Weekly update - Minister for Climate Change

Finalised on 28 May for the week commencing 1 June

No MfE officials’ meeting this week

Upcoming meetings 1 - 12 June

Wednesday, 3 June

Friday, 5 June

Monday, 8 June

Tuesday, 9 June

Wednesday, 10 June

Thursday, 21 June

Friday, 12 June

Final Prep-Session 'ETR Committee Stage'

Prime Minister and the Farmers Leadership Group

Estimates Hearing -+Vete W Environment, (Climate
Change Appropriations) - Prep Session#1

MFAT OfficialsyMeeting

MfE Officials Meeting

Meeting with Canadiah Counterpart - Jonathan
Wilkinson

Electricity Retailers™Association Board Meeting
Community-Resilience, Group Ministers’ Meeting

GENLESS - Digital Conference 'Next Steps to Net
Zero'

Young IPWEA Inspiring Speaker Series 2020
'Sustainable Infrastructure

MfE Officials: Monthly Climate Change Adaptation

Dinner with Tavendale and Partners Limited
Stakeholder Event (with Duncan Webb, MP)

Estimates Hearing - Vote Environment (Climate
Change Appropriations) - Prep Session #2
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1. Key decisions for you to make this week

1.1. Proactive release of NZ ETS Cabinet papers

NZ ETS announcements are expected to be made on 2 June. To support these
announcements, the Ministry will proactively release the associated Cabinet papers and advice.
On 25 May you approved the proactive release of two of these Cabinet papers [2020-B-06768
refers].

We request your approval to also proactively release Climate Changes/Response (Emissions
Trading Reform) Amendment Bill: Policy Approvals and the associated\Minute. This paper.
covers policy decisions for a set of further amendments to the ETR Bill to'be implemented by a
supplementary order paper. Note that we have provided thesé documents to your.Office for
review. We consider the release of these papers to be low riskias the contentof the papers will
be covered in the announcements.

Agree to proactively release the Cabirtet paper noted“abeye on June 2

Yes / No
2. Material for you to be aware,of this week
Domestic
2.1. Emissions Tra@dingGReform Bill Jj3En¥ironment, Selegt Committee request for

evidence on afifty)Shades ofiGréeen Petition

The chair of the Environment Select Committee has sent a letter to the Chief Executives of the
Ministry for Rrimary Industries (MPI) and the Ministryxfor. the Environment (MfE) requesting that
they provide the,committee with evidence on a petition’ from Fifty Shades of Green.

Thed petition” from Kerry "Worsnop (Fifty Shades of Green) requests that the House of
Representatives does,not support any provisions in the Emissions Trading Reform Bill that would
incentivise large-scale afforestation of farm land. There were 11,000 people that signed the
petition and itis‘available on the Fifty Shades of Green website.

The concefns raised in the petition relate to common issues raised by Fifty Shades of Green,
such,as:
e the loss of productive farm land to forestry, particularly permanent carbon forests;
o the lack of wider economic benefits from forestry relative to sheep and beef farming,
such as local employment and spending; and
o the negative environmental impacts of forestry, such as sediment run-off, and the fire
risks associated with large-scale pine conversions.

The chair has requested that evidence be provided to the Select Committee by 15 June 2020.

MPI and MfE will work together to provide a joint response and will keep Ministers’ offices
updated. Once the evidence is presented to the committee, it will become publically available.
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International

2.3. China — Annual ‘Report on the Work of the Government’

China’s National People’s Congress (NPC) kicked off its delayed and truncated annual plenary
session on 22 May, with Premier Li Keqgiang delivering the ‘Report on the Work of the
Government’. Delivery of the report is a key event in the government’s annual calendar, framing-
up past achievements and identifying targets and priorities for the year ahead« This year’s report
acknowledges the impact that COVID-19 has had on China, both domestically/and onsthe
international environment China finds itself in. There was a re-assertiony that core policy
objectives would be met, including: the “the three critical battles” first identified in 2017«(waged
against poverty, financial risk and pollution); and the first of two centennial goals (the achievement
of a “moderately well-off” society, with all lifted out of poverty). \While devoid of specific references
to climate change, the report noted environmental protection and pollution contrél/reduction would
be achieved in a “law-based, scientific and targeted way”. Though with asfned towards climate
change objectives, the report did indicate that China,would, seek a “further drop in energy
consumption per unit of GDP”.

2.4. OECD Ministerial Council Meeting (MCM)

Covid-19 means this year's OECD MinisteriahCouncil Meeting (MCM) will be held virtually. The
MCM chair (Spain) has proposed that the“virtual MCM’ take the form of a series of short minister-
level preparatory meetings leadingsto the MCM/proper, held over two short sessions on
consecutive days in late Octobér. The overall MCM theme — still to be agreed by Council — is
proposed as “Economic Regovery:‘Strong, Resilient, Green and,Inclusive”. The first Ministerial
Council Roundtable (MCR) isproposed for, Wednesday 10 June, timed to support the release of
the OECD'’s flagship Economic ' Outlook.on the same day./ That MER will focus on the Outlook’s
key findings, with ministers/exchanging views on the“effect of Covid-19 responses on their
economies and policy priorities to help.the recovery. As,a'Vice-Chair, New Zealand will be given
a distinct speaking role.

3. Upconiting key'eyvents/announcements involving MFE/MFAT

34. ETS announcement (2 June)

3.2. NCERA’announcement

4-Upcoming briefings

Papers for week ending 5 June

Paper number Issue or event Further information

2020-B-06782 | New Zealand's first National Climate MfE This provides you with the final NCCRA
Change Risk Assessment: release and report and introduces the draft Cabinet
initial government response Paper on New Zealand's first National

Climate Change Risk Assessment: release
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Paper number Issue or event Lead Further information

and initial government response for your
review.
2020-B-06810 | Final Cabinet paper for ministerial MfE This briefing provides you with a final version
consultation - Report back on the Climate of the Report back on the Climate
Implications of Policy Assessment Implications  of  Policy  Assessment
framework framework Cabinet paper for ministerial
consultation.
2020-B-06539 | Climate related financial disclosures MfE The purpose,of this)briefing is to identify
policy options policy options for implementing aimandatory
(comply<or-explain) climate-related financial
reporting regime, and seek your decision on
yourpreference.
2020-B-06817 | Climate Action Plan — Quarterly report MfE This briefing provides you with the latest
(Jan-March) quarterly report of the Climate Action Plan
which wentqto “the Climate Change CE’s
board meeting 20 May.

Papers for week ending 12 June

Issue or event Further information

Paper number
2020-B-06503

Adaptation Reporting,Power pilots and
implementation

Explains MfE’s proposals for pilots, and how
those will inform development of policy to
implement the Adaptation Reporting Power
this year.

