
Rele
as

ed
 un

de
r th

e p
rov

isio
n o

f 

the
 O

ffic
ial

 In
for

mati
on

 Act 
19

82



IN CONFIDENCE 

Upcoming meetings 20 January – 31 January 
 

Wednesday, 22 January  Jim Salinger, Honorary Research Fellow at the University of Otago 
 

MFAT Officials Meeting 
 

MfE Officials Meeting 

 

1. Key decisions for you to make this week  

1.1. Release of MACCs 

Agree to publicly release the MACCs report, to support the PEB consultation in early 
February 

1.2. ETR Bill timeframe 

Reach agreement with your Ministerial colleagues, and your colleagues in Select Committee, 
about any movements in timelines for the ETR bill that you are seeking. You received advice 
about this timeline in your summer reading pack and officials can discuss the options 
available to you at our meeting on Wednesday. 

2. Material for you to be aware of this week 

Domestic  

2.1. Reforming the NZ ETS: Rules for Auctioning - consultation update 

Consultation on Reforming the New Zealand Emissions Trading Scheme: Rules for Auctioning 
closed on Thursday 19 December 2019.  The Ministry received submissions from 47 submitters 
representing a wide range of stakeholders including industry organisations, large emitters, 
individuals and organisations active in the existing ETS secondary market.  

In general the submissions express broad support for the introduction of auctioning and the rules 
proposed by the Government to run the auctions. Some of the more detailed proposals have 
attracted a range of views We are currently analysing submissions and will provide further detail 
when this work is complete. 

2.2. NZ ETS Auctioning consultation attracts international attention 

The Ministry has been approached by an international consulting firm who is working to help 
design an auction mechanism for the Mexican ETS.  Based on the design and decision 
documents available on our website, they have asked us to be involved in a series of expert 
interviews regarding auction design. 
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IN CONFIDENCE 

2.3. Climate-related financial disclosures consultation update 

The consultation on Climate-related financial disclosures — Understanding your business risks 
and opportunities related to climate change closed on 13 December 2019. The Ministry received 
submissions from 74 submitters, representing business and industry, NGOs, professional bodies 
and individuals.  

Submitters largely expressed support for the principles of introducing climate-related financial 
disclosure requirements, but raised questions about the details and the architecture. We are 
currently analysing submissions and will provide advice when this work is complete.  

2.4. Westpac and Contact Energy agree to a sustainability-linked loan 

This week Westpac and Contact Energy entered into a $50 million, four-year sustainability-linked 
loan facility. The loan follows Synlait’s ESG-linked loan with ANZ in September 2019, which was 
the first of its kind in New Zealand. Contact Energy will be incentivised by a discounted interest 
rate on the sustainability-linked loan if it meets targets linked to its environmental, social and 
governance rating, and it will pay higher interest costs if it doesn’t meet the agreed rating targets. 

This is the first sustainability-linked loan that Westpac has issued in New Zealand, following a 
handful of loans entered into by Westpac Australia in the 2018/2019 year including: 

• $100 million to Queensland Airports for the redevelopment of Gold Coast Airport, with targets 
relating to carbon accreditation and a reduction in carbon emissions 

• US$2.1 billion to COFCO International, an agriculture supply chain company anchored in 
China (in collaboration with 20 other banks), with targets relating to year-on-year improvement in 
environmental, social and corporate performance, and an increase in the traceability of agri-
commodities 

• $60 million to energy company AGL, with targets relating to emissions intensity, renewable 
energy and storage capacity. 

International  

2.5. BlackRock letter to CEOs: ‘A Fundamental Reshaping of Finance’ 

In his annual letter to CEOs, Larry Fink, CEO of BlackRock, the world’s largest asset manager 
has called upon investee companies to promote long-term value for the full set of stakeholders, 
including supply chains and the public. Noting that awareness of climate change is rapidly 
changing, he wrote “I believe we are on the edge of a fundamental reshaping of finance” and 
forecast a rapid and significant reallocation of capital.  

