





2. Material for you to be aware of this week

s 9(2)(N(Iv)

2.2. lwi Leaders Hui

You requested details of the upcoming’hui to be held by the Iwi Leaders Group. We are
working with them to finalise a.schedule and will provide this after Waitangi day with dates,
subject focus and a list of attendees.

2.3. Trump confirms he weuld«€Consider re-joining the Paris Agreement

President Trump has again indicated that the United States could support the Paris
Agreement under more favourable terms. In a recent interview with Piers Morgan, Trump
stated: “It would have to be a completely different deal because we had a horrible deal,”
adding, “If they. made a good deal there’s always a chance we’d get back...would | go back
in? Yeah, I'd go back in. | like, as you know, | like Emmanuel [French President Macron]. |
would love to, but it's got to be a good deal for the US.” Trump’s statement supports the
suggestion that the US may be willing to recommit to the Paris Agreement with a reduced
emissions target. At the same time, and during the same interview, the President’s views on
climate change itself remained equivocal. Officials will follow up with US counterparts to

seek further cIarit S 6(a) Avoid prejudice to International Relations.

2.1 Visit by Climate Change Ambassador to Bonn, London and Paris

Climate Change Ambassador, Jo Tyndall, travelled to Europe last week. She participated in
a meeting of UNFCCC Presiding Officers, together with the Fiji (current) and Polish
(incoming) COP Presidencies and the UNFCCC secretariat. The “retreat” was an
opportunity to prepare for the big year ahead and ensure a coherent vision for success at
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7. Engagement

7.1. Key issues in the media and social media

The NZ Herald recently ran a story on very early findings from NIWA research that suggest indigenous
forest may be a greater sink of carbon than previously thought and currently reported in New Zealand’s
Greenhouse Gas Inventory. We are working with the researchers as they investigate this further. The
Ministry monitors carbon in indigenous forest. We report our findings annually to the UN and our
methodology is subject to international review.

Record-breaking temperatures and linkages with climate change made headlines again this week, with
the Ministry of Health announcing it is preparing a national ‘heat health’ plan to help district health
boards and community service providers prepare for hotter summers in the future, and the health
problems this could cause.

The NZ Herald reported extreme weather and higher seas could overwhelm New Zealand's,$20b sewer
network. Deep South National Science Challenge researchers are looking at which'areascould be most
at risk.

The Otago Daily Times reported your comments at an Otago University eventithat New Zealand will
become an international innovator if agriculture is included in the NZ emissions trading scheme, and this
opens up new opportunities for our economy.

7.2. Ministry for the Environment Stakeholder activity yaw'may be interested in

MIfE officials attended a Sustainable Business Council (SBC) workshop on Tuesday 30 January, which
included staff from SBC, WWF, Environmental Defence Society, Pure Advantage and the Energy
Efficiency and Conservation Authority.

The group was convened to talk about how we could best work together on climate change issues, with
a view to organising a Low Emissions Solutions event for business action later in 2018. The attendees
determined two main priorities — inspiring:business to take action, and encouraging/providing
opportunities for businesses and others to provide feedback and input on the Zero Carbon Bill
consultation.

The group discussed an event with a wide audience, including businesses at varying degrees of taking
action on climate change, and‘providing opportunities for all attendees to take away something tangible
to implement. The NGO's'in attendance were very interested in also creating opportunities for
discussion around the Zero Carbon Bill consultation. There are two subsequent workshops set up for
February and March to further discuss and confirm the approach.
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Actions from the meeting 7 February

1. MfE To provide draft TOR (CE’s Board / Interim CC Committee) for Minister’s informal
consultations starting week 11 Feb

2. MfE to draft agenda for the Minister’'s meeting with Johan Rockstrom for his review

3. MIfE to provide advice on Minister Parker’s cabinet paper on fresh water

4. MfE to amend draft Cabinet paper: consultation section to reflect coalition and cross-party
consultation

5. MFE and Office to track all who are consulted on the Cabinet paper

6. MIfE to provide elaboration on “a normal hydrological year”

7. MfE to provide advice on responding to Minister Twyford on carbon budgets for transport
and housing and other groups (regions; businesses) asking what targets they might set

Upcoming meetings 12 February — 23 February

12 February MfE Officials meeting
13 February Hon Mark Field, UK Minister of State for Asia and.the Pacific”
Forestry Reference Group with Hon Shane Jones™*
Jonathan Boston re Article Investing in NZ's Future Wellbeing - Protecting
and enhancing our natural capital®
Jonathan Boston (TBC)
Meridian Energy Chair Chris Maolleriand Chief Executive Neal Barclay

14 February Informal consultation with Hon David Parker on Zero Carbon’ Bill, the
Interim Climate Change Committee and the Public Sector Board of Chief
Executives

