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Upcoming meetings 3 - 14 August 
 

Monday, 3 August Thank you morning tea with the MfE Climate Change Directorate 
 

MfE Officials Meeting 
 

Sustainable Land Use Ministers Meeting  

Tuesday, 4 August Minister Parker - Climate Change Adaptation and the RM Panel 
Report 

Wednesday, 5 August WEBINAR: Leonie Live: A Conversation with Hon James Shaw 
(hosted by Property Council New Zealand - Sustainab lity in the 
Property Sector) 

Wednesday, 5 August Forestry Ministers meeting 

Friday, 7 August SPEAK: Kiwi Carbon Conversation (web nar)  

Monday, 10 August MfE Officials Meeting 
 

MFAT Officials Meeting 

Tuesday, 11 August SPEAK: Victoria University - Climate Change Panel 'What's next for 
NZ?'  

Friday, 14 August SPEAK: Manawatū Whanganui Regional Council 

 

1. Strategic Priorities 

1.1. Release of the National Climate Change Risk Assessment 

You are releasing New Zealand’s first National Climate Change Risk Assessment at midday 
on Monday, 3 August. In advance of the release, an embargoed copy of the report is being 
sent to key stakeholders and iwi/Māori who have been involved during the assessment 
process. 

The Risk Assessment is an important step towards increasing New Zealand’s resilience to 
climate change. It was one of the foundational actions recommended by the Climate Change 
Adaptation Technical Working Group, and the requirement to produce regular risk 
assessments is part of the core architecture of the Climate Change Response (Zero Carbon) 
Amendment Act. 

The Risk Assessment provides the foundation for the National Adaptation Plan, which will be 
developed over the next two years and will respond to the most significant risks.  On 6 August 
you will receive a briefing on the adaptation work programme, which sets out how we plan to 
deliver the NAP. 
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Chart: Recent trends in international emissions prices 

 
 

International  

3.2. Asia-Pacific Carbon Markets Roundtable 

New Zealand is hosting the Asia-Pacific Carbon Markets Roundtable (APCMR) online on the 12th 
and 13th of August. This is the twelfth year that New Zealand has co-hosted this event. The 
APCMR is a progressive dialogue bringing together countries in the region to discuss the 
development of market mechanisms, share best practice, and address some of the key 
considerations for developing a carbon market in the Asia-Pacific region. This year’s participating 
countries are Singapore, China, Australia, Japan, Mexico, Chile, Costa Rica, South Korea, 
Malaysia and Indonesia.  

The APCMR provides an opportunity for New Zealand to influence the development of carbon 
markets in the region, and explore what future supply options may become available if we choose 
to access international units from the Asia-Pacific region in the future. 
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Upcoming meetings 10 - 21 August 
 

Monday, 10 August MfE Officials Meeting 
 

MFAT Officials Meeting 

Tuesday, 11 August Genesis Energy - Working Session 
 

SPEAK: Victoria University - Climate Change Panel 'What's next for 
NZ?'  

Friday, 14 August SPEAK: Manawatū-Whanganui Regional Council 

Monday, 17 August MfE Officials Meeting 
 

MFAT Officials Meeting 

Tuesday, 18 August Meeting with DairyNZ - Jenny Cameron (General Manager 
Responsible Dairy)  

1. Strategic Priorities 

1.1. Roundup on public release of the National Climate Change Risk Assessment 

On Monday 3 August you released New Zealand’s first National Climate Change Risk 
Assessment (risk assessment). The response to the risk assessment’s release has generally 
been very positive. We’ve had a huge amount of interest from local government, with over 50 
officials attending a video call on the day of the release. We’ve also had a number of councils, 
including Councillors, getting in touch to request hard copies of the report. The Iwi Chairs Forum 
also requested hard copies fo  their hui this week, which we provided to them.  

The Risk Assessment received fairly wide media coverage, with Stuff, the New Zealand Herald, 
the Spinoff, RNZ, Newshub and Newsroom all running articles. The release of the risk 
assessment was also welcomed by Local Government New Zealand, and by various experts 
involved in climate change research who were asked to comment on the report, including Judy 
Lawrence who was interviewed on RNZ (morning report) on Tuesday.  

The risk assessment was tabled in Parliament on 6 August.  

