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Upcoming meetings 4 June — 15 June

5 June Estimates 1st preparation session

MFAT Officials meeting
Dress rehearsal for ZCB public hui

6 June WWF
MfE Officials Meeting

Speech: Summit for Previous Regional Winners of the Balance Farm Environment

Awards
7 June ZCB consultation announcement
8 June Speech: Northland Climate Change Action Event

ZCB consultation regional announcement
ZCB Public Hui in Whangarei

11 June Farm visit (Damian and Jane Roper), Patea, Taranaki
ZCB Public Hui in New Plymouth
13 June Estimates 2nd preparation session
Todd Muller
14 June Speech: Building Research Asso¢iations/of New Zealand, (BRANZ) - Climate

Change Research Programme
NZ Agricultural Fielddays, Mystery:Creek
ZCB Public Hui in Hamilion

1. Key decisions for youito make this week

a. Finalise ZCB launch-materials

2. Material for you to be aware of this week

Domestic

2.1.CCATWG, report responses

The release of the Climate Change Adaptation Technical Working Group has been covered by most
major news outlets. Those who covered it were OneNews, NZ Herald, Stuff (The Press, Waikato Times
and Dominion Post), Hawkes Bay Today, Radio New Zealand, Maori TV, Carbon News and Newstalk ZB.

Around half of the coverage was negative with a focus on what the news outlet saw as the group’s
criticism of government over inaction or lack of planning. WWF says the Government needs to do more.
The rest of the coverage was neutral or positive.

An editorial from the Dominion Post summarised the issues particularly well. A group of Hawkes Bay
communities banding together to look at climate change adaptation welcomed the report.
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Weekly update - Minister for Climate Change

Finalised on 8 June for the week commencing 11 June

No meeting with officials is scheduled regarding this update.

Actions from the previous meeting

Officials to:

Zero Carbon Bill

1. Provide a sketch of policy proposals by mid-August
2. Provide report on consultation before 18 August
3. Update weekly report on progress towards ZCB

4. Provide list of all key component of the Bill and options for'each component

Technical reports

5. Email titles and description of five technical repofts to.your office

Upcoming meetings 11 June—-22 June

Date
Mon 11 June

Wed 13 June

Thurs 14 June

Mon 18 June
Tues 19 June

Wed 20June

Thurs 21 June
Frid 22 June

Meeting

Farm visit at Damien-and Jane Roper’s farm, Taranaki

Mayor Forum, New Plymouth

ZCB Publicshui, New Plymouth

MfE-Officials meeting re ETS Forestry

29 Estimates Select Committee prep session

Meeting with.Gus Charteris (new General Manager for MBIE’s
Transition Unit)

Meeting with Todd Muller

NZ Agricultural Fieldays, Hamilton
ZCB.Public'Hui, Hamilton

ZCB Hui, Gisborne

Joint Insurance Council Meeting
Meeting with Clayton Mitchell
Forestry Ministers Meeting

GGGI DG Rijsberman's New Zealand Visit
MfE/MFAT Officials meeting

Final Estimates Prep

ZCB event, Auckland

ZCB Consultation, Auckland

*meeting notes will be provided by MfE
“meeting notes will be provided by MFAT
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1. Key decisions for you to make this week

Nil

2. Material for you to be aware of this week

Domestic

2.1.Zero Carbon Bill update

On 6 June we spoke to you about the timeframes for the Zero Carbon Bill including the detailed steps it
will take to reach final policy decisions.

s 9(2)()(iv)

We provide regular updates on the progress of the” programme and will make all efforts to make
efficiencies where possible.

2.2.New research supports stabilisation.target for methane

A study published last ‘week<introduces a new method to compare how methane and other gases
contribute to greenhouse gas emissions budgets. Compared to the currently adopted metric, this new
method reduces the significance of methane”in all-gases budgets or targets proposed to achieve the
goals of the Paris AAgreement. It also 'supports stabilisation targets for short-lived gases and zero-
emissions targets for long-lived gases. The study was co-authored by Professor Dave Frame (VUW) with
colleagues from the UK and Norway, and he is likely to publicly advocate these ideas during the current
consultation on the Zero Carben Bill.