Informal consultation with- Hon Grant Robertson on Zero Carbon’ Bill, the
Interim Climate Change*Committee and the Public Sector Board of Chief
Executives

15 February Hugo Group.= Speech (Wellington)
Ministers Parker, Jones and Sage on forestry
Informal consultation with Rt Hon Winston Peters and Jon Johansson on
Zero CarbonBill, the Interim Climate Change Committee and the Public
Sector-Board of Chief Executives
Productivity Commission and Geoffrey Heal on transition

16 February Hugo Group — Speech (Auckland)
Auckland Council on Panuku Development Organisation* (TBC)
Gary Taylor Chairman and Chief Executive of the Environmental Defence
Society* (Lunch)

19 February French Ambassador (breakfast)

MfE Officials meeting
20 February Hon Megan Woods: informal consultation on Zero Carbon Bill (call)
21 February VUW: Pacific Climate Change Conference — Speech*

Simon Millar — Pure Advantage
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Green Building Council of New Zealand

22 February New Zealand Steel*

Federated Farmers*

British High Commissioner

Stuart Smith MP, Globe and Zero Carbon Bill consultation
Melanie Seyfort - Trees that Count

*meeting notes will be provided by MfE
“meeting notes will be provided by MFAT

1.

Key actions for you to make this week

2.

Informal consultations with Hon Parker, Hon Robertson and Rt Hon Peters and Jon
Johansson on the Zero Carbon Bill

Material for you to be aware of this week

2.1.New statistics to be published on emissions by industiy

2.2.

On 26 February Statistics NZ are publishing greenhouse gas emissions data by industry.
Given that this is the first time this sort of information is to be published we expect this to
attract attention from the media and businesses. The new Air Emissions Account reports
the emissions intensity (emissions per unit of GDP) for‘each industry and for households.
The Account will be published as part of a wider release of statistics compiled using the
System of Environmental-Economic Accounting (SEEA) which was adopted by the United
Nations as the international standard for measuring the interactions between the
environment and the economy. Theseuindicators will provide useful data for policy and
promote public discussion. The Ministry for the Environment worked with Statistics NZ on
the reallocation of emissions from'the national greenhouse gas inventory into the categories
used in national GDP statistics 'to create the new indicators. The new Air Emissions
Account is currently experimental and the greenhouse gas inventory will remain the
principal way in which emissions are calculated and accounted for in New Zealand.

Ministerial and csass-party consultation on the appointment of the Interim Climate
Change Coptmittee

Under the operating arrangements of the Coalition and Confidence and Supply
Agreements, there is an expectation that, at an early stage, ministers will seek nominations
from other parties on significant government appointments through their respective Chiefs
of Staff. We recommend that you undertake this process with your ministerial colleagues on
the Interim Climate Change Committee membership as soon as practicable, in parallel with
the process of inviting suggestions from organisations outside of government in the week of
12 February 2018. In briefing note 18-B-B-04193, we provided you with a list of key
ministers with whom you could discuss the Interim Committee membership.

We also recommend, as per Cabinet guidance, that you invite suggestions from other
ministers to ensure an appropriate level of representativeness on the Interim Committee, for
example, with ministers holding the following portfolios: Women (Hon Julie Anne Genter),
Maori Development (Hon Nanaia Mahuta), Pacific Peoples (Hon Aupito William Sio) and
Disability Issues (Hon Carmel Sepuloni).
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2.3. Final European Union report on Sustainable Finance released

The European Union High-Level Expert Group on Sustainable Finance has released its
final report, setting out a long list of recommendations to reform the European financial
system, and encouraging the EU to become the global leader on sustainable finance.

The primary drivers for this report are the Paris Agreement, particularly. given that it
commits Parties to align financial flows with a pathway towards low-carbon and climate-
resilient development, and secondly the environmental challenges and sustainability risks
that have led to the formation of the sustainable development goals.

Broadly speaking, the report reaches strong conclusions regarding both the transformative
nature of the changes needed to the European financial.system; ‘Reaching our Paris
agreement goals requires no less than a transformation of the entire financial system, its
culture, and its incentives’, together with the importance of such a transformation for the
purposes of responding to climate change; ‘Sustainable finance has a key role to play in
delivering a ‘just transition’.” The priority actions recommended include:

e establish and maintain a common a classification system to provide market clarity
on what is 'sustainable’

e clarifying the duties of investors

e improving disclosure by.financial institutions and companies on how sustainability is
factored into their decision-making, starting with climate risks

e key elements of aretail strategy on sustainable finance

e making sustainability part of the mandates of the European financial system
Supervisory Authorities and extend the horizon of risk monitoring

e develop and implement official European sustainability standards and labels,
starting with green bonds

e establish an institution to support the development of sustainable infrastructure
projects across the EU

e governance and leadership — strengthen duties, principles and tests

The High-Level Expert Group also makes recommendations relating to other cross-cutting,
institutional and sectoral issues such as natural capital, agriculture and energy efficiency.