 

2. Updates for noting 

2.1. Update on next CE Board meeting 26 August  

At the Climate Change CE’s Board meeting on 26 August we will update CEs on progress on the 
Emissions Reductions Plan (ERP). We will provide a high-level timeline through to the publication 
of the ERP and discuss the immediate next steps. The update will include summaries of work 
done to date on each of the key sectors (Energy, Transport, Building & Construction, Waste, 
Agriculture), the distributional impacts strategy and multi-sector strategy.  
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Other items on the agenda for the CE’s meeting include progress on state sector decarbonisation 
and the latest quarterly Climate Action Plan report. 

2.2. Update on NZ ETS auction project 

We are working with the preferred supplier to develop the managed auction service so it is in 
place before the first auction, scheduled for March 2021.  

 
 
 
 
 

 
 

  

3. Context

Domestic 

3.1. Fast-track consenting 

Officials are currently reviewing four project applications made under the COVID-19 (Fast-track 
Consenting) Act 2020. As required under the Act, the Minister for the Environment has invited 
written comments from relevant Ministers which he will take into consideration when making a 
decision on whether to refer the applications to an expert consenting panel. We will provide advice 
to your office by 11 August on the climate change mitigation and adaptation implications of the 
following projects based on information provided in the applications: 

• Northbrook Wanaka Retirement Village and Northbrook Arrowtown Retirement Village

• Tucker Beach to Arthur’s Point to Arrowtown Cycle Trail

3.2. New Zealand and international emissions prices

NZU prices rose slightly from last week, increasing three percent to $34.05 on Wednesday. Prices 
are gradually rising because of the unwillingness of unit holders to sell any significant volumes, 
and slowly accumulating demand. The fact that a significant volume of surplus units are held by 
foresters contributes to this, due to their long-term views and nature of the forestry business over 
decades, requires no immediate need to sell units.  

Prices in the EU ETS jumped this week amid reduced supply from sellers on the secondary 
market, and the start of a 50 percent drop in total August auction volumes from July.  

Other ETS markets, including California and South Korea, remain relatively steady, despite any 
potential reduction in economic activity and emissions due to COVID-19.   

s 9(2)(j)

s 9(2)(f)(iv)
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Upcoming meetings 17 - 28 August 
 

Tuesday, 18 August MfE Officials Meeting 
 

Meeting with DairyNZ - Jenny Cameron (General Manager 
Responsible Dairy)  

Monday, 24 August MfE Officials Meeting 
 

Sustainable Land Use Ministers 

 

1. Updates for noting 

1.1. The Ministry for the Environment maintains Carbonreduce certification and 
meets emissions reduction target 

The Ministry has just received its emissions inventory certification thorough the Toitū 
Carbonreduce programme for the third year in a row. 

Our emissions for the 19/20 financial year were 660 tCO2e, which is 49 per cent lower than last 
year’s total of 1,287 tCO2e and 50% lower than the base year (FY17/18) total of 1,324 tCO2e. 

Our original target in our 2018-2020 Sustainability Strategy was to reduce our emissions by 20 per 
cent by June 2020. We were on track to achieve this prior to COVID-19; however the impacts of 
COVID-19 and the subsequent travel restrictions for half the year contributed significantly to our 
50 per cent reduction result.  

The Ministry has set a new emissions reduction target of 50 per cent from our 2017 baseline by 
2030 in our new 2023 Sustainability Strategy. We will be working hard to maintain the emissions 
reductions and have a plan in place to do this. 

1.2. Updates to the Ministry for the Environment website to communicate New 
Zealand Emissions Trading Scheme reforms 

The MfE website is being updated with a range of materials to help the public and participants to 
understand the reforms to the New Zealand Emissions Trading Scheme (NZ ETS). The updates 
include: 

• Infographics which explain at a high level how the NZ ETS market works and how emissions 
budgets relate to the NZ ETS. These have already been shared widely on social media and 
have had good engagement.  

• Four presentations that detail key NZ ETS reforms. The topics are auctioning, price controls, 
unit supply and industrial allocation.  

• A new page explaining the regular annual decision-making process for unit supply.  

• Proactive release of several NZ ETS Cabinet papers, which you agreed to the release of on 
11 August 2020 (2020-B-07064 refers), but this has been delayed to coincide with the release 
of materials above. 
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1.5. Fast-track consenting 

Officials are currently reviewing an application made by Transpower under the COVID-19 
(Fast-track Consenting) Act 2020: Clutha Upper Waitaki Lines Project – Project Works and 
Worker’s Village project. As required under the Act, the Minister for the Environment has invited 
written comments from relevant Ministers. The Minister will take these comments into 
consideration when making a decision on whether to refer the application to an expert consenting 
panel. We will provide advice to your office by 18 August on the climate change mitigation and 
adaptation implications of this project based on information provided in the application. 
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and future operations and seeks to guide DOC’s strategic planning and management activities 
with the aim of increasing resilience to climate change impacts over the next five years. 