These issues have beenudiscussed in both the Productivity Commission report and the discussion
document for the ZCB consultation, and the separate treatment of methane is already a key component
of the consultation.

s 9(2)(D(iv)

Page 9 of 31



18-0-02149

2.4.Government Policy Statement on land transport 2018

Following from the public consultation phase of the Government Policy Statement on land transport
(GPS), Minister Twyford intends to lodge a finalised version of the GPS with Cabinet Office on 14 June
(with cross party consultation occurring from 4 June — 12 June and it going to DEV Committee on 20
June). The public consultation process saw over 900 submissions through a four week engagement
process. Following this, the GPS has been revised to take into account public feedback and more recent
Government announcements related to the land transport system. The Ministry has been consulted on
both the revised GPS and the accompanying Cabinet paper. Notes of importance between the GPS
provided for public consultation and the current one include:

o The four overall strategic priority areas of safety, access, environment and value for money
which previously had equal focus has now been broken down into key priorities (safety.and
access) and supporting priorities (environment and value for money)+The reasoning provided
for this was that many submitters specifically endorsed a new safety strategy and @agreed that
increased investment in active modes (walking and cycling). and public transport was long
overdue in urban and regional New Zealand. Environment and value for money priorities have
been deemed to be considered more ‘at the heart of how safety and access are achieved.’

e Prioritisation of reducing GHG emissions from transport-and supporting.a ‘mode shift to lower
emission forms of transport still remains a key focus: As does linking expenditure and policy
decisions with achieving the Paris target and thefuture2050 target.

e Alanguage change from ‘mitigating climate impacts’ to ‘reducing GHG emissions.’

e The current GPS will now show even‘furtherioverall funding for expenditure on walking, cycling
and public transport (this is mainly due to the draft GPS being released prior to Cabinet agreeing
to the ATAP package, so an increase in‘the final GPS will provide sufficient funding to support
delivery of ATAP and other publicitransport priorities outside of Auckland).

Plans also remain for a second_stage GPS that would likely release in 2019. Transport officials have
previously detailed that this_could jallow for further work relating to specifics of meeting emission
reduction targets as welhas looking into future rail projects and support of costal shipping.

2.5.Update onsBlAded Community Resilience Group and CCATWG response

In our 17 May briefing “Next steps for a government response to the Climate Change Adaptation
Technical Working Group Recommendations Report” we said that we intend to coordinate with the DIA-
led work on community resilience to respond to the CCATWG recommendations.

The Community Resilience Group, led by DIA, has now been formed. The group includes members from
Treasury, MBIE;MCDEM, MFE, DPMC and DIA at both a working group and Deputy CE level.

The group’s immediate priority is to advance options for the management of natural hazards in
Kaikoura: As ‘part. of the advice on this topic, a Ministerial grouping will be proposed to discuss the
Kaikoura options as well as the wider community resilience work programme. This Ministerial grouping
should include the Minister for the Environment and yourself as Minister for Climate Change.

After this initial advice, the Community Resilience Group will give longer-term consideration to issues
relating to resilience, including considering managed retreat options, and advancing a government
response to the CCATWG recommendations report. Specific actions the group has already identified as
particularly relevant to its work include: establishing governance arrangements (action 5); a centralised
service for expert advice to local government (action 13); and defining funding arrangements for climate
change adaptation (action 16). We will continue to engage with this group and update you on progress.
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International

2.6.Environmental Audit Committee releases report pointing to inadequacies in
the UK’s framework of financial regulation in relation to climate risk

The UK House of Commons’ Environmental Audit Committee (EAC) has released its final report as part of
its Green Finance Inquiry. This report is titled ‘Greening Finance: embedding sustainability in financial
decision making’.

