Treasury, LINZ and MBIE) to scope the work involved in implementing an
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1.5. Climate Change Litigation —$9(2)(h)

s9(2)(h)

1.6. Combining the Cabinet papers for the National,Climate Change Risk Assessment
and initial Government response

You are currently scheduled to take the CRG “paper seeking..in principle decisions on the
Government’s initial response to the National Climate Change Risk Assessment to DEV on 27
May. The paper seeking approval to table the’NCCRA in.the House is scheduled to go to DEV on
3 June. This is the earliest the NCCRA\can be ready for. tabling.

We recommend you delay the CRGeport back tothe*3 June DEV meeting to enable DEV and
Cabinet to consider both the NGCRA "and the ‘Government’s initial response side-by-side. It is
also important that the two CRG papers (the, initial response to the NCCRA and the flood risk
paper) are considered as @ package. Towenable this, the flood risk paper would also need to be
considered at DEV on 3-June:

Cabinet committee agendas are likely to get increasingly busy as the year goes on, so delaying
the papers increases the risk that they will not be considered by committee. We do not expect a
delay of one wéekto have‘a material impact on this risk.

If you agree to,this approach, we recommend you seek agreement from the CRG ministers at the
19 March‘meeting. We can provide your office with talking points ahead of that meeting.

1.7. Adjustment to MBU forecast for fixed price option use and auctioning of units
overtheforecast period

We have revised our March Baseline Update forecast by providing an estimate for the cash
receipts from auctioning of units from 2020/21 and removing fixed price option (FPO) related
estimates from 2020/21 as per the recommendation from Treasury. This has decreased the
forecast ETS cash receipts by $654 million from 2020/21 to 2023/24.

The above revision relates to the proposed consultation on ETS policy changes:

¢ increase FPO to $35 and extend the use of FPO to one additional year 2020/21, and
e auctioning of units from the first half of 2021 calendar year.
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The previous submission included an estimate for FPO use over the forecast period and did not
provide an estimate for the cash receipts from auctioning of units from 2020/21.

Although, these changes impact the net core Crown debt because the forecast number of units
to be auctioned is lower than the projected use of FPO, it has decreased the Government’s
obligation under the ETS.

International

1.8. Government review of draft IPCC report

The Sixth Assessment Report of the IPCC (ARG6) is due for completion in 2021-2022, and=will
consist of four components: the Physical Science Basis (Working Group 1); Impaets, Adaptation
and Vulnerability (Working Group 2); Mitigation of Climate Change (Working Group_3)7and a
Synthesis Report. The ARG assesses policy-relevant published literature on Climate changefrom
the last few years, but like all IPCC products it does not make recommendations oritake décisions
on behalf of the member countries. The Ministry for the Environment is,.coordinating the
government review of the second draft of the Working Group @ report which=istopen for expert
and government review until April 26. This is the only oppottunity for the.government to review
this report, although we will have one more opportunity to comment/on its Summary for
Policymakers (SPM) in December 2020 — January 2021, befare the aeceptance of the report and
approval of the SPM in April 2021.

One important issue for New Zealand included i the Working Group 1 report is the discussion of
greenhouse gas metrics. There has been a 6t of literature,0on, this topic in recent years which has
highlighted the suitability of different metriCs for differentyplrposes, such as the annual reporting
of emissions (for which the use of the 100-year Global Warming Potential, GWP100, is agreed by
the UNFCCC, including for the Paris ‘Agreement)‘and-the assessment of long-term emissions
pathways to achieve a temperature goal, (for. which new metrics such as GWP* are more
suitable). Several agriculture industry bodies are lobbying for more widespread use of GWP*.
This draft report assesses, the literature, surrounding this issue but does not provide a
recommendation for whieh'metric to use.

Four New Zealand researchers are‘authors of the report including Professor Dave Frame (Victoria
University of Wellington) as a Lead Author of the chapter assessing the metrics topic. Greenhouse
gas metrics areyalso covered,in.some detail in the draft Working Group 3 report (Mitigation of
Climate Change), which will be open for government review in October — November. The draft
Working (Group 2 report (Impacts, Adaptation and Vulnerability) will be open for review in August
— September.