The Plan identifies actions across six different areas of DOC’s business. These include 
Governance and Strategic; Evaluation and Reporting; Terrestrial Biodiversity; Aquatic 
Biodiversity; Heritage, Visitors and Infrastructure; Planning, Permissions and Land. Across these 
areas, the Plan focuses on identifying and prioritising information gaps, completing research and 
detailed risk assessments, implementing consistent and integrated internal policies and actions 
across all DOC functions, and reviewing and monitoring the implementation of those actions.  

The Plan will inform the development of the National Adaptation Plan as it responds to a number 
of the 43 priority risks identified by the National Climate Change Risk Assessment. This includes 
for example the risk to indigenous ecosystems and species from the enhanced spread, su vival 
and establishment of invasive species due to climate change.  

 

2.3. Release of LGNZ case studies: Community engagement on climate change 
adaptation 

Local Government New Zealand (LGNZ) has released three case studies that focus on the 
practical challenges councils are facing with engaging their communities on the impacts of climate 
change. The areas studied are: the Ruawai Flats of Kaipara, South New Brighton and Southshore 
in Christchurch, and South Dunedin.    

The report makes a number of recommendations to central government for action. Some of the 
themes include a clearer policy and regulatory framework, more resourcing and access to experts 
(eg, through a contestable fund and a roving team of experts), access to information and tools to 
support communication of scientific information, and greater partnerships between local 
government, central government and the private sector.  Many of the barriers and 
recommendations are consistent w th what is coming out of our own work with councils in Dunedin 
and Hawke’s Bay.    

This case study references the MfE-led case study on South Dunedin which is currently in 
progress.  While our study is a more in-depth look at some of the barriers and challenges with 
decision-making in South Dunedin  the conclusions of both case studies should be 
complementary.  We are working with Dunedin City Council and Otago Regional Council to 
finalise a draft case study that we intend to share with you in the coming weeks. 

3. Upcoming key events/announcements involving MfE/MFAT  

3.1. Climate-related financial disclosures (date TBC) 

We are working with your office on the announcement of the climate-related financial 
disclosures regime.  
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Upcoming meetings 24 August – 4 September 
 

Monday, 24 August MfE Officials Meeting 

 Sustainable Land Use Ministers 

Monday, 31 August Sustainable Land Use Ministers 

 MfE Officials Meeting 

Tuesday, 1 September Meeting with Dr Rod Carr  

1. Updates for noting 

1.1. Draft Government response to Productivity Commission’s inquiry report into 
local government funding and financing 

We are reviewing a draft Government response, prepared by the Department of Internal Affairs 
(DIA), to the Productivity Commission’s Local government funding and financing report.  The 
Minister of Local Government has indicated a preference for a high-level, thematic response, 
rather than addressing each of the report’s recommendations in detail. We agree in principle with 
a high-level response. However, we will advise DIA that we think the draft response should 
explicitly address climate change adaptation, as it was identified in the Commission’s report as a 
key challenge for local government. This would provide the opportunity to signal linkages to MfE 
work programmes, such as the development of a National Adaptation Plan and responding to the 
recommendations of the Resource Management Review Panel. It is intended that an updated 
draft response will be considered by the next Government early in its term, in order to agree and 
proceed with a work programme. 

1.2. Embedding climate change resilience into central government decision making – 
working with the Infrastructure Commission 

We recently met with the Infrastructure Commission (InfraCom) as part of our work to embed 
climate resilience into Government decision-making.   

InfraCom are responsible or delivering a new 30-year infrastructure strategy by the end of 2021 
which will cover wide issues related to infrastructure provision, although climate change is a key 
consideration. InfraCom is currently undertaking an infrastructure needs assessment which they 
will use to inform the 30-year strategy. We understand this will be produced over the next few 
months, to be finalised in early 2021 and we’ve asked to input into this. To inform the needs 
assessment, InfraCom is planning to survey infrastructure providers (including central and local 
government) in the next couple of months. We will work closely with them to ensure we don’t 
duplicate with the requests for information we are planning to send out later this month to reporting 
organisations (including infrastructure providers) under the Climate Change Response Act to 
inform the National Adaptation Plan.  