MfE

5. Cabinet\material being prepared for you

Paper number Paper name Committee Description Timeframes

2020-C-06644 Report back to ENV This paper seeks Cabinet Lodge: 18-Jun-20
Cabinet on Climate approval to lower the CIPA ENV: 25-Jun-20
Impact Policy threshold and update the N
Assessments Cabinet Office circular. Cabinet: 29-Jun-20

2020-c-06757 Delegating the ENV This paper seeks agreement | Lodge: 18-Jun-20

power to make
certain forestry-
related decisions to
a subgroup of
Ministers for up to
12 months over the
COVID-19 response
period

from Cabinet to delegate its
authority to approve certain
forestry-related applications
made under the Climate
Change Response Act 2002
to a subgroup of Ministers for
a limited period. This will
free-up Cabinet's workload
over the COVID-19 response
period whilst ensuring
applicants receive decisions
in a reasonable timeframe.

ENV: 25-Jun-20
Cabinet: 29-Jun-20
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Paper number

Paper name

Committee

Description

Timeframes

2020-C-06404 Initial response to DEV - This paper provides Cabinet | Lodge: 25-Jun-20
New Zealand's first | Economic with the final National DEV: 1-Jul-20
National Climate Development | Climate Change Risk Cabinet: 6-Jul-20
Change Risk Assessment report.
Assessment.

2020-C-06741 New Zealand's first DEV - This paper seeks agreement | Lodge: 25-Jun-20
National Climate Economic from Cabinet for the public ittee: 1-Jul-
Change Risk Development | release and government - 6-Jul-2
Assessment: response to the first Natiohal
release and Climate Change Ris!
government Assessment.
response

2020-C-06595 Report back to DEV | DEV - ul TBC
on climate-related Economic ly TBC
financial disclosures | Development binet: July TBC

2020-C-06764

New Zealand's
Long-Term Low
Emissions

Development
Strategy @

S

N
A\

have been consulted on

E

s 9(2)(f)(iv)

ent Strategy (LT-

), which s to be
)()

N

Agency
MoT

Committee

DEV

Our advice on the paper

The Clean Car Standard Cabinet paper proposes to set
CO2 targets for all new and used light vehicles imported
into New Zealand. The targets would be averaged
across vehicle fleets and strengthened every year.

MfE is very supportive of this policy and see it as being
the main driver for reducing emissions in our passenger
fleet. We have been working with MoT to support and
improve the paper. Key points for you to be aware of:
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* We think that the CBA understates the
impacts of the policy being proposed and
doesn’t capture the full benefit of this paper.

Proposals for a more effective | MfE ENV Comments were provided to your office by email on 26
waste levy May

Climate Implications of Policy Assessments (CIPA) @ ‘ ,

The CIPA requirement came into force on 1 November 2019. The followingitable sets o
CIPAs that we are working with agencies on, where the CIPA require ts apply.

Paper name Agency Committee Our advice on the GHG analysis
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Upcoming meetings 8 - 19 June

Monday, 8 June

Tuesday, 9 June

Wednesday, 10 June

Thursday, 11 June

Friday, 12 June

Monday, 15 June

Tuesday,»16 June

Wednesday, 17 June

Thursday, 18 June

MFAT Officials Meeting
MfE Officials Meeting
Electricity Retailers’ Association Board Meeting

Community Resilience Ministers Meeting (Ministers',Hehare, Robertson,
Sage, Faafoi, Williams)

ZOOM: 'Connecting about the Beyond“Oil"and Gas Alliance'swith David
Tong (Kay Harrison)

GENLESS - Digital Conference 'Next Steps to NetZero'
Young IPWEA Inspiring Speaker Series 2020 'Sustainable Infrastructure

ZOOM: James Palmer, 'CE; Hawke's Bay. Regional Council - Update
Coastal Hazards Strategy

MfE Officials; Monthly Climate Change Adaptation

(TBC)/Dinner with Tavendale and Partners Limited Stakeholder Event
(with Duncan Webb, MP)

Estimates Hearing- Vote Environment (Climate Change Appropriations) -
Prep Session #2

MfE Officials Meeting
MFAT Officials Meeting

SRPEAK: NZACCC 2020 'Staying on the Course - Towards a low emissions
future'

Environment Select Committee - Pre: Estimates Hearing

Michael Ahie, Chair - He Waka Eke Noa Chair (with Hon O'Connor) -
update on Work Programme + Funding

Estimates Hearing - Vote Environment (Climate Change Appropriations) -
Prep Session #3 (Final)

Forestry Ministers Meeting

Vote Environment - Estimates Hearing for the Climate Change
Appropriations (Environment Select Committee)
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1. Key decisions for you to make this week

e To circulate the draft cabinet paper on the National Climate Change Risk Assessment —
public release and initial Government response to Community Resilience Group Ministers
by Monday 8 June (and ideally on Friday 5 June) for discussion on Tuesday 9 June.

e To circulate the draft cabinet the National Climate Change Risk Assessment — public
release and initial Government response for Ministerial consultation by Fhursday 11 June
once we have addressed any feedback from your meeting with Community, Resilience
Group Ministers.

2. Material for you to be aware of this week

Domestic

2.1. New Zealand and international emissions prigés

NZUs increased to their highest levels in three months after the announcement of changes to the
fixed price option for 2020 surrenders and the.provisional NZ ETS settings. The spot price closed
on Tuesday at $26 on light NZU volume trading. Commentators expect further price movement
as the market digests the announcements and the Emissions, Trading Reform Amendment Bill
nears completion of its passage through Parliament. The:NZU price reached $28 on 4 June 2020.

Prices in the EU ETS also jumped slightly this week,.on moderate activity in the market. In
California and Quebec, however,), allowancesprices, fell on historically weak demand in its
emissions trading scheme. Forthe first time in over three years, the WCI Q1 auction failed to sell
out the California Carbon Allowances thatwere:made available. With'allowances continuing to be
traded close to that jurisdiction’s price floory/commentators s¢e the lingering impact of COVID-19
impacting the California.and Quebec markets.

Table: Current emissions prices

NZU, EUA and California emissions prices (NZD/t CO.e) as at 4 June 2020

NZU EUA California

28.00 38.74 26.22
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Chart: Recent trends in international emissions prices

2.2.

Update from He Waka Eke Nga Steering Group

The latest He Waka Eke Noa Steering Group meetingywas held on 26 May via Zoom. You are
also scheduled to meet with Michael Ahie, Independent-Chair of the He Waka Eke Noa Steering
Group, on 16 June.

Ahead of your meeting.with“Michael Ahie, the Programme, Officeshas provided the following
updates on recent Steering"Group discussions:

‘Te Aukaha’, the Maori Agribusiness programme for He Waka Eke Noa

The Steering Group acknowledges the considerable amount of work undertaken by the
Federation of Maori Authorities (FOMA) in developing ‘Te Aukaha’. Funding for this
programme will beqworked through as part of the wider He Waka Eke Noa programme
budget.discussions.

The20/21 financial year programme budget

There is a‘commitment to resourcing the He Waka Eke Noa programme for success. The
20/21 financial year programme budget will highlight where activities will be delivered
in-kindy(ieypthfough a redirection of existing resources, both people and programmes) and
where additional investment is needed.