This report is noteworthy as the opinion of the High-Level Expert Group is clear:
transformational change to the financial system is a key element of a just transition. A
number of the recommendations made in the report mirror those made in the ‘Climate
Finance Landscape for Aotearoa New Zealand' report authored by David Hall and Sam
Lindsay. However, we would note that the EU’s report has a much wider scope, examining
how finance relates to sustainability more broadly, rather than a focus only on ‘climate’
finance. We are currently organising the launch of the domestic climate finance report.
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2.4.

2.5.

2.6.

2.7.

Informal Meeting on IMO GHG reduction strategy — London, 1-2 February

Negotiation of the International Maritime Organisation (IMO)’'s strategy to reduce
greenhouse gas emissions from international shipping continued last week with an informal
meeting hosted by the United Kingdom. Discussions confirmed real divergence remains on
several areas -— in particular differentiation between developed and developing
countries.

Sapere & SBN study on the potential for a more circular economy to drive emissions
reductions in Auckland

MfE is co-funding, in partnership with Auckland Tourism, Events’ and Economic
Development (ATEED), a joint study by the economic consultancy: Sapere and the
Sustainable Business Network on the potential for a more circular economy for Auckland to
drive economic and emissions benefits. This study will contribute'to"the evidence base on
the impacts of a new 2050 emissions target.

The study will assess the possible channels for circularity (e.g. design changes to design
waste out, optimising usage via a sharing economy, product life extension, greater recycling
as well as improved energy efficiency/renewable energy) and their effects out to 2050. The
study approach is two-pronged:

1. applying carbon reduction effects modellediin other regional economies adjusted for
Auckland, and

2. a ‘bottom’ up approach thatsfocuses on Auckland’s ‘high opportunity’ sectors
identified by SBN (i.e. construction, food and beverage, tourism and transport)
modelled for economicactivity and emissions, carbon footprint and material/product
waste and reuse/recycling.

Timeline for Cabinet Rapereh UNFCCC Negotiating Mandate

Officials have begun work on drafting a paper for you to take to Cabinet seeking a new
international negotiating mandate for the UNFCCC negotiations. With the next UNFCCC
negotiating session commencing at the end of April, we are planning for the paper to go to
the ENV Cabinet Committee on Tuesday 10 April 2018, for referral to the Cabinet meeting
on Monday 16 April 2018. A first draft will be provided for your review by Friday 9 March,
and we will prepare brief one-pagers addressing the main negotiating issues for discussion
with you in advance of that. A full indicative timeline for the project will be sent to your office
on Friday 9 February 2018 for consideration.

Upcoming Tokyo meetings

Officials will travel to Tokyo in late February to attend the first informal climate change
meeting of the year, negotiator workshops and carbon markets meetings. The Japan-Brazil
Dialogue (22-23 February) allows candid discussions among chief negotiators and other
officials, reflecting on COP23 and flushing out the key issues for the year ahead in which
the Paris Agreement Work Programme will be completed. US think tank, Centre for Climate
and Energy Solutions has invited New Zealand to participate is a workshop on advancing
the post-Paris agenda that will follow on from the Dialogue. Officials will also attend
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7. Engagement

7.1. Key issues in the media and social media

Climate change could see extreme weather become the new normal, media reported this
week, citing January’s record temperatures, recent wildfires, storms and flooding. The
Prime Minister said the impact of recent major storms demonstrated the government's huge
responsibility to prepare the country for climate change.

Sunday Star Times Business columnist John Berry says a company’s carbon footprint is
starting to become as important as its profits for assessing a share’s value. Another SST
article noted Auckland Airport is the first company in Oceania to use a science-based target
for achieving its 2025 emissions reductions goal.

NZ Herald columnist Brian Fallow runs through your announcements on Zero Carbon
legislation, the establishment of a Climate Commission, and upcoming consultation. The
inclusion of forestry in the NZ Emissions Trading Scheme, but not agriculture, has distorted
land use decisions, Fallow says, and bringing agriculture into the®scheme would ensure
those who profit from it don’t entirely escape the costs. Forestry.and policy changes alone
won’t be enough to bridge the gap between our Paris commitments and NZ’s emissions in
the 2020s. There will still be a need for international carbon'credits, Fallow says.