1.9. GlébalMAmbition: EU Submits Plans for Climate Neutrality by 2050

On 6 March, the European Commission submitted a document to the UNFCCC that reports on
the recent European Council conclusions on climate change. This document outlines the
commitment to climate neutrality by 2050; to provide EUR1 trillion in investment between 2021-
2030; support a just transition; and ensure relevant legislation and policies support the 2050 goal.
While Poland has not yet committed to carbon neutrality, Member States are to prepare their
national long-term low greenhouse gas emissions development strategies for submission to the
UNFCCC. This is another step-up in ambition from the EU and is a positive signal for 2020.
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1.10. COVID-19

1.10.1. Agency response:

Currently MFAT is looking at its ability to keep Posts operating as cases spread; the fragility of
our Pacific partners; and the scale and scope of our own business operations during the response,
among other issues. This has implications for our capacity to deliver business as usual work.
MFAT has appointed a Deputy Secretary to lead the Ministry’s COVID- 19 response. A temporary
travel policy is in place which recommends MFAT staff defer or decline non-essential business
and official travel. This has been shared with other agencies. MfE has also revised its.iravel policy
and has put in place measures for working remotely.

1.10.2. Meeting cancellations:

The Climate Change Expert Group (CCXG) face-to-face meetings in Raris 31 March and'1 April
have been cancelled and will now take place virtually if possible. MfE had advised they.would not
be travelling to Paris. The Koronivia Joint Workshop on Agriculturé~has also been cancelled by
the UNFCCC. This was to be co-hosted by New Zealand in Bann,Germany. MPlare working with
the UNFCCC to see if alternatives can be arranged.

1.10.3. New Zealand response:

Over the past week, New Zealand went from one,confirmed ¢ase of COVID-19 to five. The cases
involved a couple that travelled to New Zealand from Northérn, ltaly, two people that travelled from
Iran and one family transmission from thefindividual thatreturned from Iran. Cabinet has elevated
COVID-19 from a “Notifiable” disease to, a“Quaraptnable” disease under the Health Act 1956
effective as of 11 March. Cabinet*has~also extended the following border restrictions for an
additional seven-day period. MFAT will continue\to provide updates.

2. Upcoming keyeyents/anneuncements involving MfE/MFAT

o Date TBC= Interviewlwithwyourself and the Minister of Agriculture, with RNZ’s Rural
News programme ajd‘farmers Weekly publication.

o (Date I'BC — Subsequent release of statement on establishment of the Steering Group
for He Waka Bke Noa.

e 9 AprilaRelease of the National Greenhouse Gas Inventory
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Weekly update - Minister for Climate Change

Finalised on 19 March for the week commencing 23 March

No officials meeting currently scheduled this week

Upcoming meetings 23 March — 03 April

Monday 30 March MFAT officials meeting (videoconference)
Tuesday 31 March MfE officials meeting (videoconference)
Mike Burrell, Executive Director Sustainable Business/Council

Graymont (producer of lime andglime stone) % re: Climate Change
(Emissions Trading Reform)) Response Amendment Bill

Wednesday 1 April  Anya Satyanand and‘John Berry (Rlince's Trust NZ) - Pathfinder Asset
Management

1. Key decisions for you to make,this week

e Lodge APH CabinetPaper by Thursday 26" March

2. Material fopyou to he aware of this week

Domestie

21. Key messages from He Waka Eke Noa Steering Group meeting

The He Waka Eke Noa Steering Group met for the second time on 6" March. The following
represents the-key messages the Group chair agreed as a summary of the meeting:

o The He Waka Eke Noa Steering Group held a successful second meeting, continuing to
discuss the early development of its work programme, but already demonstrating the
shared purpose and commitment to partnership of the group.

o The first of the workshops to inform work stream development was held on 5 March. The
workshop on On-Farm Emissions Reporting was well attended by representatives from
the agriculture sector, CRIs and government. It canvassed work stream objectives, work
already underway on emissions reporting, as well as information and work programme
gaps. It will be followed by On-Farm Sequestration, Farm Planning, and On-Farm
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Emissions Pricing workshops.

o Steering Group members are taking up opportunities to engage on the high-level purpose
and objectives of He Waka Eke Noa for a variety of audiences. To support these
engagement opportunities, some common messaging and presenting resources are being
developed. A formal media release and Ministerial statements will likely follow the
appointment of the final Steering Group member.

o A Programme Director has been funded and applicants will be interviewed in the coming
weeks. However, other roles may need to be contracted out in the interim to begin
supporting He Waka Eke Noa as soon as possible. Resourcing is still being worked
through, along with other administrative requirements of the Programme Off ce.

o The Climate Change Commission will not be provided with a standing invitation to observe
Steering Group meetings, but a transparent and regular channel of communication will be
established.

o The appointment of a final member to the Steering Group, whe has understanding of iwi,
hapu, and whanau perspectives, is likely to be finalised in twoito four weeks.