Communications and engagement strategy

An effective communications and engagement strategy is being developed with the input
of all partner organisations. It will leverage existing activities and support the direct
involvement of farmers and growers and other technical expertise in the development of
policy and tools.

Workstream updates
Workstreams are on track to deliver the three key outputs for the programme this calendar
year:
(1) guidance for farm plans on how to manage greenhouse gas emissions,
(2) an accepted set of methodologies and definitions to underpin tools for farmers to
calculate their on farm emissions and
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(3) a shortlist of policy options to price emissions and incentivise on-farm carbon
sequestration from sources that do not currently qualify under the NZ ETS.
Workstreams on innovation and uptake, extension and supporting early action are in the
early stages of being established.

2.3. Preliminary NZ ETS emissions surrenders, use of the FPO and the stockpile
[Commercial in Confidence]

2019 emissions surrender obligations were rolled over to 2 June 2020 because 31 May was/mnot
a working day. Approximately 39 Mt of emissions obligations were payable intotal. Initial figures
show that approximately 8 Mt of obligations were met using the $25 fixed price option.(FPO);
rather than surrendering NZUs (20 per cent). This in comparison to 60 per cent usage of the FPO
in 2019.

Some assessments around why FPO usage may have lowered from last year are based on the
current COVID-19 economic circumstances, and a greater reluctance for businesses to front-up
cash to meet obligations if they already had NZUs available. This would have been emphasised
by the fact that NZUs have been staying around the$25 mark, so wer€ of virtually the same value
at the time of surrender, and the significant uncertainty about whatimpact the economic downturn
and the NZ ETS reforms may have on NZU prices:Additionally;=NZU prices were below $25 for
several weeks over March and April, enabling people to purchase’NZUs at a lower rate than the
FPO.

Surrender of units rather than use.of the FPO has_awpositive impact on reducing the currently
large NZ ETS stockpile. Afterdemissions surrenders=in 2019 were met, the stockpile was
approximately 130m. Initial 2020 estimates, based,onan estimated in-flow of units to the scheme
over the last year of 20m units/(made up of free allocation and forestry), minus the surrender of
31m units, will have reddced thesstockpile’by a‘netstotal of 1m, drawing it down to approximately
119m NZUs.

As of 4 June, there were'six participants:with outstandingsobligations, worth approximately 95,000
units. Four ofithese participants have'gone in to liquidation so are not expected to complete the
surrenders (approximately 59,000 units).

Intefnational

2.4 Interngtional @ivil Aviation Organisation (ICAQO) carbon offsetting and reduction
scheme: progposed change

In 2013(.the’International Civil Aviation Organization (ICAO) set a global aspirational goal to
achieve carbon neutral growth in the international aviation sector from 2020. In 2016, ICAO
agreed” a global market-based measure for reducing and offsetting carbon emissions from
international aviation, the Carbon Offsetting and Reduction Scheme for International Aviation
(CORSIA). Under CORSIA, aeroplane operators offset the increase in emissions above a
baseline emissions level from international flights. The baseline emissions level is defined as the
average between emissions in 2019 and 2020.

The COVID-19 crisis has significantly reduced global aviation traffic. As the current CORSIA
requirements call for 2020 emissions to be used in determining the baseline emissions level, the
reduction in aviation traffic means that the 2020 emissions are now likely to be significantly lower
than originally projected. Depending on how and when the international aviation sector recovers,
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aeroplane operators’ future CORSIA offsetting costs could be much higher, or lower, than
originally anticipated.

The International Air Transport Association, an international airline trade association, is
concerned that if CORSIA offsetting cost impacts are higher than forecast, member States may
become less inclined to participate in CORSIA. The International Air Transport Association is now
seeking support from States for a proposal that only 2019 emissions be used to establish the
baseline emissions level for CORSIA. The International Air Transport Association’s proposal will
be considered by the ICAO Council during its 220th session from 8-26 June'2020. Officials are
developing advice and consulting with other countries.

2.5. New Chief Executive Officer for the Global EnvironmeptRacility

Global Environment Facility (GEF) Council members have unanimously selected Costa Rican
Environment and Energy Minister Carlos Rodriguez as the next GEF-CEO. Our soundings leading
into the meeting had US national Elizabeth Littlefield out‘in front,for many/Council‘heavyweights
but the numbers ultimately fell Rodriguez’'s way and“the Council’s, appetite for consensus
decisions prevailed.

Rodriguez brings profile, political heft, and deep environmental experience to the GEF. He'll need
a strong deputy to manage the operational details'and is himselfslikely to focus externally on
building partnerships, and increasing the doneor base and GEF,finances as the next replenishment
approaches in 2021/22.

The selection is expected to be approved at the 58th regular GEF Council the week of 3 June, in
which officials will participate virtually. 'Separately, you will shortly receive a briefing from trade
officials recommending a call with ‘Rodriguez to promote the’Agreement on Climate Change,
Trade and Sustainabilityx (ACCTS). This* will include talking 'points on Rodriquez's GEF
appointment.

2.6. European €ommissiog releases long awaited “Farm to Fork Strategy” (F2F)

The EuropeaniCommission has published its long awaited “Farm to Fork Strategy”, which
attempts to build a food ¢hainthat works for consumers, producers, the climate and the
environmentuylt claims to“cover'the whole value chain and aims to simultaneously: ensure food
productiony distribution and consumption have a neutral or positive environmental impact; ensure
food security, nufrition‘and public health; and preserve the affordability of food while generating
fairer economic returns for farmers. While many of the proposals and initiatives are not new, it
attempts to coverithe waterfront in terms of the expectations of EU citizens, many of which were
evidentin the' EU parliamentary elections last year.

From New Zealand’s perspective there are many objectives that resonate, and there are likely to
beropportunities to work together with the EU on a number of them. At the same time it is largely
more, of the same. With the exception of some proposed redirection of funds towards
environmental objectives (those “who deliver on the green ambition”), it does not question or
challenge the fundamentals of the Common Agricultural Policy and its billions of Euros of
subsidies to farmers, which have been shown — including in some Commission reports — to have
negative environmental effects. It is also quite inward looking and it is likely that some initiatives
could make it more difficult for our exporters as they are implemented over coming years.
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2.7. EU-NZ FTA Update

3. Upcoming key events/announcements involving

3.1. Third reading of the ETR Bill (16 June)

3.2. Public release of National Climate Change Ri ent é
4. Upcoming briefings /&\
Papers for week ending 12 June ‘

Paper number Issue or event Lead

2020-B-06821 | Approval for Drafti . ) Approval sought to issue drafting
to the Synthetic Gre i instructions to the Parliamentary Counsel
Office to update levy rate in the Climate

Rates
e (Synthetic Greenhouse Gas Levies)
gulations 2013. The Minister for Climate
C E ‘. an existing authority for drafting

these amendments without consideration
* abinet. The levy rate changes are based
on a calculation methodology already
agreed by Cabinet.

ints for ENV on 25 June re MPI Provides talking points to support ENV on 25

o) for s60 and s60A June for the paper seeking approval to
ti delegate power to make certain forestry-
related decisions to a subgroup of Ministers