Conservation Minister Eugenie Sage has travelled to Antarctica to see the research being
done on climate change and conservation.
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Actions from the meeting 14 February

MfE to provide key messages for the Minister’s informal ministerial consultation on the
March Cabinet paper (Complete)

MfE to provide additional messages for the meetings with Mins Parker and Hipkins on
rates for Committee members (Complete)

Office to work with MfE on which other Ministers to approach for potential Interim CC
Committee names (Complete)

MfE to provide big picture information on the approach to consultation in 2-3 weeks (To
come)

Upcoming meetings 19 February — 2 March

19 February French Ambassador (breakfast)

MfE Officials meeting

20 February NZ Insurance Council CEO Tim Grafton

Hon Megan Woods: informal consultation on Zero Carbon Bill (call)

21 February VUW: Pacific Climate Change Conference — Speech*

Simon Millar — Pure Advantage
Green Building Council of New Zealand

22 February New Zealand Steel*

Federated Farmers*
Stuart Smith MP, Globe and Zero-Carbon Bill consultation
Melanie Seyfort - Trees that Count

26 February MfE Officials meeting
27 February MFAT: Long-term COP-messages and objectives

Jill Garing: New Zealand Carbon Farming
Sir Jonathon Porritt.and Sir Rob Fenwick (dinner)

28 February Minister Woods — Fossil Fuel Subsidies

MFAT: Cabinet paper negotiations mandate
MfE & MFATInternational Carbon Markets

1 March British.High' Commissioner

Budget 2018 consultation (Climate Change)

1. Key actions/decisions for you to make this week

Stage 2 of Ministerial Consultation

e Communicate with other ministers about CE Board and Interim Committee
membership
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2. Material for you to be aware of this week

2.1. Fonterra / Ministry for the Environment Roadmap partnership update

In November 2017, the Ministry for the Environment partnered with Fonterra on its
Roadmap to Transition to a Low Emissions Future (the Roadmap). The Roadmap outlines
Fonterra and government actions to work through barriers preventing large industrial users
of fossil fuels for process heat, such as Fonterra, transitioning to a low emission, renewable
energy future in a cost effective manner.

Fonterra completed their first action under the partnership in December 2017 by developing
a roadmap identifying a range of energy efficiency solutions for existing dairy plant
processes. It has assessed the technical and economic feasibility of electrification at one of
their large dairy processing sites and is in the process of selecting a small processing site
(under 10 megawatts) to install New Zealand’s first large-scale electrode boailer.

The Ministry and the Energy Efficiency and Conservation Authority (EECA) have
commenced work on the ‘social good co-benefits of electrifying process heat project’ — an
action the Ministry is responsible for under the Roadmap. Thersreport” will identify and
approximate the potential social good co-benefits of electrifying .process heat in New
Zealand. This could include: reduced greenhouse gas emissions from fossil fuel use and
transport of fossil fuels; reduced air pollution and reduced waste; (ash).

We envision the social good co-benefits will be different:for,rurally located dairy processing
plants (which may have more electricity-sector benefits‘by flattening seasonal differences in
electricity demand) compared to urban heat plant (e.g. in schools, with primarily air quality
benefits). For this reason, we will carry out two exploratory studies estimating the co-
benefits of a potential transition from coal to electrification of process heat for an urban-
located school and a rural dairy processor..The report is due to be completed in March
2018.

We are also looking to establish a governance group with management-level Fonterra and
Ministry officials to keep both partiessaccountable and to raise the ambition of the Roadmap
where possible.

We will keep you updated. on progress with establishing the governance group and
developments with the Roadmap and report.

Fonterra have also indicated that they are keen to meet with you to update you on the
progress of the'Roadmap; we can work with your office to arrange this.

Do you wish to meet with Fonterra on their Roadmap to Transition to a
Low Emissions Future?

Yes No
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2.3.Update on international climate change negotiations Cabinet mandate

As we have already advised, MFAT is leading the drafting of a paper for you to take to
Cabinet seeking a new international negotiating mandate for the UNFCCC negotiations.
The paper will be considered by the ENV Cabinet Committee on Tuesday 10 April 2018, for
referral to the Cabinet meeting on Monday 16 April 2018. MFAT will prepare brief one-
pagers addressing the main negotiating issues, and these will be submitted to your office on
Friday 16 and Friday 23 February in advance of a meeting between you and MFAT on
Wednesday 28 February. A first draft of the Cabinet paper will be provided for your review
by Friday 9 March.

2.4.0pportunities to showcase climate leadership

Influential global research organisation, the World Resources Institute, has suggested
collaboration with New Zealand to build momentum for countries to take ambitious climate
action. The intention is to use a cohortiof‘dynamic countries leading by example to build
recognition that tackling climate change:makes economic and social sense. In particular,
WRI wishes to raise the international profile of the Government’s plans for ambitious and
concrete climate action as an.‘example of innovative climate leadership. Two op-ed
opportunities have been identified: The first proposal is that the Prime Minister, timed with
her trip to Europe, releases an op-ed around the Commonwealth Heads of Government
Meeting aimed at the British“press. This can be translated into French and German,
published in tandem..with /her visits to France and Germany, and followed up with an
interview with the German press. It is also proposed that you write a second op-ed, jointly
with a Dutchsminister, timed with the World Bank Spring Meetings (20-22 April Washington
DC) targeting/the US media. WRI will assist with placing the op-eds in high profile

publications. “"WRI has also suggested New Zealand co-host a press briefing on the need
fOf' ambltIOUS Cllmate aCtIOI'] |thhold under 56(a) avoutj prejudicing international relations. These countries haven't |n the

all
margins of the World Bank meetlngs and has suggested these countries consider a COP24
side event showcasing ‘climate ambition’. MFAT officials wish to discuss these
opportunities with you next week so as to provide feedback to WRI and expedite progress.
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2.5.