2.2, New secondary trading platform enters the NZ-EI'S market

EmsTradepoint, a subsidiary of SOE Transpower, this'week launched'a NZU trading platform for
the secondary market. The new platform will offer spotirades andforward contracts and is open
seven days a week. There are no trade sizel limits and a ‘market compliance committee is
proposed to oversee market governance. More details about the platform are available from the
media release (https://tinyurl.com/w9ay;2})

Some existing service providers recently raised concerns with you about emsTradepoint entering
the market. Their concerns centred,on*a government-owned entity competing with private sector
incumbents on an unequal footing. 'n your respense you outlined that SOEs and their subsidiaries
are independent from the Crown, their boards set all operational and commercial decisions, are
required to operate as_.successful businesses in their own right and have failed in the past.
Furthermore, the Crown /does notsguarantee the operations or debt of Transpower or its
subsidiaries.

2.3. NewiZealand ahd‘international emissions prices

NZU,prices. fell below, $25 for the first time since the NZ ETS settings discussion document was
releaséd™mid-December last year, which proposed a rising fixed price option and $50 cost
containment reservel trigger price. Clearly the impacts of Covid-19 and the associated economic
downturn wilkhave a significant impact on businesses and industries, resulting in a reduction of
the current level of projected emissions, reducing NZU demand, and driving a need to sell off
currently held NZUs for immediate cash.

Covid-19 is having a similar impact on overseas carbon markets. The EUA saw a significant drop
to below 18 Euro for the first time in 16 months. It also experienced the first failed auction of the
year due to a lack of bids. This could be driven by logistics such as self-isolation, as well as a
reduction in demand for EUAs.

The California Market also saw a substantial drop, with the lowest settlement of the week (16.48
USD) trading 20 cents below the current California-Quebec price floor, for the first time since April
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2.5. International Maritime Organisation cancels international meetings

The IMO has cancelled talks by the Marine Environment Protection Committee (MEPC), which
had been due to meet in London from 30 March to 3 April. The MEPC is reviewing proposals to
improve the energy efficiency of ships. A total of five IMO meetings have now been cancelled,
including a working group on reducing greenhouse gas emissions from ships from 23-27 March.
The UN body responsible for global shipping, which is based in London, also closed its
headquarters to staff and visitors on Thursday and Friday as a precautionary measure.

2.6. Trade: Agreement on Climate Change and Trade and Sustainability (ACCTS)
Negotiations Postponed

The first round of Agreement on Climate Change and Trade and Sustainability (ACCTS)
negotiations involving New Zealand, Fiji, Norway, Costa Rica, Switzerland and. Iceland,
scheduled for 24-27 March in Geneva, have been postponed due to"thenCOVID-19.situation.
Participants are considering alternative methods for initiating ~discussions, .such as
videoconferencing for the first introductory meetings, with the.aim of developing a work
programme for the interim period. MFAT are finalising a negotiating mandate”cabinet paper, with
inter-agency consultation under way this week. MFAT will.continue to further-develop research
and positioning on aspects related to the ACCTS agendain particular fossil fuel subsidy reform
and removal of tariffs on environmental goods in the interim period

2.7. Trade: Twelfth WTO Ministerial Meetingy(MC12) in Kazakhstan Postponed

On 12 March Roberto Azevédo, Director/General of the,World Trade Organisation (WTO), and
David Walker, General Council Chair, advised Membérs,that holding the Twelfth WTO Ministerial
Conference (MC12) over 8-11 June.will not now be feasible. This view was reached on the basis
of advice from the Government of\Kazakhstan(in hght of the WHO Declaration of a COVID-19
pandemic. This followed last week's late cancellation of the Canadian-hosted Ministerial Meeting
of the Ottawa Group on WITQ Reform that was'due to take place over 17-18 March.