(2020-C-06757)

r week ending 19 June

iS¢

Paper number Issue or event Lead Further information

2020-B-06779

Process to appoint interim auction

Advise on the process to appoint an interim
monitor for the NZ ETS

auction monitor for the NZ ETS due to the
postponement of the full regulatory process.
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5. Cabinet material being prepared for you

Paper number

Paper name

Committee

Description

Timeframes

Assessment — public
release and initial

Development

releasé and government
response‘to the first'National

2020-C-06757 Delegating the ENV - This paper seeks Lodge: 18-Jun-20
power to make Environment, agreement from Cabinetto | gnv: 25-Jun-20
certain forestry- Energy and delegate its authority to N
related decisions to | Climate approve certain forestry- Cabinet: 29-Jun-20
a subgroup of related applications made
Ministers for up to under the Climate Change
12 months over the Response Act 2002 (CCRA)
COVID-19 response to a subgroup of Ministers
period for a limited period.
2020-C-06644 Report back to ENV - This paper seeks.Cabinet Lodge: 18-Jun-20
Cabinet on Climate Environment, approval to lower the CIPA )
Impact Policy Energy and threshold and update the ENV§ 25-Juns20
Assessments Climate Cabinet Office circular. Cabinet; 29-Jun-20
2020-C-06404 National Climate DEV - This paperseeks agreement™alLodge: 25-Jun-20
Change Risk Economic from Cabinet for the public

DEV: 1-Jul-20
Cabinet: 6-Jul-20

Greenhouse Gas
Levy Amendment
Regulations 2020

synthetic greenhouse gas
levy rates by amending the
Climate Change (Synthetic

government Climate  Change Risk
response Assessment.

2020-C-06841 Accounting for the ENV - Responds to the ENV Lodge: 16-Jul-20
sale of emission Environment, inserted recommendation to | gnv: 23-Jul-20
units Er?ergy and report bfack on NZ ETS Cabinet: 27-Jul-20

Climate accounting and possible
uses of eash from emission
unit auctions

2020-C-06764 New Zealand'’s ENV - This paper/Seeks Cabinet Lodge: 16-Jul-20
Long-Term Low Environment, approval.for New Zealand's .

Emissions Energy and Long-Term.Low Emissions ENV: 23-Jul-20
Development Climate Development Strategy (LT- | Cabinet: 27-Jul-20
Strategy LEDS), which needs to be
submitted to the United
Nations Framework
Convention on Climate
Change in 2020.
s 9(2)(P)(i )VV V
2020-C-06595 Report back to DEV | DEV - This Cabinet paper will Lodge: 25-Jul-20
on climate-related Economic present final policy DEV: 1-Jul-20
financial disclosures | Development recommendations to DEV, Cabinet: 6-Jul-20
seeking agreement to issue abinet: 5-Jul-
drafting instructions to PCO.
2020-C-06814 Synthetic LEG LEG paper to update the

Lodge: 30-Jul-20
LEG: 4-Aug-20
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Paper number Paper name Committee Description Timeframes
Greenhouse Gas Levies) Cabinet :10-Aug-20
Regulations 2013.
2020-C-06809 Setting regulations LEG This paper seeks approval Lodge: 31-Jul-20
for auctioning in the to set the rules for )
New Zealand auctioning in the NZ ETS as | LEG: 4-Aug-20
Emissions Trading regulations under the Cabinet: 8-Aug-20
Scheme Climate Change Response
Act.
2020-C-06808 NZ ETS settings LEG This Cabinet paper seeks . ¥
regulations approval to set the NZ ETS: Floepi-ui-20

LEG:4-Aug-20
Cabinet: 8-Aug-20

settings regulations under
the Climate Change
Response Act.

6. Cabinet material we have been consulted on

Paper name

Proposed Government
Response to the Public
Inquiry into the Earthquake
Commission

Agency Committee

Tsy

DEV
294dune

Qur advice on the paper

This paperseeks agreement to the proposed
Government response to the report and
recommendations of the Public Inquiry into the
Earthqguake Commission (EQC).

Three of the 70%tecommendations are relevant to
MfE:

¢ 1.1.2 - Clarify’expectations with EQC about
itssresponsibility in land-use planning before,
and for the coordination of land remediation
after, a natural disaster

e 6.4.1 - Consider changes to relevant
legislation to enable greater availability and
use of information about land and its stability
to inform land-use decision making and
current and prospective property owners
through appropriate public information
sources (note that this could include
improvements to the use of Land Information
Memoranda (LIMs), and

e 6.4.2 - Consider granting EQC standing to
appear in formal land-use planning hearings.

The Ministry supports acceptance of
recommendation 1.1.2, and acceptance in
principle of recommendations 6.4.1 and 6.4.2
with further consideration of the mechanisms for
delivery. The Ministry will work with other
relevant agencies to progress these
recommendations, including through the
Community Resilience Group work programme
and as part of the Treasury-led review of the
EQC Act. A future work programme to implement
any of the accepted recommendations from the
current review of the resource management
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system may also provide opportunities for
enhancing the role of EQC in land use planning.

Improying resilience to DIA DEV This paper seeks agreement to a framework to
flood risk and supporting 1 July guide the role of central government in
the COVID-19 recovery strengthening community resilience, with an

initial focus on flood risk. It also proposes a suite
of actions to improve resilience 16 flood risk.

The paper will accompany the MfE-led paper
“National Climate Change Risk Assessment -
public release and initial. government response”
to DEV on 1 July.

We are working with DIA to refine the paper'and
clearly describe how it relates to the NCCRA
paper. Our feedback includes that:

e _Aresilience lens must.beiapplied to the
consideration of the shovel-ready
projects package described to avoid
loeking in path-dependencies

e / The papér should clarify timing for the
forward,work programme proposed and
whether thisaligns with the local
engagement and public consultation
process proposed in the NCCRA paper

Climate Implications of PolicyhNAssessmeTits (CIPA)

The CIPA requirement came into force on # Nevember 2019, The following table sets out current
CIPAs that we are working*Wwith ‘agencies ony'where the CIPA requirements apply.

Paper name Agency Committee Our advice on the GHG analysis

Climate-related financial MfE ENV The CIPA requirements do not apply to this proposal
disclosures as the potential emissions impact is indirect and
unable to be to accurately quantified.

Implementation of a climate-related financial
disclosure system will likely contribute to an overall
reduction in net emissions. This proposal is important
in supporting the transition to a low-emissions
economy by potentially redirecting investment away
from emissions-intensive activities and towards low-
emissions investments.