2.6.

2.7.

Second Pacific Climate Change Conference

The Second Pacific Climate Change Conference will be held from 21-23 February at Te
Papa, hosted by the Victoria University of Wellington and the Secretariat of the Pacific
Regional Environment Programme,. It will bring together communities, governments,
businesses, non-governmental organisations, and academia from the Pacific region and
beyond to present on climate change issues. In particular, sessions during the Conference
will cover perspectives on climate change science, and how policy-makers and the public
can respond to mitigation and adaptation challenges.

The first Pacific Climate Change Conference was held in February 2016 following the
negotiation of the Paris Agreement.

You are delivering a 5-10 minute opening address on the morning of the first day of the
Conference. We are working with MFAT on providing speaking notes to your Office to draw
on in preparing your speech, which will be a chance to highlight New Zealand’s domestic
climate change action and Pacific connections.

European Parliament passes Energy Directive to Member States; including Friends of
Fossil Fuel Subsidy Reform

The EU Parliament has passed a package of decisions on‘energy and governance which
will guide the EU’s zero-carbon transition, including reporting requirements on phasing out
fossil fuel subsidies. The biannual State of the Energy Union report will contain Member
States' progress towards phasing out direct and‘indirect fossil fuel subsidies by 2020, and
Member States also have to include in their National-Energy and Climate Plans national
policies, timelines and measures planned to phase out indirect and indirect fossil fuel
subsidies by 2020.

Nature Article on Friends of Fossil kel Subsidy Reform

Recent research by the International Institute for Applied Systems Analysis (published in
the journal Nature) claims “removing fossil subsidies would only slightly slow the growth of
CO2 emissions, with the.result that by 2030 they would only be 1-5% lower than if subsidies
had been maintained”.” The research attributes this finding in part to fossil fuel subsidies
being generally applied\to oil, gas and electricity; with removing these subsidies potentially
increasing use.of coal-"Previous OECD and IEA research indicates that removing subsidies
could remave global CO2 emissions by up to 10% by 2050. Notwithstanding the different
timeframes of these studies, a result of 1-5% reduction in global CO2 by 2030 would be an
important contribution towards filling the short-term ambition gap.

The study also claims focusing on subsidy removal in “richer oil and gas exporting regions”
would provide “significantly greater emissions savings and have a less detrimental impact
on the poor”. This is somewhat at odds with other studies that note the poor do not tend to
be the greatest beneficiaries of fossil fuel subsidies (in 2010, only 8% of the world’s fossil
fuel consumption subsidies reached the poorest 20% of people). The report authors
conclude: "We're not saying: don't get rid of subsidies, we're saying that we need to be
aware that it might have less of an effect than hoped, and it could have a disproportionally
large effect on the poor". The research will, in combination with other research, continue to
inform the work of the Friends of Fossil Fuel Subsidy Reform and reinforces the need for
well-designed policies to ensure the poor are not disadvantaged by reform of fossil fuel
subsidies. The Friends of Fossil Fuel Subsidy Reform advocate careful design of subsidy
reform so as avoid restricting access to basic energy services or increasing poverty.
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7. Engagement

7.1. Key issues in the media and social media

James Renwick and Dr Rhian Salmon wrote an article for Newsroom calling for NZ to be
global leaders in climate change. They highlighted that we need to get emissions on a
downward path no later than 2020 and to zero around 2050.

Newshub reported that NZ will need to abandon some coastal areas and make decisions
about which areas to protect and which areas to retreat from. 14 out of 17 of our largest
towns are coastal and 137,000 buildings in the Auckland region are at risk of flooding.

An item on Nine to Noon on Radio NZ covered the dangers of coastal erosion. Technical
experts discussed the need to be proactive, be clear about roles and responsibilities and
have a plan for sea level rise.
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Upcoming meetings 19 February — 2 March

26 February Aaron Hawkins and Bernie Cotter re ICLE — placeholder only
MFE Officials
Minister’s meeting regarding letter from Grant Rosewarne, CEO King
Salmon

27 February MFAT on Long term COP messages and Objectives

Jill Garing, NZ Carbon Farming*

Minister O’Conner

Dinner with Sir Jonathon Porritt, Sir Rob Fenwick and Vicky Robertson —
Sustainable Wealth Creation Initiative*

28 February Minister Wood re Fossil Fuels

MFAT on Negotiating Mandate

MFAT and MFE International Carbon Markets Meeting
Minister Jones

Todd Muller*

1 March British High Commissioner

MFAT Officials

Ministerial Consultation on Budget 2018 Decisions = Natural Resources
Minister's Group

Nigel Brunel**

*meeting notes will be provided by MfE
“meeting notes will be provided by MFAT

1. Key decisions for you to makathis,week

a.

