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IN CONFIDENCE 

Upcoming meetings 4 – 15 May 
 

Monday, 4 May  MfE Officials meeting 

Thursday, 7 May LIVECAST: Mt Aspiring College - Climate Change 
WebSeries 'Dear Future Generation'  

 
Webinar with Infrastructure Industry  

Monday, 11 May MFAT Officials 

Tuesday, 12 May Dr Rod Carr (Regular Six Weekly Meeting)  

Wednesday, 13 May Forestry Ministers meeting 

Thursday, 14 May MfE Officials: Monthly Climate Change Adaptation  

 

1. Key decisions for you to make this week  

Continue ministerial consultation on two Cabinet papers then lodge:  

• NZ ETS Settings Regulations  
• Supplementary Order Paper to the Emissions Trading Reform Bill 

Lodge Cabinet paper: 

• Establishing the Climate Change Commission - Appointment of the Nominating 
Committee 

2. Material for you to be aware of this week 

Domestic  

2.1. New Zealand and international emissions prices 

Prices in the NZ ETS held firm this week. This came as some market participants returned to work 
following the easing of COVID-19 restrictions at Level 3. Commentators expect the resumption of 
forestry activity, in particular, to further stabilise NZU prices. Much of the recent volatility in New 
Zealand’s carbon market was driven by foresters selling off unit supply to raise cash to 
compensate for dwindling export revenue. As this risk decreases, foresters are likely to hold onto 
their units in anticipation of higher NZU prices in the future. 

Prices in the EU ETS dipped this week despite a stronger auction performance. A small increase 
occurred in California allowance prices as their emissions market fundamentals continued to 
improve as COVID-19 impacts lessened in that state. 
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IN CONFIDENCE 

Upcoming meetings 8 – 22 May 

Monday, 11 May MfE Officials meeting 

Forestry Ministers meeting 

Tuesday, 12 May Dr Rod Carr (Regular Six Weekly Meeting)  

PHONECALL: Dean Moana (Nominating Committee Appointment) 
- Prior to APH

Monday, 18 May MfE Officials meeting 

MFAT Officials meeting 

Tuesday, 19 May MfE Officials: Monthly Climate Change Adaptation 

Wednesday, 20 May Warren and Mahoney 'Sustainable Thought Leader Speaker 
Series'  

Thursday, 21 May Virtual Chairman's lunch with Infrastructure Industry 

1. Material for you to be aware of this week

Domestic 

1.1. New Zealand and international emissions prices 

Prices in the NZ ETS held steady this week, despite remaining market uncertainty regarding 
increasing the fixed price option, which was not mentioned in the most recent report back of the 
ETR Bill by Select Committee on Monday.   

The EU market continued to decline, with the most recent common auction platform sale only just 
clearing, and settling at the largest discount of the year compared to the secondary market. 
Significant concerns remain around decreasing demand following the current compliance period, 
and indications that airlines and industry have been selling significant volumes of EUAs.    

Other international markets remained relatively steady. South Korea announced an amendment 
to their emissions trading scheme that would allow financial institutions to trade in the market. 
This has not been allowed since the scheme began in 2015, which only allowed for participants 
with surrender obligations. This change is intended to address a lack of liquidity within the South 
Korean carbon market.    
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IN CONFIDENCE 

Upcoming meetings 18 – 29 May 
 

Monday, 18 May  MfE Officials meeting 
 

MFAT Officials 

Tuesday, 19 May MfE Officials: Monthly Climate Change Adaptation  

Wednesday, 20 May Warren and Mahoney 'Sustainable Thought Leader Speaker Series'  

Thursday, 21 May Virtual Chairman's lunch with Infrastructure Industry'  
 

Dr Rod Carr (Regular Six Weekly Meeting)  
 

Michael Sutton 'Update CO2 Sequestration and AIESEC and 
Dominion Observatory'  

 
Mike Burrell, Chief Executive, Sustainable Business Council  

 
Prep-Session #1 'ETR Committee Stage' (note the full two hours may 
not be required)  

Friday 22 May MfE Officials: Monthly Climate Change Adaptation  
 

Intro Call - Adam Flynn (Environmental Policy Community – NZ’s 
perspective on challenges and opportunities)   

Monday 25 May MFAT Officials 
 

MfE Officials 

Wednesday 27 May Prep-Session #2 'ETR Committee Stage'  

Thursday 28 May Simpson Grierson and the McGuinness Institute - Panel Interview 
with Mark Carney and Adrian Orr 

Friday 29 May Prime Minister Hosted - Annual Local and Central Government 
Forum  
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IN CONFIDENCE 

Chart: Recent trends in international emissions prices 

 

 

International  

2.2. Canada requires companies receiving financial assistance to do TCFD report 

Canadian Prime Minister Justin Trudeau announced on 11 May 2020 that Canada would require 
medium to large businesses that receive government financial aid to commit to publishing annual 
reports consistent with the Taskforce on Climate Related Financial Disclosures (TCFD) 
recommendations, including how their future operations will support environmental sustainability 
and national climate goals.    