The EAC has called on the UK government to set out its expectations that listed companies and big
investors should all be reporting on climate risk now, in line with best practice guidelines laid out by the
Task Force on Climate-Related Financial Disclosures. They also recommend that the government make
such reporting mandatory (on a “comply or explain” basis) by 2022 as a longstop.

A number of recent reports have also highlighted that entities are obligated to report materialfinancial
risks, yet there is a lack of understanding or willingness to accept that climate risks are (or‘can be)
material financial risks.

The report also notes that any climate risk disclosure requirements‘should apply equally:to asset owners
(such as pension funds) as well as their investment managers, not just listed companies. We will keep
these issues in mind as we continue to scope out further work<on climatel risk.disclosure with the
Ministry for Business, Innovation and Employment.

2.7.New research finds that technology«change ratherthan climate policy is
critical to the potential financialisks involved with,the transition

New research undertaken by a collection“of universities supportsthe idea that a carbon bubble exists.
The study published in Nature Climate Change, argues that ifithis bubble is not deflated early, it could
wipe trillions from the global economy; with major macreeconomic and geopolitical consequences.

This new research argues that technological change alone, even in the absence of new climate policies,
could reduce global demand growth for fossil fuels to the extent that significant assets are stranded.
Examples of such technological change are technologies in renewable-energy deployment, transport
electrification and_household/vehicle efficiency that become more efficient and therefore diminish the
use of fossil fuels. Until how, observers have cited the unlikely effectiveness or timeliness of climate
policies as a reason to not take the carbon bubble seriously. However, this research argues that there
may be a failure to recognise the role of the ongoing technological transition on the risks of asset
stranding.

The research also finds that-by not promoting low-carbon technologies, countries will miss out on job
creation opportunities and opportunities to reduce domestic fossil fuel demand.
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Weekly update - Minister for Climate Change

Finalised on 15 June for the week commencing 18 June

No meeting with officials is scheduled regarding this update.

Upcoming meetings 18 June — 29 June

Mon 18 June ZCB Hui, Gisborne
Tues 19 June Joint Insurance Council Meeting
Meeting with Clayton Mitchell
Meeting with Vivid Economic
Wed 20 June Forestry Ministers Meeting
GGGI DG Rijsberman's New Zealand Visit(MFAT)
Fonterra meeting
MfE/MEAT Officials meeting
Thurs 21 June Second Estimates Prep
Fri 22 June ZCB event, Auckland
ZCB: Auckland:Hui
Mon 25 June MTfE Officials meeting
MFAT Officials meeting

ZCB: Christchurch Hui

Tues 26 June ZCB: Dunedin Hui
Wed 27June Final Estimates Prep
Thur 28 June ZCB: Federated Farmers Annual Conference

The Environment Estimates Select Committee
ZCB: Online Town Hall Meeting

Fri 29 June Speech: Trans-Tasman Business Circle re Climate Change
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1. Key decisions for you to make this week

Launch of ZCB economic material on Tuesday 19 June

2. Material for you to be aware of this week

Domestic

2.1.Synthetic greenhouse gas emissions from refrigerated shipping containers

2.2. The Land and Water Forum

In December 2017, Hon Parker’s requested advice from The Land and Water Forum on avenues to avoid
further degradation of freshwater environments and on catchmentiallocation of nutrients and sediment.
The Forum was set up in 2009 as an independentiadvisory baedy funded by MfE. It represents a range of
stakeholders including industry groups, electricity generators, NGOs, iwi, scientists, and other
organisations with a stake in freshwater and land management. The Forum has now responded to this
request. Their response included=minor/components related to the One Billion Trees programme and
how the NZ ETS works for small-scale forests;' asipart of wider recommendations around erosion
management. MfE is currently/preparing advice for'Hon Parker on the recommendations put forward by
the Forum.