Following the infection of at least one WTO Secretariat staff member with COVID-19, and broader
COVID-19 developments“in Switzérland and Europe, the WTO has now suspended all WTO
meetings until theyend of Aprit 2020. Virtual meetings and remote work options are being
considered and, pursued where,_possible, including by our Mission in Geneva, to continue to
advance the WTO agenda‘in‘areas of importance for New Zealand and in readiness for a
rescheduled MC12. That said, it is likely the new dates for that meeting will not now be known for
some t me:

2.8. TradéNEWFTA Virtual Round 7

Following advice from the EU, and given the evolving situation both in Europe and New Zealand,
negotiators will not travel to Brussels for Round 7 of EU-NZ FTA negotiations in the week of 30
March. Instead, we are currently in the process of arranging teleconferences as an alternative.
Given the constraints of the EU’s current operating environment, these teleconferences will be
conducted with a degree of flexibility to strike a balance between maintaining progress in
negotiations and accounting for the uncertain nature of the situation in Europe.
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2.9. Carbon Offsetting and Reduction Scheme for International Aviation (CORSIA)

On 13 March 2020 the International Civil Aviation Organization (ICAO) Council approved six
programmes that will be a source of eligible emissions units for the Carbon Offsetting and
Reduction Scheme for International Aviation (CORSIA) for 2021-2023. This provides clarity on
which units will be eligible for use by airlines to comply with CORSIA for the period 2021-2023.

These six programmes, are a subset of fourteen programmes assessed by the Technical Advisory
Body (TAB) against emission unit criteria agreed by ICAO Member States. The approved
programmes are:

¢ American Carbon Registry

e China GHG Voluntary Emission Reduction Program
e Clean Development Mechanism

e Climate Action Reserve

e The Gold Standard

o Verified Carbon Standard

The Ministry of Transport understands that a further two, programmes/ (the Forest Carbon
Partnership Facility and Global Carbon Council) have been‘deemed conditionally eligible, subject
to a further review of updated procedures.

The Council also agreed that eligible emission units must be fromhactivities which commenced as
of 1 January 2016, and in respect of emissions reductions occurring through 31 December 2020.
This is significant with respect to Article 6-as,it excludes the bulk of units generated under the
CDM. Brazil and India are both members‘6f the Council, and had representatives in the TAB.

3. Upcoming key,events/announcements involving MfE/MFAT

e Date TBC —dnterview withryourself and the Minister of Agriculture, with RNZ’s Rural
News programme and Eacmers Weekly publication.

e Daté FBC - Subisequent release of statement on establishment of the Steering Group
forHe"Waka EkenNea.

o 9 April\Release of the National Greenhouse Gas Inventory
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2. Key decisions for you to make this week

o Timeframe for lodging NDC decision paper
¢ Timeframe for lodging APH paper re Commission nominating committee

3. Material for you to be aware of this week

Domestic

3.1. Release of the Annual Greenhouse Gas Inventory

On 15 April 2020, the Ministry for the Environment will publish New Zealand's annual Greenhouse
Gas Inventory (the Inventory), covering the period from 1990 to 2018_.This is a part of New
Zealand'’s international obligations under the United Nations Framewark-Convention,on Climate
Charge (the Convention) and the Kyoto Protocol. The Inventory is.also a Tier{1 Statistic under
New Zealand’s Official Statistics System. The Inventory reports all anthropogenic greenhouse
gas emissions and removals since 1990, following internationally agreed guidelines. Emissions
and removals are reported by sectors and by gas.

The annual publication of the Inventory normally attracts some attention; and this could be higher
this year in light of the recent attention given to climate change. in the context of Covid-19. It could
be expected that Covid-19 might reduce New Zealand’s greenhouse gas emissions, but any
impacts of Covid-19 on New Zealand’s greenhouse gas emissions won’t be quantified until we
prepare the inventory for the year 2020, (which will be finalised and submitted in 2022. We are,
however, estimating the impacts of Cgvid, 19 on emissions in our forecasting.

We will prepare key messages and talking points for you and your office to respond to queries
from media and commentators

3.2. Concerns fromNZ ETS participants on ability to meet surrender obligations

The Ministry has rece€ived three\le.ters from NZ ETS participants (all importers of synthetic
greenhouse gases) seeking Government support regarding the financial impacts of the scheme.
The main «cofncernis the 31 May surrender deadline that many participants have likely been
planning te,meet by paying,the fixed price option. Firms may now be using the cash resources
that they'had set aside forithis purpose to support their businesses through Covid-19 instead. We
are developing an_urgent briefing to you on this specific issue.

The NZ ETS pperational agencies (the Environmental Protection Authority and Te Uru Rakau)
have steppedwp communications to participants regarding the 31 March (Tuesday) emissions
reporting deadline. Agencies have attempted to reach every participant in multiple ways to offer
support and enquire about the participant’s need for time extension. Most participants that are
required to submit a return have already done so.
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