As InfraCom develop a framework to guide future infrastructure decisions, we will work with them 
on ensuring climate resilience is factored into in investment decisions.   

 

Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



IN CONFIDENCE 

1.3. Asia-Pacific Carbon Markets Roundtable 

The Asia-Pacific Carbon Markets Roundtable (APCMR) was held virtually on the 12th-13th August. 
Participating countries included Japan, Costa Rica, Singapore, Malaysia, Indonesia, Chile, 
Australia, Mexico, the Republic of Korea and New Zealand. Participants shared their recent 
carbon market developments, including the impact of COVID-19 on their carbon market initiatives, 
and held a discussion on technical developments required for cooperation under Article 6 of the 
Paris Agreement.  

The event highlighted an appetite from countries in the region to develop pilots under Article 6.2 
of the Paris Agreement, and raised potential areas of cooperation for building market capabilities 
in the Asia Pacific region.  These areas include developing options for compatibility between 
carbon market registries, exploring co-benefits of market cooperation, and enhancing the 
availability of information.  

Following the group’s interest in using this forum for more active forms of cooperation beyond 
information sharing, MfE officials are looking to organise a follow-up to this roundtable later this 
year/early next year to maintain momentum. We will likely invite two additional countries to 
participate in the roundtable given their experience with carbon markets and their interest in 
cooperating with other countries in the region: Fiji and Papua New Guinea. Japan is interested in 
co-hosting the next in-person event with New Zealand when t is able to proceed. New Zealand 
has co-hosted this roundtable for the last 11 years. 

2. Context

Domestic 

2.1. BlueScope cites electricity and carbon costs as factors in potential closure of 
New Zealand Steel’s Glenbrook mill 

COMMERCIALLY SENSITIVE 

New Zealand Steel’s parent company  BlueScope, has announced jobs will be lost through an 
intended restructure of ts operations  after an AUD$5.8m loss in 2019/20. BlueScope stated its 
steel-making business faces substantial challenges ‘made more uncertain by public policy 
settings’, including electricity and carbon costs, as well as the forced COVID-19 shutdown. The 
company is considering an AUD$197m writedown of New Zealand and Pacific Island holdings, 
based on educed expected earnings.  

BlueScope’s ongoing strategic review is due to complete in three weeks. Substantial 
redundancies are expected imminently at its Glenbrook and Ōtāhuhu operations, which employ 
around 1,400 staff in generally high-skilled and high-paying jobs. The company has stated if 
restructuring is not successful in restoring profitability, the Glenbrook mill would be closed. 

 
 

2.2. New Zealand and international emissions prices 

NZU prices remained relatively steady this week, rising to $33.90 on Wednesday.  Like last week, 
demand for NZUs remains relatively high, with supply constrained by unit holders being reluctant 
to sell on the view that unit prices will continue to rise.   

s 9(2)(b)(ii)
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A problem has now been identified with the regulations defining the activity of producing protein 
meal. This has the consequence that new data will not be able to be compared with data from 
2010.  

We ask that you agree to change your decision on the call for data from producing protein meal 
to the production of burnt lime. Burnt lime is the physical and chemical transformation through the 
calcining of calcium and magnesium sources. It is a primary input to the concrete making process. 
It is has the highest emissions intensity of all emissions-intensive, trade-exposed activities at 
9,791.31 tCO2/$1 million of revenue. This is more than twice the emissions intensity of aluminium 
smelting. There has been significant industry consolidation since 2010 and there is evidence of 
fuel switching from coal to natural gas.  

It will be possible to start the data collection process early in the week of 24 August if you approve 
the change. 

Do you agree to use your powers under section 161D of the Climate Change Response Act 2002 to call 
for data from persons performing the industrial activity of producing burnt lime, instead of producing 
protein meal? 

Yes / No 

International 

2.4. Fiji confirms it will participate in the Agreement on Climate Change, Trade and 
Sustainability (ACCTS) 

New Zealand’s Chief Negotiator for ACCTS met virtually with Fijian counterparts on 6 August. Fiji 
was one of the countries to announce the launch of negotiations last year, 

New Zealand also shared the four non-papers to facilitate discussions across the negotiating 
agenda, and promoted our campaign for the WTO Fossil Fuel Reform Statement at the 12th WTO 
Ministerial Conference. Fiji s participation in ACCTS broadens its base, 

. 