International

2.3 Climate change statement from G7 meeting

G7 leaders held their_annual summit, 8-9 June, in Quebec, Canada. In the Communique from the
meeting, G7 leaders found common ground in noting the mutual benefit of a healthy planet and
sustainable economic growth, action to strengthen collective energy security, recognition that each
country may chart'its own path to achieving a low-emissions future, and looking forward to adopting a
common set of guidelines at COP24 (without reference to the Paris Agreement).

s6( __~— |
I 'he G6” reaffirmed their strong commitment to implementing the Paris

Agreement and reaching a global carbon neutral economy over the course of the second half of the
century, ensuring a just transition, and increasing efforts to mobilise climate finance. The “G6” also
discussed the importance of carbon pricing, technology collaboration and innovation to continue
advancing economic growth and protecting the environment.

A separate paragraph reiterated the US’ commitment to advancing sustainable economic growth and
strengthen collective energy security, in a manner that improves the health of the world’s environment;

Page 18 of 31















18-0-02149

MfWeekly update - Minister for Climate Change

Finalised on 22 June for the week commencing 25 June

No meeting with officials is scheduled regarding this update.

Upcoming meetings 25 June — 6 July

Mon 25 June
Tues 26 June

Wed 27 June

Thur 28 June

Fri 29 June
Mon 2 July

Tues 3 July

Wed 4 July
Thurs 5 July

Fri 6 July

ZCB: Christchurch Hui

ZCB: Dunedin Hui

Meeting with Regional Council CEs re Natural ResourceiSector
Final Estimates Prep

EPA visit - ETS register

Meeting with National Caucus re Zero.Carbon Act

Climate Change Health with Minister Genter

UK Minister of State for Energy,and Clean Growth (phone call)
Red team estimates prep session

The Environment-Committee Estimates Hearing

ZCB: Federated,Farmers Annual Conference

ZCB: Online Town Hall Meeting

Speech: Trans-Tasman:Business Circle re Climate Change
PEPANZ

MfE Officials meeting

MPFAT Officialssmeeting

Energy.and Climate Committee (NZ ETS regulations update)
ZCB: Wellington Hui

Three Waters Ministerial Meeting

ZCB: Youth engagement event

Launch E-Charger with Foodstuffs, Levin

ZCB: Palmerston North Hui

BusinessNZ: Workshop/Lunch with EITE CEOs

ZCB: health sector hui (tbc)
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1. Key decisions for you to make this week

Lodge NZ ETS regulations updates Cabinet paper

2. Material for you to be aware of this week

Domestic

2.1. Zero Carbon Bill Meetings and Submissions

As at 9am Thursday 21t we have received 1,194 submissions. Approximately three quarters of the
submissions are based on templates prepared by Generation Zero and WWF NZ:

We have reached a lot of people online, mainly through Facebook. We’'ve reached 344,442 people in
June, with 8.53K comments, 2.49K shares and 41K reactions. The ‘Our.Climate, Your Say".webpage has
received 10,293 page views, and the discussion document 3,229 page views.

We have held five public meetings so far.

Whangarei, 8 June: Around 110 people attended. The crowd ‘was largely supportive and questions
mainly covered the longevity of the Commission and the importance of bipartisan support; whether or
not methane should be included, and the impact on low.income families.

New Plymouth, 11 June: About 75 people attended. Lots of residents and about half a dozen businesses
in the audience. There was a positive tone from the crowd andrkey questions included, whether there
could be a blend between target options B and C; why the cansultation was necessary when a target of
‘net zero’ could just be set; and, what the options are for sequestration.

Hamilton, 14 June: About 70 people attended, a mix of farmets, business, innovators and general public.
First crowd that included people” who+denied the.science of climate change. Other questions included,
what have we spent on climate change already, efficient farming practices and food production,
ensuring impartiality of the Commission, storing.carbon in soils, education and power of local councils to
take action.