Product stewardship MfE ENV The CIPA requirements do not apply to this proposal
discussion document as the threshold for significance is not met. Emissions
impacts of policy proposals will be assessed as they
are advanced — as appropriate — at a later date.
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Upcoming meetings 15 - 26 June

Monday, 15 June

Tuesday, 16 June

Wednesday, 17 June

Thursday, 18 June

Monday, 22 June

Wednesday, 24 June

MfE Officials Meeting

MFAT Officials Meeting

SPEAK: NZACCC 2020 'Staying on the Courses- Towards a low
emissions future'

(TBC) Michael Ahie, Chair - He Waka EkesNoa» Chair (withyHon
O'Connor) - update on Work Programme’+,Funding

Estimates Hearing - Vote /Environment (Climate Change
Appropriations) - Prep Session#3y(Final)

Three Waters Ministers Meeting
Forestry Ministers Meeting

Vote Environment =, Estimatesy Hearing for the Climate Change
Appropriations (Environment.Selecti:Committee)

MfE Officials Meeting

MEAT Officials Meeting

Minister Jenathan Wilkinson, -7Canadian Counterpart (Minister of
Environment'and Climate Change)

1. Mategial for you tozbesaware of this week

Domestic

1.7 New¥Zeatkand and international emissions prices

NZUs’have continued to increase in price following the announcement of changes to the fixed
price. option ‘and the provisional NZ ETS settings. On Tuesday, the NZU price passed $30 and
arecurrently sitting at $31.40. This is the highest level NZUs have been traded at in the history
of the NZ ETS. Commentators note there is little supply being traded at the moment, as market
participants look to hold onto their units as prices rise. There is some speculation that prices could
continue to increase up to $35 — the new level of the fixed price option.

9(2)(9)(M)
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1.3. Electricity Authority announces major decision on pricing for national electricity
network

The Electricity Authority has issued a new transmission pricing methodology (TPM), the
framework determining charges for using the national electricity transmission grid. This decision
has taken more than a decade, and remains highly contentious. TPM will enter into force in 2023,
though the risk of legal challenge is high.

The new TPM will support decarbonisation, and the electrification of transpo rocess he

It will support more investment in renewable energy and ‘demand respon S batt
including distributed resources in households. This is because TP ore acc
targeted, and responsive pricing to encourage better use of t nd rewa
technology and behaviour that can respond to available electricity pIy Other k%g
changes encourage greater scrutiny of future grid investment aking alternativ luti lik
distributed renewable energy and batteries more likely.

However, the restructured prices have significant impacts me m' tricity users. In
general prices will rise for the Upper North Island and or the Low sland. The Tiwai
Point aluminium smelter will notably benefit from red charges; while ayrange of parties in the
Upper North Island remain strongly opposed to the ased chargesithey face.
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2. Upcoming key events/announcements involving MfE/MFAT

21. Third reading of the ETR Bill (16 June)

2.2. Public release of National Climate Change Risk Assessment (July, subject to

Cabinet approval)

3. Upcoming briefings

Papers for week ending 19 June

Paper number Issue or event Lead

2020-B-06859 | Update on review of industrial allocation

2020-B-06860 | Outline of draft NZ ETS forestry-tela
work programme 2020- for
feedback

\

\V

Further information

s briefing se our approval of a
selection of El rata gazettal. This

‘ e base for the "wider
ial allocation". The briefing
t| melines and next steps of the

Thi eﬁng outlines the scope and timing of
oposed forestry-related policy work for the
-ETS in 2020/21. This is provided for your
reference and feedback.

imate change national MfE
d draft Cabinet paper

This briefing is to the Minister for the
Environment seeking decisions on climate
change national direction. It also provides
the Minister with a draft Cabinet paper for the
July report back on national direction. We will
share this with you and the Minister for
Energy and Resources with the agreement
of the Environment Minister’s office.

Options to improve afforestation MPI
outcomes

This briefing considers the impacts and
trade-offs associated with conversion of
farmland to forestry at the Forestry Ministers
meeting on June 18. This follows a request
from Cabinet to progress work on whether
there is a need to restrict afforestation on
productive land, and possible mechanisms
to do so, if any.

2020-B-06866 | Climate-related financial disclosures MfE
updated draft cabinet paper

This briefing is to highlight key changes we
have made to the draft Cabinet paper with
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Paper number Issue or event Further information

final climate-related financial disclosures
decisions

Papers for week ending 26 June

Paper number Issue or event Further information

2020-B-06819 | Second draft of the long-term low MfE
emissions development strategy (LT-
LEDS)
TBC Refining NZ strategic review Minister Woods
alue to New Zealand of
cludes identification of
ions cost certainty to the
2020-B-06864 | National Climate = Chang i i efing provides you with the updated
Assessment — public rele and initi t Paper following Ministerial
government response — Fi Cabinet ultation. We will be seeking your
reement to lodge this paper on 25 June.

=%
0
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4. Cabinet material being prepared for you

Paper number Paper name Committee Description Timeframes
2020-C-06757 Delegating the ENV - This paper seeks Lodge: 18-Jun-20
power to make Environment, agreement from Cabinetto | ENV: 25-Jun-20
certain forestry- Energy and delegate its authority to abinet: 29-Jun-20
related decisions to | Climate approve certain forestry-
a subgroup of related applications made
Ministers for up to under the Climate Change
12 months over the Response Act 2002 R
COVID-19 response to a subgroup of Ministers
period for a limited period.
2020-C-06644 Report back to ENV - odge:18-Jun-20
Cabinet on Climate | Environment, - 25-Jun-20
Impact Policy Er?ergy and binet: 29-Jun-20
Assessments Climate
2020-C-06404 National Climate DEV - Lodge: 25-Jun-20
Change Risk Economic DEV: 1-Jul-20
Assessment — public | Developm Cabinet: 6-Jul-20
release and initial
government
response
2020-C-06595 Report back to D EV - Lodge: 25-Jun-20
on climate-relat onomic DEV: 1-Jul-20
financial dis evelop ons to DEV, Cabinet: 6-Jul-20
ent to issue
draftln tru to PCO.
2020-C-06808 NZ E This:Cab! baper seeks Lodge: 16-Jul-20
Legislation et the NZ ETS LEG: 21-Aug—20
se |n. egulations under Cabinet: 27-Aug-20
limate Change
ponse Act.
2020- M ENV - Responds to the ENV Lodge: 16-Jul-20
Environment, inserted recommendation to | gny: 23-Jul-20
El?ergy and report b_ack on NZ E‘I"S Cabinet: 27-Jul-20
Climate accounting and possible
uses of cash from emission
unit auctions
New Zealand’s ENV - This paper seeks Cabinet
Long-Term Low Environment, approval for New Zealand's
Emissions Energy and Long-Term Low Emissions
Development Climate Development Strategy (LT-
Strategy LEDS). g@2)@)iy
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Paper number Paper name Committee Description Timeframes
2020-C-06814 Synthetic LEG - Lodge: 30
Greenhouse Gas Legislation
Levy Amendment
Regulations 2020
2020-C-06809 Setting regulations LEG - dge: 30-Jul-20
for auctioning in the | Legislation LEG: 4-Aug-20

New Zealand
Emissions Trading
Scheme

Cabinet: 10-Aug-20

the
ponse

DEV -
Economic
Development

Our advice on the paper

Making explicit that the rapid procurement necessary
for short-term recovery does not deprioritise NZGP’s
broader procurement outcomes, and our progress
towards our environmental and climate change goals.