2.5. Fiji’s climate action shifts to domestic delivery, but impacted by COVID-19 

s 6(a)

s 6(a)

s 6(a)
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Upcoming meetings 31 August – 11 September 
 

Monday, 31 August Sustainable Land Use Ministers 

 MfE Officials Meeting 

 Meeting with Minister Parker 

Tuesday, 1 September Meeting with Dr Rod Carr  

Monday, 7 September MfE Officials Meeting 

 Sustainable Land Use Ministers 

1. Updates for noting 

1.1. Preparing to request information on your behalf from reporting organisations 
under section 5ZV of the Climate Change Response Act 

We are preparing to send out the first request for information from reporting organisations under 
section 5ZW of the Climate Change Response (Zero Carbon) Amendment Act 2019 early in the 
week of 31 August. Last week, we provided your office with: 

• the questions, which are being sent as a survey using MS Forms 
• the cover email containing the link to the survey 
• a spreadsheet showing the public/private split of reporting organisations (note that 

the majority of the organisations a e publicly-owned infrastructure providers). 

The survey questions were tested with a subset of reporting organisations including central and 
local government, the New Zealand Lifelines Council, Watercare, and Wellington Water, who 
confirmed these are likely to require minimal resourcing to respond to. In response to their 
feedback, we have added an opportunity to provide additional detail beyond the high-level 
questions. The draft questions were also shared with the Infrastructure Commission who are 
developing a survey to send out to infrastructure/asset owners, to ensure the surveys are aligned. 

We will be sending this request to the majority of reporting organisations (approximately 500). 
Recipients will have six weeks to respond. We are now planning for the next stage of more 
detailed requests targeted at specific organisations. The responses to this first request will help 
us to determine who to target in that second request, which we intend to send out before the end 
of the year. 

1.2. IAG 2018 – 2020 Climate Change Survey results 

IAG has released a report outlining the results from its third survey of New Zealanders about 
climate change.   It canvases New Zealanders’ expectations of what is coming, what it means to 
them and how the country might respond to climate change.  

The survey finds that in 2020: 

• 45% of New Zealander’s believe that our response to climate change is on the right track, 
which is 4% more than the 2019 survey.  
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• more New Zealanders thought we will be able to reduce emissions and meet our targets
(39%) and reduce the impacts of climate change (41%).

• 48% believe that the government should buy out property owners severely impacted by
climate change.

• there was a 7% decline in the number of people who thought some people may have to
move from where they live as a result of climate change. This suggests a better
understanding of potential climate change impacts, a more positive outlook on how New
Zealand might address those impacts or a combination of both.

The 2020 survey included a number of questions about COVID-19. Key findings included: 

• 35% of New Zealanders thought climate change is more important because of COVID-19
and 53% of survey participants thought climate change needed to be part of the economic
recovery plan.

These results suggest there is still an expectation that as a country we will continue to have 
momentum in addressing the impacts of climate change and meet our emissions targets 
regardless of the implications of COVID-19.  

s 9(2)(ba)(i)
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Chart: Recent trends in international emissions prices 

 

2.2. Report on Investment in natural hazards mitigation released 

The Department of Internal Affairs released a report on Investment in natural hazards mitigation 
as part of the Community Resilience Group work earlier this month. The report was prepared by 
New Zealand Institute of Economic Research (NZIER). 
 
The report estimates that natural hazards have cost the economy upwards of $3.7 billion per year 
in damages over the past 10 years and the Government more than $0.8 billion per year on 
responding to and reducing impacts of hazard events. If hazards events continue at the rate they 
have over the past 10 yea s, Crown liabilities are projected to increase to between $2.8 and $3.7 
billion by 2050. Climate change is expected to add further annual Crown liability, especially for 
floods (estimated $4 2 to $5.1 million).  
 
The report concludes that hazards with most scope for cost-effective mitigation are flooding, 
monitored landslips and less-widespread wildfire, which can be targeted at known at-risk 
locations. It further recommends widespread stakeholder engagement on mitigation measures 
and a more transparent accounting system to monitor spending on natural hazards to inform 
future policies  
 
The findings of the report will inform the ongoing work on Community resilience, on which we will 
report back to you in December 2020. 

2.3. Natural Forest Plot Measurement Programme about to get underway 

The Natural Forest Plot Measurement Programme (NFPMP) is run collaboratively between the 
Ministry and the Department of Conservation (DOC) taking an all-of-government approach to data 
collection within the conservation estate and on private land. It supports the collection of carbon 
and biodiversity data for national and international reporting, conservation management and 
policy development. The NFPMP provides a platform for monitoring potential abatement towards 
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