Provide feedback on the terms“@isreference for the interim Committee (as per
meeting agenda)

Begin formal consultation,with Cabinet colleagues on the terms of reference for
the interim Committee, Gabinet paper from Wednesday 28"

2. Material for you,to be aware of this week

2.1.Process fori2018 NZ ETS regulations updates

Various regulations of the Climate Change Response Act 2002 are amended each year to
ensure emission factors are up to date and to make other improvements that have resulted from
engagement and analysis over the previous year. You will be asked to take the following papers
to Cabinet as part of this year’s process:

Approval of policy changes in-principle and release of a public consultation paper
(Environment Committee, in late April);

Final policy decisions and approval to issue drafting instructions to the PCO
(Environment Committee, in July); and

Approval to submit amendment regulations to the Executive Council (Legislative, in
September).

MPI is undertaking a similar process towards various technical updates to the forestry
regulations.
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2.5.Memorandum of Understanding with Tokelau

New Zealand officials have signed a Memorandum of Understanding with Tokelau officials
(Climate Change Programme) as part of extending New Zealand’s ratification of the Paris
Agreement to include Tokelau. Agreeing the MOU is a first major step to include Tokelau in New
Zealand’s international climate change reporting. Delivering on this MOU means that New
Zealand’'s greenhouse gas inventory would include greenhouse gas estimates from Tokelau.
Officials from the Ministry for the Environment will continue to work with Tokelau on fulfilling
these reporting requirements under the United Nations Framework Convention on Climate
Change and the Paris Agreement.

2.6.SDG7 Conference - Friends Side Event - Energy Access and Fossil Fuel
Subsidy Reform

New Zealand Ambassador to Thailand Peter Rider will open a FFSR side event; ‘Financing and
accelerating sustainable energy access through fossil fuel subsidy reform’ at.the SDG 7
Conference (themed “Ensure access to affordable, reliable, sustainable and modern energy for
all’) in Bangkok, 21 February 2018. This side event organised by the~Friends of Fossil Fuel
Subsidy Reform group identifies the opportunities for financing and" delivering sustainable
energy access for all through fossil fuel subsidy reform. Speakers include Norway (fellow
Friend), Global Subsidies Initiative and representatives from_energy/environment think-tanks.

2.7. Climate Change Ambassador invited to speak/4atyNew Zealand Environmental
Management Conference

Climate Change Ambassador Jo Tyndall has been invited to be a speaker at the New Zealand
Environmental Management conference in"Wellington on 11-12 April 2018. The conference’s
focus will include mitigating climate change, coastal erosion, sustainable business and
agriculture. Ambassador Tyndall has been asked to present on the topic of New Zealand’s
leadership on climate change, including.the transition to a low-carbon economy and support for
the Pacific region. MFAT proposes, toraccept the invitation and will share speaking notes with
your office in advance.

2.8.EU’s invitation fog=NewsZealand to join the Clean Energy Ministerial

The EU’s Director-General for Energy has made a strong pitch to New Zealand’s Ambassador
in Brussels for New Zealand to consider joining the Clean Energy Ministerial (CEM). The CEM’s
purpose is to promote policies, best practices and undertakes joint initiatives that improve
energy efficiency and increase the uptake of clean energy. It is underpinned by a series of
concrete sectoral work programmes. Agreement to co-lead an initiative is the price of
admission. New Zealand is considering taking on the Electric Vehicles Initiative. MFAT, MfE,
MBIE and MoT officials are considering the invitation through an interagency consultation
process.

2.9.Update on climate migration policy processes

MFAT officials are working with MBIE, MPP and MfE to prepare advice for Cabinet on New
Zealand’s response to Pacific climate migration. You will have received an update on this
process from the office of the Minister of Foreign Affairs which contains further detail on the
policy response currently under development. Officials plan to recommend a multifaceted New
Zealand response to Pacific climate migration that canvasses regional, multilateral, legal,
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development and immigration actions. The draft Cabinet Paper outlining a New Zealand
response to Pacific climate migration will be submitted to the Minister for Foreign Affairs in
March and consulted with other Ministers, including you. It is expected that the paper will be
presented to the Cabinet Environment, Energy and Climate Committee on 10 April.