Noting that the building and construction sector has
the potential to increase climate resiliency and
contribute to an overall reduction in net emissions
through increased consideration of emissions in the
procurement of government-funded building and
construction.

Procurement provides a vehicle for government to
take a leadership role in facilitating the shift towards a
low-emissions, climate-resilient future. Facilitating the
shift towards a wider culture of sustainable building
and construction practices in both public and private
sectors. complements wider policy goals across
urban development, public health, water and energy
efficiency and waste-minimisation practices
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Climate Implications of Policy Assessments (CIPA)

The CIPA requirement came into force on 1 November 2019. The following table sets out current
CIPAs that we are working with agencies on, where the CIPA requirements apply.

Paper name

Procurement COVID
Response Plan

Agency Committee

MBIE

DEV -
Economic
Development

Our advice on the GHG analysis

The CIPA requirements do not apply to this proposal
as the emissions impact is indirect and unable to be
accurately quantified. The Ministry notes that this
proposal has the potential to eontribute 16 an overall
reduction in net emissions through increased
consideration of emissions from the building.and
construction sector in the procurement of government
infrastructure.

COVID-19 Recovery (Fast
Track Consenting) Bill 2020:
Approval for introduction

MfE

LEG -
Legislation

The CIPA requirements do not apply to this Cabinet
paper. This'is because the emissions impacts of the
ten listed projects are unable to be determined in
quantitative terms due to a lack of information.
However, we expect that overall-the projects listed in
the legislation will likely contribute to a long term net
reduction in emissions through encouraging a shift to
lower emissions transport and higher density
housing.

The likelywextent of emissions impacts of projects
confirmed by Orders in Council under the fast-track
consenting process will be dependent on the details
of'each project. Where emissions impacts may be
significant and information is available, a fast-tracked
CIPA progcess will bedapplied in order to quantify the
emissions impact so that these impacts are able to be
accurately disclosed to decision makers.

Fuel Industry BillFurther
policy decisions and’approval
for introduction

MBIE

DEV =
Economic
Development

The CIPA requirements do not apply to this proposal.
Initial analysis of GHG emissions impacts shows that
the per annum impacts of these proposals will be
below the CIPA threshold of 250,000 tonnes per
annum. Analysis shows that emissions increases
could range from between approximately 11 Kt CO2
per annum for a price change of 1cpl (cents per litre)
in the short run, through to approximately 219 Kt CO2
per annum in the long run for a price change of 12cpl.

Although GHG and air pollutant emissions from
transport increase as a result of a fall in fuel prices,
other initiatives are being advanced to drive emission
reductions. In particular, the Clean Car Reforms are
being progressed to reduce the emissions of light
vehicles imported into New Zealand. It will be
important to progress these vehicle initiatives as they
will complement the reforms recommended in this
paper by encouraging a shift to lower emission
vehicles despite an expected fall in fuel prices.

Fertilizer Sales Reporting

MfE

ENV -
Environment,
Energy and
Climate

The CIPA requirements do not apply to this proposal
as the emissions impact is indirect and unable to be
accurately quantified. This proposal will likely
contribute to an overall reduction in net emissions as
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Correspondent Organisation Reference Drafting agency Due at
office/current

status

Request

being transferred to another party. g(2)@)m asked that the document be '
tabled, while the Minister said he wouldn’t do that he said he would have it
passed onto@(2)@) ! | am just following up on that and requesting the
document Minister Shaw was referring to be passed on. ’
[\

your

Date due to send
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Upcoming meetings 22 June - 3 July

Monday, 22 June MfE Officials Meeting

Tuesday, 23 June Michael Ahie, Chair - He Waka Eke Noa Chair (with Hon O'Connor) - update
on Work Programme + Funding

Wednesday, 24 June Minister Jonathan Wilkinson - Canadian Counterpart (Minister of Environment
and Climate Change)

Wellington Committee of Certified Practising Accountants - Green

Thursday, 25 June Investment into the New Zealand Economy =25 June 2020

Monday, 29 June MfE Officials Meeting

MFAT Officials Meeting

1. Material for you to be aware of this\wegk

Domestic

11. New Zealand and internatignal emissions prices

NZU prices have retreated somewhat from last'week’s high of $32, falling back below the $31
mark. Although it is not entirely’clear what caused the retreat, it may be that the market is simply
settling back down after the._initial shockCaused:by the Government’'s announcement regarding
the FPO rising to $35, or possibly an,incréase in unit.volume becoming available from sellers
trying to take advantage.of the record high prices.

Prices in the EU ETS gained slightly this week. Market commentators predict continued volatility
in the market from the persistent impact of COVID-19 on economies and markets. Similar upticks
in carbonprices occurred imCalifornia/Québec and South Korea.

Table: Current emissionsprices

NZU, EUA and California emissions prices (NZD/t CO.e) as at 17 June 2020

NZU EUA California

30.82 39.75 26.11
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Chart: Recent trends in international emissions prices

=
w

nternational report on carbon leakage

ternational Carbon Action Partnership (ICAP) has published a report on carbon leakage

deep decarbonisation. New Zealand is a member of ICAP and regularly contributes to its
work. This report is being shared with policy makers globally who have an ETS (and carbon
leakage provisions) in place.

e The report notes that the differentiation between carbon prices worldwide brings an
increased risk of carbon leakage, as companies may choose to move their production
(and emissions) to a jurisdiction with less constraining carbon pricing policies. However
much higher carbon prices will be necessary to achieve the decarbonisation targets.
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e The report also points out that all emissions trading schemes have provisions to mitigate
the risk of carbon leakage, including free allocation to emissions-intensive and trade-
exposed industries.

e ICAP argues these carbon leakage mitigation provisions will need to be revised if those
sectors are to decarbonise. It identifies a range of policies that can mitigate against the
risk of carbon leakage and support emission pricing — including border carbon adjustments
and consumption charges as alternatives to free allocation, and complementary policie
to drive technological change and emission reductions.

e |ICAP will be looking further into the viability of border carbon adjustm , Which we know
is an area that is being considered by the EU. We are followi developm
closely.
2. Upcoming key events/announcements in MfE/
2.1. Public release of National Climate Chan essm subject to

3. Upcoming briefings

Cabinet approval) &

Papers for week ending 26 June
N

¢ )

Paper number Issue or event Lead Further information

Second dra . e long-ter | MfE briefing attaches the second draft of the
emissi development strateg ‘p lerm emissions development strategy,
LEDS (D i

. This draft
‘ \ incorporates initial feedback received from
| you and other government agencies. It is
accompanied by a draft Cabinet Paper
2020-C-06 v New ov Long-Term Low | MfE First draft Cabinet Paper seeking Cabinet
E io evelopment Strategy 2020 — approval of the LTLEDS
' N abinet Paper

2020-B 64 | National Climate = Change  Risk MfE This briefing provides you with the updated

2020-B-06819

Assessment — public release and initial Cabinet Paper following  Ministerial
government response — Final Cabinet consultation. We will be seeking your
Paper for lodgement agreement to lodge this paper on 25 June.