This item relates to ongoing work on the climate-related financial disclosures regime, and the 
COVID-19 recovery response.  

2.3. FC4S paper on implications of the pandemic for sustainable finance 

The Financial Centres for Sustainability (FC4S) published a working paper on the Implications of 
the COVID-19 Pandemic for Global Sustainable Finance. The key findings are as follows: 

• Financial and capital markets: ESG-related investments and green bonds have 
generally outperformed benchmarks during the crisis, retaining investor confidence. 
However, broader economic paralysis means pipelines of new low-carbon projects are 
likely to be significantly reduced for the foreseeable future. 

• Green stimulus policy action: As of March, interventions have focussed on lowering 
interest rates and reserve requirements, asset purchasing and corporate bailouts, with 
very little consideration of sustainability. Several countries, including Germany, have 
indicated plans to issue green bonds over the course of 2020.  
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IN CONFIDENCE 

2.6. EU “Taxonomy” for financing sustainable growth 

The European Union has agreed to a legislative framework for identifying sustainable economic 
activities called the ‘Taxonomy Regulation’. Under the new framework, economic activities will 
need to meet four criteria if they are to be considered sustainable:  

(i) contribute substantially to at least one of six environmental objectives;  

(ii) do no significant harm to any of the other environmental objectives;  

(iii) comply with Technical Screening Criteria; and  

(iv) comply with Minimum Social Safeguards.   

The framework does not go into detail on how economic activities will meet these criteria - this 
will be set out by the European Commission over the coming years through delegated acts. 
However, the framework is now accompanied by an independent technical report, published in 
March, which provides some early insights into how these delegated acts might look. In practice, 
the framework will have implications for businesses reporting requirements (eg, company 
disclosures), and marketing rules (eg, the ability to label investment funds as sustainable). 

2.7. Meeting of the High Ambition Coalition 

The High Ambition Coalition has issued a “save the date” for a virtual meeting of the Ministers of 
the Coalition on 3 and 4 June 2020. The agenda will focus broadly on actions to secure a resilient 
and climate-conscious recovery, and sustaining momentum on climate ambition in 2020.  Officials 
would recommend you participate, subject to your availability, and the quality of the agenda and 
attendees (Ministers or Ambassadors).  Further advice will be provided, once details of the 
agenda and attendees are available. 

2.8. Approach from Canada’s Minister of Environment and Climate Change, Jonathan 
Wilkinson 

Canadian officials have signalled that Canada’s Minister of Environment and Climate Change, 
Jonathan Wilkinson, is planning to approach you to discuss how to maintain international 
momentum on climate action and environmental cooperation during the COVID-19 pandemic.  In 
particular, Minister Wilkinson is interested to learn more about New Zealand’s experiences with 
measuring and monitoring wellbeing.  Officials will provide further details once an approach is 
made. 

s 9(2)(g)(i)
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IN CONFIDENCE 

Upcoming meetings 25 May – 5 June 
 

Monday, 25 May  MfE Officials Meeting 

Tuesday, 26 May LEG 

Wednesday, 27 May Prep-Session #2 'ETR Committee Stage'  
 

Major Electricity Users' Group Board Meeting (TBC) 

Thursday, 28 May Infrastructure Sustainability Council of Australia 
(with Hon Genter)  

 
Vince Hawksworth, CE Mercury Energy - 
Introductory Call  

 
Simpson Grierson and the McGuinness Institute - 
Panel Interview with Mark Carney and Adrian Orr 

Wednesday, 3 June Final Prep-Session 'ETR Committee Stage'  
 

Prime Minister and the Farmers Leadership Group 

Friday, 5 June Estimates Hearing - Vote Environment (Climate 
Change Appropriations) - Prep Session #1  

 

1. Material for you to be aware of this week 

Domestic  

1.1. New Zealand and international emissions prices 

The NZU price rose back to $25.00 this week, the same value as the fixed price option, for the 
first time since the impact of COVID-19 became apparent in mid-March. One week remains until 
2019 emissions surrenders are due, with 34.8 million surrenders outstanding, and 5.2 million 
surrenders completed (16% using the FPO).   

The EU market saw an increase for the first time in a month, with the volume of auction unit supply 
dropping below average this week and next. Prices are also beginning to gradually increase as 
countries begin to emerge from lockdowns, driving emissions back up.  

California Carbon Allowance prices remained low, but with a significant volume of units being 
traded on the secondary markets, whilst participants continue to purchase units below the auction 
price floor of $16.68 USD.  
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