2.10. Japanese invitation to Transparency Partnership Workshop

New Zealand has been invited to attended the Scoping Workshop on the Partnership to
Strengthen Transparency for Co-Innovation (PaST]I), organised by Japan, the World Resources
Institute and the Global Environment Facility. The Partnership was launched at COP23, with the
aim of enabling the national and local governments, as well as the private sector, to improve
their monitoring and reporting of greenhouse gas emissions. The initiative was pitched to you by
the Japanese Minister during your bilateral meeting at COP23, and it was agreed that
New Zealand would consider engagement in the course of continuing working closely with
Japan on transparency. MFAT officials are currently in contact with the Japanese embassy to
confirm who is attending in order to consider appropriate New Zealand attendance.

2.11 Update on the Talanoa Dialogue — process for 2018

The Talanoa Dialogue (TD) was launched at COP23 as a year-long. process comprising a
preparatory phase and political event at COP24. This week the Fijian ‘Presidency has released
an outline of the process. The first phase will involve Parties (and non-party stakeholders)
convening ‘local, national, regional or global events’ in support-of the TD, as well as
submissions from Parties. These inputs will form the basis of a‘report that will be discussed at
the April/May meetings of the UNFCCC, at which information on the remainder of the TD
process will be made available. That will include the TD’s palitical phase, in which Ministers and
potentially leaders will be invited to participate. MFAT>will provide your office with more
information as expectations for the political phase become clearer. MFAT will also provide
advice on New Zealand’s engagement in the.preparatory phase; Ktk ki

ilinternational rela ions. Fiji is convening a

2.12. Additional negotiation session

The agenda for next week’s meeting, of the UNFCCC Bureau (which Ambassador Tyndall will
attend as APA co-chair) has now been released. This indicates provision arrangements have
been made by the secretariat for a possible additional negotiating session on the Paris
Agreement Work Programme on 31 August to 8 September in Bangkok. We judge this
additional time to be critical for successful conclusion of the work programme. If the Bureau
approves these arrangements, as is expected, agreement to the additional meeting will be
sought from Parties at the regular negotiation session scheduled for 30 April to 10 May.

2.13. International Civil Aviation Organisation: Carbon Offsetting and Reduction
Scheme: Consultation on Standards

Standards and procedures for operationalising the market based mechanism adopted by ICAO
in 2016 are nearing finalisation ithhold under 9(2)(b)(ii), prejudice to the commercial position of ano her party.

Next week
New Zealand will make a submission supporting retention of criteria that encourage
environmental integrity. MoT, the lead agency on engagement with ICAO, intends to provide
you, together with other ministers, a ‘101’ paper explaining the scheme and its implications for
New Zealand. S 9(2(f)(iv)- Active consideration

[COMMERCIAL IN-CONFIDENCE]












S 9(2)(b)(ii)- Commercially sensitive

[COMMERCIAL IN-CONFIDENCE]

























Weekly update - Minister for Climate Change

Finalised on 1 March for the week commencing 5 March 2018

Actions from the previous meeting

1. Consider the possibility of six members of the Interim Committee within the
current budget

Sound out the Minister’s preferred nominees for their availability

Prepare a letter to Minister Hipkins on Committee remuneration

Sound out the Iwi Leaders’ Group on the Minister’s proposed nominee
5 9(2)()

aprwpn

6. Prepare a longer document for with an overview of the Zére Carbon Bill for
ministerial consultation

Provide advice on a budget or target for the transport_sector
The office to set up meetings:

8. To discuss work that would be required to cansiger farm-level point of obligation
9. For deeper conversations on the policy issues within the Zero Carbon Bill

Upcoming meetings 5 March — 16 March

12 March Church Leaders
MFE Officials (1.45 —3.45pm)
Stephen Batsone
13 March Stephen Ihaka (TBC)
MFAT Officials
Beef &lamb and Meat Industry Association
14 March New Zealand Downstream Energy Conference - Speech
Stephen Tindall and John McCarthy
15 March Visit to lcehouse
Westpac
EDS Event - Panel

16 March Mayor Phil Goff
Jo Tyndall — catch up
Volvo Ocean Race Stop Over - Speech



1. Key decisions for you to make this week

1.1 Provide feedback on updated APH paper in relation to membership of the Interim
Climate Change Committee

1.2 Send letter to Minister Hipkins on Committee Remuneration

2. Material for you to be aware of this week

Domestic issues

2.1. Additional Select Committee Annual Review Questions

On 22 February the Ministry appeared before the Environment Select Committeeiat our Annual
Review hearing. On 26 February we were issued with 15 additional questions;.further to those
we copied to your office on 20 February.

Unlike the standard annual review questions which focus on the 2016-17 financial year, the
additional questions address our current and forthcoming work programme (a full list can be
found attached to this report).

Because a number of these relate to current work you have commissioned we will share our
draft responses with your office on 5 March for their‘information before they are finalised and
sent to the Committee on 8 March.