Gisborne, 18 June: Around 55 attended, mix of local leaders, residents and farmers. Questions around
methane, can we.make a difference as a small emitter, and potential for trees already in the ground to
be counted. Regional difference — theme, people aren’t keen on having more forestry in Gisborne. They
feel that will impact on community on the East Coast. “We don’t want to have to pay for Auckland’s
emissions by planting trees.”

Hawke’s Bay, 19 June: Around 65 people attended, a mix of farmers and general public. Key themes
were around how we areé consulting with iwi; the innovation already happening in the agricultural sector
and how this will'take us to a net emissions 2050; our international competitiveness; soil carbon;
education and whether methane is stabilised at today’s level or below.

We held ourfirst technical workshop in Wellington on 20 June with 60 attendees, which was a very
constructive conversation with key stakeholders. Key themes were how can we use international units
to meet budgets and how the Commission can be politically neutral. Other events completed so far have
included about six Dairy NZ workshops, a presentation at the Federated Farmers board meeting, a
presentation at the Wellington Youth Council and at Field Days.

Coming up next: we continue to attend Dairy NZ workshops, host several youth events and university
union events, host 10 more public meetings and ten more workshops as well as one online public
meeting in collaboration with Stuff.co.nz.
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Stuff and the New Zealand Herald covered the economic modelling announcement on Tuesday. Both
items were balanced, however the Stuff article’s headline did take an overly negative slant. We're
anticipating more in-depth coverage in weekend media.

2.2, NZ ETS Review — Update

Next week we will brief you on our proposals regarding market governance and international units. We
are also working on the first draft of a Cabinet paper and discussion document. These will be at your
office on 29" June. We are working with your office to identify dates to meet with your Ministerial
colleagues to discuss the proposals for consultation over the coming weeks.

Next steps:
e Market governance and international units discussion TBC
e First draft of Cabinet paper and discussion document to you for Friday 29th June.
comment
e Provide feedback on Cabinet paper and discussion document Thursday4th July

e Final version of NZ ETS Review Cabinet paper and discussion Friday 13th July
document due to you

e lLodgement 26th July
2.3. Discussion paper released onftaking an integrated\systems approach to land use
change

The Policy Observatory at Auckland University of Technology‘has released a discussion paper titled ‘The
Interwoven World Te Ao i Whiria,—~Towards an integrated landscape approach in Aotearoa New
Zealand’. The report, authored.by Dr David Hall, argues that the current approach to rural land use isn't
integrated enough, and that New Zealand is takinga ‘siloed’ approach. He argues this siloed approach
will lead to suboptimal.outcomes that are not prosperous over the long run, because short-term gains in
profit and productivity  are offset by mid- to long-term environmental harms that, in turn, create
economic burdens.

As an alternative to this siloed,view, Dr Hall advocates an integrated systems approach to land use, built
on five principles of prosperity; climate alignment, sustainability, resilience, mauri ora and biodiversity.
The report argues thatthese principles can best be brought together using a ‘landscape approach’, an
emerging framework'that integrates policy and practice for multiple land uses within a given area.

Dr Hall is critical of the One Billion Trees Programme. He notes that while providing grants for tree
planting might mean that the target number of trees is reached, it is unlikely to be a durable solution
because forest planting will retreat if grants are retracted, or if wider circumstances shift. Dr Hall sees
the opportunity of the One Billion Trees Programme as less about meeting the target, but about creating
the conditions by which this target can be met sustainably. He states that a systems change could
deliver forest outcomes without needing to use, say, grants to swim against the tide of prevailing land
use choices.

As there has also been a Radio New Zealand interview on this matter, there is a possibility that this will

be picked up more widely as a concern with the One Billion Trees Programme. We will monitor any such
feedback.
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2.4. New emissions graph released shows agriculture emissions by livestock type

Last week the Ministry for the Environment released a new graph on social media showing the sources
of New Zealand’s gross greenhouse gas emissions. The graph is based on inventory data released in
April, but also breaks down agriculture by livestock type using data obtained separately from the
Ministry for Primary Industries’ agriculture inventory model. The graph was released to generate
interest for the Zero Carbon Bill consultation and has been shared over 350 times.

