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Weekly update 
Hon. James Shaw 

Minister of Climate Change 
Associate Minister for the Environment 

Finalised on 21 January for week commencing 26 January 2021 

 
No MfE Officials meeting this week 

 
 

 

Upcoming meetings  
 

Tuesday 26 January Climate Change Commission briefing to Māori 
MPs 

Tuesday 26 January Resource Management Reform Ministerial 
Oversight Group (advisor to attend on behalf) 

Thursday 28 January Climate Change Commission briefing on 
upcoming consultation (timing TBC) 

Thursday 28 January Visit to Wainuiomata Recreation Area (hosted 
by Greater Wellington)  

Monday 1 February Meeting with MfE Officials 

Monday 1 February Meeting with MFAT Officials 

Tuesday 2 February – Sunday 
7 February At Waitangi 
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Climate Change 

1. Context 

Updates for noting 

1.1. Plan for release of the Climate Change Commission’s Draft Report 

On 1 February, the Climate Change Commission is scheduled to release its draft report 
on: 

• The proposed first three emissions budgets and guidance on the first emissions 
reduction plan, advising the Government on how the emissions budgets could be 
met; 

• Whether Aotearoa’s first Nationally Determined Contribution is compatible with 
contributing to the global efforts to limit warming above 1.5°C above pre-industrial 
levels; and 

• Advice on what potential reductions in biogenic methane might be needed in the 
future (this is not a review of current targets). 

A briefing (2021-B-07518) will be sent to your office on 28 January which provides talking 
points for welcoming the draft report and engaging with media. The briefing will also set 
out a timeline for addressing the key issues raised in the report.  
The key dates you should be aware of in relation to the Commission’s advice are: 

• 28 January 2021 – the Commission will brief Minister Shaw on their findings 
ahead of the formal release  

• 31 January, 2pm – Commission release draft report on website 
• 1 February, 9am – public consultation opens 
• 14 March – public consultation closes  
• 31 May – final advice on emissions budgets and guidance on the first emissions 

reduction plan due 
• By 31 December – emissions reduction plan to be released. 
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Upcoming meetings 
 

Monday 1 February Meeting with MfE Officials 

Tuesday 2 February – Sunday 
7 February At Waitangi 

 

Rele
as

ed
 un

de
r th

e O
ffic

ial
 In

for
mati

on
 Act 

19
82



Rele
as

ed
 un

de
r th

e O
ffic

ial
 In

for
mati

on
 Act 

19
82



4 

 

1.3. Industry sponsored study on policies to incentivise electric vehicle (EV) uptake 
to be published before Commission’s draft advice 

Concept consulting in association with Retyna has produced a study on policies to 
incentivise electric vehicle (EV) uptake. This is due to be published ahead of the 
Commission delivering their draft advice on 31 January. 
Key findings/recommendations from the study include: 

• Both a feebate and a fleet emissions standard should be implemented: 
 the feebate will have a more certain impact on the relative prices of EVs 

and ICE vehicles than a fleet emissions standard with an equivalent penalty 
regime, and is especially more likely to deliver EV price reductions. 
 

 the fleet emissions standard would provide a backstop, and greater level 
of assurance that average emissions will meet a given standard over time. 

 
• fleet emissions standards and/or feebates would have similar benefits for heavier 

vehicles – light commercial vehicles (vans and utes), trucks, and buses – as they 
face many of the same barriers as light passenger vehicles.  
 

• the current exemption on EVs paying road user charges should be extended, at 
least until the time when equivalent policy support is implemented. 

 
• Two Fringe Benefit Tax (FBT) distortions need to be addressed, this includes: 

removing the FBT exemption for ‘utes’; and, applying different FBT rates to the 
capital purchase of EVs versus ICEs. 

This is the first in a three volume study about policies to deliver the rapid transition away 
from combustion engine vehicles required to meet New Zealand’s environmental and 
economic objectives. 
This study been supported by a number of organisations from the electricity and transport 
sectors who have variously provided funding and/or data. We will provide you with a final 
copy of this report when it is available. 

1.4. NZ ETS Simulated Auction Results 

On 27 January 2021 NZX, the NZ ETS auction operator, held the first of two planned 
simulated auctions with interested NZ ETS market participants. The simulated auction 
was held under similar conditions to those that will be in place for the March auction, with 
the exception that there was no confidential reserve price in place. The simulated auction 
was fully subscribed with a high level of engagement from participants. Simulated bids 
were received for approximately 6.6 million units when 4.75 million were for ‘sale’. The 
simulated final clearing price was $28.30 per unit. A total of 47 participants registered 
their interest, 32 submitted bids and 31 of those bidders ‘won’ units. 

1.5. New Zealand and international emissions prices 

The NZU price remained steady all week at $38.40, as traders settle into the New Year.   
In contrast, the overall trend of EUA price has increased before daily EU market auctions 
resume on the 29 January. The California market remains steady, despite President 
Biden’s executive order for America to immediately re-join the Paris Agreement 
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