The letter further urged companies to disclose their climate-related risks in line with the TCFD 
recommendations. He warned that a lack of robust disclosure would be increasingly viewed by 
BlackRock as a sign that companies are not managing risk appropriately and that BlackRock will 
be increasingly disposed to vote against management and board directors when companies are 
not making sufficient progress on sustainability-related disclosures and the business practices 
and plans underlying them.  

The CEO letter was accompanied by a second letter to clients announcing a number of 
sustainability initiatives to place sustainability at the centre of its investment approach. 
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IN CONFIDENCE 

2.6. German CO2 emissions fall by approx. 50 million tons in 2019 over the previous 
year 

A fall in Germany’s emissions means that its current emissions are now 35% below 1990 levels. 
The target for the end of 2020 remains 40% below 1990 levels. 2019’s reduction in harmful 
emissions is attributed to the rise in the price of CO2 as part of the EU’s emissions trading 
scheme, while clement weather conditions have resulted in increased energy production from 
wind and solar plants. Renewables now account for around 40% of Germany’s energy output, 5% 
up over 2018. However, emissions in the transport and construction sectors have increased. 
Officials will provide further reporting on how Germany plans to tackle its transport emissions. 

2.7. UN Human Rights Committee decides Kiribati climate change asylum case 

In 2013, I-Kiribati national, Ioane Teitiota, sought refugee status in New Zealand on the basis of 
climate change, but this was rejected by the Immigration and Protection Tribunal and the High 
Court. Teitiota made a communication to the UN Human Rights Committee that this rejection 
breached his right to life under the International Covenant for Civil and Political Rights 
(ICCPR).  His claim was based on sea level rise in Kiribati degrading the environment through 
salt water affecting the country’s freshwater supply and contaminating land, and reducing 
Kiribati’s habitable space.  

Last week, the UN Committee found that Teitiota’s communication was admissible as climate 
change impacts on the habitability and security situation in Kiribati raise a ‘real risk’ of impairing 
his right to life.  The Committee ultimately concluded, however, that there was no violation of this 
right, noting that adaptation work is underway in Kiribati and that New Zealand’s judicial 
consideration of Teitiota’s application did not meet the threshold for concern. This was not 
unanimous with two Committee members providing dissenting opinions. 

 

3. Upcoming key events/announcements involving MfE/MFAT  

3.1. ETS settings consultation dates 

MfE is planning for four public meetings on the Provisional Emissions Budget/ETS settings 
consultation document, in addition to a webinar. The dates and locations for these are: 

• Monday Feb 3rd: Auckland 

• Tuesday Feb 4 h: Rotorua 

• Tuesday Feb 11 h: Wellington 

• Wednesday Feb 12 h: Christchurch 

• Thursday Feb 13th: Online Zoom webinar 

This consultation is also being promoted at the regional hui that the Ministry is holding around 
New Zealand throughout February, although it will not be a central focus of these events.  
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IN CONFIDENCE 

Weekly update - Minister for Climate Change 

Finalised on 23 January for the week commencing 27 January
 

 
No officials meeting this week. 
 
 

Upcoming meetings 27 January – 07 February 
 

Tuesday 28 January to Thursday 
30 January 

• Auckland 

Monday 3 February (tentative) • MfE officials meeting 

Tuesday 4 February to Thursday 6 
February 

• Waitangi 

Monday, 10 February  • MFAT officials meeting  
• MFAT officials meeting 

Tuesday, 11 February • ConcreteNZ’s Sustainability Committee 

Thursday, 13 February • Kathleen Bell  
• Monthly climate change adaptation meeting   
• Stephen Batstone, Director Whiteboard 

Energy 

1. Key decisions for you to make this week  

 Decisions on the composition of the He Waka Eke Noa steering committee 

 

2. Material for you to be aware of this week 

Domestic  

2.1. New Zealand and international emissions prices 

NZU spot prices have climbed well above the $25 fixed price option since the end of 2019.  This 
week prices held just above $29 on moderate trade.  Market analysts attribute this increase to the 
release of the NZ ETS settings consultation document that proposed raising the fixed price option 
to $35 for 2020 surrenders.  It is likely that market participants will increasingly hold on to their 
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