Papers for week ending 3 July

Paper number Issue or event Further information

2020-B-06863 | National Climate = Change  Risk MfE Providing all communications products
Assessment Release - Communications relating to NCCRA release (communications
Material plan, press release, Q&A, back pocket Q&A)
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Paper number Issue or event Further information

2020-B-06820 | Final draft long-term low emissions MfE This paper attaches the final draft long-term
2020-C-06764 | development strategy for Ministerial low emissions development strategy (LT-

consultationﬂ LEDS) and associated Cabinet paper for
Ministerial  consultation. This  paper
incorporates two rounds of agency
feedback.

O A
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4. Cabinet material being prepared for you

Paper number

Paper name

Committee

Description

Timeframes

financial disclosures

Development

recommendations to DEV,
seeking agreement to issue
drafting instructions to PCO.

2020-C-06757 Delegating the ENV - This paper seeks Lodge: 18-Jun-20
power to make Environment, agreement from Cabinetto | ENV: 25-Jun-20
certain forestry- Energy and delegate its authority to Cabinet: 29-Jun-20
related decisions to | Climate approve certain forestry-

a subgroup of related applications made
Ministers for up to under the Climate Change
12 months over the Response Act 2002 (CCRA)
COVID-19 response to a subgroup of Ministers
period for a limited period

2020-C-06883 Extending the ENV - This Cabinet paper seeks Lodge: 18-Jun-20
Commission’s Environment, approval to'extend the ENV: 25-Jun-20
statutory deadlines Energy and Climate Change Cabinet:29-Jun-20

Climate Commission’s statutory
timeframes for providing
adviceon'the first three
emissions budgets,and the
first'emissions reduction
plan by four months.

2020-C-06644 Report back to ENV - This paper seeks Cabinet Lodge: 18-Jun-20
Cabinet on Climate | Environment, approvalto lower the CIPA | ENV: 25-Jun-20
Impact Policy Energysand thresholdand update the Cabinet: 29-Jun-20
Assessments Climate CabinetOffice circular.

2020-C-06404 National Climate DEV - This paper seeks Lodge: 25-Jun-20
Change Risk Economic agreement/from Cabinet for | DEV: 1-Jul-20
Assessment —public | Development the publie,release and Cabinet: 6-Jul-20
release and initial governmentiresponse to the
government first National/Climate
response Change Risk Assessment.

2020-C-06595 Report back to DEV,, | DEV - This,Cabinet paper will Lodge: 16-Jul-20
on climate-related Economic present final policy DEV: 22-Jul-20

Cabinet: 27-Jul-20

uses of cash from emission
unit auctions

2020-C-06808 NZ ETS 'settings LEG - This Cabinet paper seeks Lodge: 16-Jul-20
regulations Legislation approval to setthe NZETS | | EG: 21-Jul-20
settings regulations under —
the Climate Change Cabinet: 27-Jul-20
Response Act.
2020-C-06841 Managing proceeds | ENV - Responds to the ENV Lodge: 16-Jul-20
from the New Environment inserted recommendation to .
Zealgnd Emissions Energy and , report back on NZ ETS BNV 23-Ju-20
Trading Scheme . . . Cabinet: 27-Jul-20
Climate accounting and possible
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Paper number Paper name Committee Description Timeframes

2020-C-06764 New Zealand’'s ENV - This paper seeks Cabinet
Long-Term Low Environment, approval for New Zealand's
Emissions Energy and Long-Term Low Emissions
Development Climate Development Strategy (LT-

Strategy LEDS)

2020-C-06814 Synthetic

Greenhouse Gas
S

Zealand

oY

t material we have been consulted on

per to update the Lodge: 30-Jul-20
LEG: 4-Aug-20
Cabinet :10-Aug-20

2020-C-06809 Thi r seeks approval Lodge: 30-Jul-20

set the rules for LEG: 4-Aug-20
oninginthe NZETS as | .. 0t 10-Aug-20
regulations under the

Climate Change Response
Act.

Agency Committee Our advice on the paper

ENV -
Environment,
Energy and

Climate

ndustry Bill: Further
policy decisions and approval
for introduction

We are supportive of the proposals in this paper. We
have already been consulted on policy decisions
earlier this year, and have no further comments. A
CIPA has been provided.
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Climate Implications of Policy Assessments (CIPA)

The CIPA requirement came into force on 1 November 2019. We are currently not working with
agencies on any CIPAs.
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Upcoming meetings 29 June — 10 July

Monday, 29 June MfE Officials Meeting

MFAT Officials Meeting
Tuesday, 30 June NZ Upgrade Programme Delivery Ministerial Meeting
Wednesday, 1 July Reserve Bank New Zealand (climate action investment fund)

Monday, 6 July MfE Officials Meeting

MFAT Officials Meeting

Friday, 10 July Elemental Group, Director Brett Rogers - 'Put it Back vision brief'

1. Material for you to be aware of'thiS"week

Domestic

1.1. New Zealand and ipternational emissiens,prices [commercial in-confidence]

NZU prices saw a small fluctuation from the previous week,but have firmed up to $31.00 for the
last few days. The volumes-traded havedemained relatively small.

EU prices came withinsa cént of their four-month, pre-COVID high. Analysts do not believe this is
due to a single; spegific cause, butia combinationiof factors, such as economies beginning to
reopen, and dtilities stocking up on‘units before the supply slows down over the European holiday

season.

Table: Current emissions prices

NZU, EUA and California emissions prices (NZD/t CO.e) as at 24 June 2020

NzU EUA California

31.00 42.29 25.63

IN CONFIDENCE



Chart: Recent trends in international emissions prices

1.2. Planetary Boundaries Repott

We have previously discusseéd with yousthe report we commissioned from the Stockholm
Resilience Centre and partners‘translating the planetary boundaries framework to New Zealand.
The report documents that New Zealand has exceeded'its “fair share” (per capita allocation) of
all five of the planetary.boundaries assessed. We considerthat the report, along with Environment
Aotearoa 2019, provides an evidentiakbasis for the'case for change in terms of our environmental
management settings.

As theseport issnear completion, this is appropriate stage to share the report with you before it is
formallysfeleased. A briefing.to Minister Parker (copied to you) outlines the main findings of the
PBNZ report and its policy implications, and our proposed engagement plan pre and post-election.

2020-B-06901 MfE | This briefing provides you with the report, an | 26 June
overview of its main findings and policy
implications, and our proposed engagement
plan pre and post-election.

Planetary Boundaries report
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International

1.3. The Bank of England publishes first climate-related financial disclosures

The Bank of England has released its first climate-related financial disclosures within its Annual
Report (https://www.bankofengland.co.uk/prudential-regulation/publication/2020/climate-related-
financial-disclosure-2019-20), consistent with the Task Force on Climate-related Financial
Disclosures recommendations. The Bank performed in line with the national"average on most
asset portfolios and out-performed targets relating to emissions reductionsy However, it did/find
its corporate bond portfolio to be inconsistent with the Paris Agreementsupporting a 3.5 degree
future. The Bank highlighted the need for further work to be able t6 meet future national and
international goals. Given the size of the institution, this shows a way forward for other large
financial entities to begin their climate-related financial disclosures analysis.