International

2.5. Ontario to’end/cap-and-trade following change of Government

The Ontario provincial election was held on 7 July. The Progressive Conservative party (the PCs), led by
Doug Ford secured wvictory. The PCs campaigned on removing Ontario from the Western Climate
Initiative cap-and-trade market (the joint ETS of California, Quebec and, since 2018, Ontario).

Post-election, Premier-designate Ford has stated that following the swearing-in of his government: they
will end the trading system; serve notice to sever ETS links with California and Quebec; and that they
have already directed officials to immediately take steps to withdraw the province from joint auctions.
“As of June 29, the cap-and-trade, the carbon tax, they’re done.”
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The Canadian Government has reacted strongly, warning Ontario that the current ETS complies with the
federal requirement to have a sufficient carbon price and that if this is removed the federal government
may impose its “backstop” tax. Ford also intends to challenge the Canadian federal government’s legal
basis for doing so. Ford has said he will direct his attorney general to prevent Ottawa from “arbitrarily
imposing a carbon tax on Ontario families.” While the smaller province of Saskatchewan is already
challenging the federal carbon tax in court, the addition of Ontario, as Canada’s largest province, would
be significant.

s 9(2)(j), s 6(a)
I

2.6. International climate change meetings: Petersberg Dialogue,and MoCA

Ministers and senior representatives from around 30 countries attended the 9™ Petersberg/Climate
Dialogue in Berlin from 17-19 June. The theme for the meeting was “just.transition”, perhaps spurred by
the challenges Germany is facing in meeting its targets, and the fact that, although renewable energy is
growing, phasing out coal is proving difficult. Other themes-included the Paris Agreement Work
Programme, Talanoa Dialogue, and climate finance. The atmosphere was broadly, positive, ESEIN
(N & \NJ |
I "here were universal calls for the Paris Agreement-Work Programme:to be concluded with a
balanced outcome across all issues, but there was debate about how much should be covered. On the
Talanoa Dialogue, there were positive comments and calls for the political phase to focus most on ‘How

will we get there?”. S

Common themes on just transition includedthe importance of: inclusive dialogue; long-term planning;
skills training and social support for~affected sectors/regions; sharing experiences; mainstreaming
climate policy; the public sector to drive’change (as:big component of all economies).

2.8 Funding to suppertFiji’s ongeing,COP23 Presidency confirmed

New Zealand’s further contribution of EESIGII to surrort Fiji’'s ongoing COP23 Presidency has
been confirmed, thissweek via letter from Minister Peters to Fijian Prime Minister Banimarama. The
legal arrangement confirming the additional contribution specifies that part of the funding will be used
to acquire a pavilion space at COP24 which would be the venue for the sustainable agriculture event and
other events on issues;of priority to the Pacific.

At a signing event alongside New Zealand’s High Commissioner, Fiji's Acting Prime Minister Aiyaz Sayed-
Khaiyum welcamed the announcement noting “New Zealand has been a good partner for Fiji”. The
announcement ofithefunding has received widespread positive media coverage in Fiji.

29 Release of High Ambition Coalition’s A Declaration for Ambition

New Zealand has now signed the High Ambition Coalition’s A Declaration for Ambition, which commits
signatories to explore ways to increase ambition following the Talanoa Dialogue (consistent with
New Zealand’s stated intentions), notes the importance of securing a robust set of Paris Agreement
implementation guidelines at COP24, and communicates support for the United Nations Secretary
General’s efforts to galvanise political momentum.
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Protocol on Substances that
Deplete the Ozone Layer

Amendment to the Montreal
Protocol on Substances that Deplete
the Ozone Layer” on 3 October 2019,
subject to parliamentary treaty
examination and domestic
implementation.

ENV: 31 July

Cabinet: 6 August
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