1.4. Australia’s opposition Labor Party seeks bipartisén cligate change peliey

A development in Australian opposition Labor Party’s"climate and energy policy this week saw
Labor Leader Anthony Albanese writing to Prime Minister Morrison"and delivering a speech on a
proposed bipartisan approach to an issue that hasidivided Australian politics for the last decade.
Albanese proposed they “meet and agree on an energy investmentframework that will deliver the
modernisation of Australia’s energy system.”

Key points from Albanese’s speech:

While Labor opposes domestic nuclear power, itfwelcomes acknowledgement in the recently
released Technology Investment Roadmap that.renewables and other clean technologies are not
only key to addressing climate‘change, but/also key to moré investment and more jobs. But
Australia needs an actual“energy policy that will support thesinvestment required to deliver on the
Technology Roadmap’s,promise. Albaneseswants to agree.an energy investment framework that
will deliver the modernisation of Australia’syenergy system and provide investment certainty. It
must be flexible, andsenduring. Labor-is=willing to,support carbon capture and storage (CCS)
technologieseing able to generate carbon offsets, as long as the usual quality safeguards are
met. Australia’s,Chief Scientist, the Intergovernmental’Panel on Climate Change (IPCC) and the
International Energy Agencyy(IEA) all advise that CCS must be part of the solution to reach net
zero‘emissions. Labor alseywants to protect Australia’s renewable energy agencies.

Our Postfin Canberrawill provide a full readout, including the Morrison Government’s response,
insthe'eoming week.

1.5. Updéate en"Agreement on Climate Change, Trade and Sustainability (ACCTS)
négotiations

Om19Jdune, New Zealand chaired a virtual meeting with participants in the Agreement on Climate
Change, Trade and Sustainability (Norway, Costa Rica, Switzerland and Iceland). The meeting
provided a first opportunity for participants to share information on research undertaken on each
of the areas for negotiation, and to discuss a work programme aligning with Leaders’ aims of
concluding a swift and ambitious outcome.

New Zealand is now charged with producing an outcomes document, including a proposed plan
for substantive engagement for the months ahead.

6(a)
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2. Upcoming key events/announcements involving MfE/MFAT

Cabinet approval)

2.1. Public release of National Climate Change Risk Assessme&@ect to

3. Upcoming briefings

A

Papers for week ending 3 July

Paper number Issue or event

2020-B-06863 | National  Climate = Change
Assessment Release - Communicatio
Material

communications products
Risk Assessment release

2020-B-06820
2020-C-06764

Final draft long-term low
development strat
consultation

2020-B-06898

ow emissions development strategy (LT-
LEDS) and associated Cabinet paper for
Ministerial  consultation. This  paper
i two rounds of agency

ews on our approach to implementing the
Adaptation Reporting Power in support of
the first National Adaptation Plan, and to
provide advice about delegation of the
Power to the Secretary for the Environment.

Attaches the final draft Cabinet paper for
Ministerial consultation following your
feedback on the first draft and agency
consultation.

Action Investment Fund - 1 July 2020

eeting on the proposal for a Climate MfE

Briefing to support Minister Shaw for his
meeting with the Minister of Finance and
Associate Minister of Finances, the
Governor Adrian Orr, Rod Carr, Mike Smith,
Vicky Robertson, Matt Whineray, and Jon
Grayson next Wednesday, 1 July at 4.30-
5.30pm to discuss the Climate Action
Investment Fund.

2020-B-06914 | Talking points for DEV consideration of MfE
"National Climate Change Risk
Assessment - public release and initial

government response” on 1 July.

This briefing provides you with talking points
for DEV on 1 July, where your paper
"National Climate Change Risk Assessment
- public release and initial government
response" will be considered.
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Papers for week ending 10 July

Paper number Issue or event Lead Further information

2020-B-06779 | Process to appoint interim auction MfE Advise on the process to appoint an interim
monitor for the NZ ETS auction monitor for the NZ ETS due to the
postponement of the full regulatory process.

2020-B-06892 | Draft NZ ETS regulations Cabinet LEG MfE Draft LEG paper ETS setti
committee paper regulations
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4. Cabinet material being prepared for you

Timeframes

DEV: 1-Jul-20
Cabinet: 6-Jul-20

Cabinet: 2 -2

e: 16-Jul-20
G: 21-Jul-20
abinet: 27-Jul-20

Paper number Paper name Committee Description
2020-C-06404 National Climate DEV - This paper seeks
Change Risk Economic agreement from Cabinet for
Assessment — public | Development the public release and
release and initial government response to the
government first National Climate
response Change Risk Assessment.
2020-C-06595 Report back to DEV | DEV - This Cabinet paper wil
on climate-related Economic present final policy
financial disclosures | Development recommendatio
e
2020-C-06808 NZ ETS settings LEG - aper seeks
regulations Legislation
nﬂ
2020-C-06841 Managing proceeds

from the New
Zealand Emissions
Trading Scheme

2020-C-06764

ZETS

Lodge: 16-Jul-20
ENV: 23-Jul-20
Cabinet: 27-Jul-20

2020-C-06811

Refining NZ LEG
paper

LEG -
Legislation

Amends the industrial
allocation regulations to
include refined petroleum
products.

Lodge: 23-Jul-20
LEG: 4-Aug-20
Cabinet: 10-Aug-20
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Paper number Paper name Committee Description Timeframes

2020-C-06925 Approval to make an | LEG - Final timing and scope to be | Lodge: 30-Jul-20
Order in Council for | Legislation confirmed with Te Uru TBC
exemption(s) under Rakau. The paper would LEG: 4-Aug-20 TBC
se'ctlon 60 of the seek a‘pproval tf’ make an Cabinet: 10-Aug-20
Climate Change Order in Council for TBC
Response Act 2002 exemption(s) under section
60 of the Climate Change

Response Act 2002.
2020-C-06814 Synthetic LEG - LEG paper to update the
Greenhouse Gas Legislation synthetic greenhou

Levy Amendment levy rates by am:
Regulations 2020 Climate Change (Syn
Greenhou s Levies

2020-C-06809 Setting regulations LEG -

for auctioning in the | Legislation
New Zealand
Emissions Trading
Scheme

Cabinet: Nov

5. Cabinet material we

Climate Implications of:

The CIPA requirement i owing table sets out current
CIPAs that we are work

Agency Coinmittee Our advice on the GHG analysis

e requirements do not apply to this proposal as the
Strat ’V potential emissions impact is indirect and unable to be
accurately quantified. However, this proposal may
potentially contribute to an overall reduction in
emissions as it is important in supporting the transition
to a low-emissions economy by communicating New
Zealand's strategic direction.

HUD
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