2.2. Letter from the Parliamentary Commissioner for the Environment

On 22 February 2018, Simon Upton wroteto: Vicky Robertson and Liz McPherson to provide
commentary on Our atmosphere and climate 2017 and to outline the Commissioner’s general
approach to his commentary role.

The Commissioner agrees with the ‘previous PCE’s recommendation that the environmental
reporting system be reviewedyand<suggests that the review would be best conducted in 2019,
after the synthesis report is‘released. To support this review, the Commissioner intends to
produce an assessment of the reporting system, and in the meantime, will continue to comment
on domain reportstas theyare produced.

The Commissioner says that ‘the report generally performs well’, and notes that there are some
areas of the report where more information could be required, such as the section on New
Zealand’s domestic emissions.

The Commissioner also makes three recommendations for MfE and Statistics NZ environmental
reporting in general based on his assessment:

1. Develop criteria for the selection of social and economic pressure indicators and include
them in the Good Practice Guide for Environmental Reporting.

2. Develop principles and guidance for when existing models can be drawn upon, and
when models or other analyses will be commissioned as part of environmental reporting
and include these in the Good Practice Guide for Environmental Reporting.

3. Ensure that science-based performance indicators are used in preference to policy-
based indicators, and protocols are developed to deal with the effects of changes in
threshold levels or calculation methods to ensure continuity and consistency of the
indicator.
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The Ministry is working on a response to this letter and will address the points raised.

2.3. Scion’s Biofuels Roadmap

Scion (a Crown Research Institute specialising in forestry research) released its New Zealand
Biofuels Roadmap (the Roadmap) on 26 February 2017. The Roadmap outlines pathways for
large-scale biofuel production to make up 30 percent of New Zealand’s liquid fuels by 2050. The
study illustrates that biofuel production is possible but not profitable under current fossil fuel and
carbon prices - biofuels become more attractive if these prices increase. Biofuels are well suited
to aviation, marine and heavy transport as there are few low-emission alternative fuels in these
industries.

Scion’s modelling produced two biofuel scenarios — one which allowed any type of feedstock
and all land classes to be used (scenario 1) and another which only allowed feedstocks to be
grown on non-arable land. Modelling indicates that producing marine biofuels was price
comparable with current average marine fuel prices.

Biofuels produced under both scenarios would displace fossil fuel use and reduce greenhouse
gas (GHG) emissions by approximately nine million tonnes by 2030. Emission'reductions in the
short term are limited because it takes time to build biofuel conversion plants and for feedstocks
(predominantly forestry) to reach maturity. If biofuels produced only. on hon-arable land replaced
30 percent of New Zealand'’s liquid fuels by 2050, there could be a. five million tonnes per year
reduction in GHG emissions.

The report is a good starting point to discuss biofuels.opportunities in New Zealand. Scion notes
that government policy support will be required in'the short to medium term to enable large-
scale biofuel production to occur. This is because market forces alone are not sufficient to
promote large-scale biofuel production in New Zealand as current fossil fuel and carbon prices
are too low and the technical risks still too high."Scion modelling shows that biofuel production
would have regional economic development.opportunities in areas such as Northland, Gisborne
and central North Island. Biofuel production.would require $936 million capital expenditure on
infrastructure costs (biofuel plants) but could create over 1000 new direct, indirect and induced
jobs.

Scion will give the Ministry access to their data for integration into marginal abatement cost
curves for the transport sector out to 2050.

2.4. Interim Glimate*€hange Committee

This week we will'begin advertising for the core Secretariat staff for the Interim Climate Change
Committee. We expect there will be a second round of recruitment in late May after the
Committee has convened and determined their work programme.

International issues

2.5. European Union Emissions Trading Scheme (EU ETS)

The European Union finalised its reforms of the EU ETS this week, bringing to a close 2.5 years
of political debate between Member States, the European Parliament and the European
Commission. The reforms will correct the oversupply of units that the scheme has suffered from
since the financial crisis in 2009 and will greatly enhance its environmental integrity credentials.
While the European Union both sets its emission reduction targets and negotiates
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internationally as a bloc, its Member States have a diverse range of economic and emission

profiles and this means that domestic debates about action on climate change are always
challenging \Withhold under: 6(a) avoid prejudice to international relations; and 9(2)(j), avoid prejudice to negotiations.

Analysts expect that the carbon price in the EU ETS, which is
currently NZD17, could reach as high as NZD60 by 2023.

2.6. Meeting with Pacific Heads of Mission

MFAT officials have been invited to speak to the quarterly meeting of Pacific Ambassadors in
Wellington on Climate Change, taking place on 2 March. The interactive presentation will touch
on the government’s climate change priorities, the upcoming Pacific Mission, New Zealand’s
climate-related support in the Pacific and the international climate change negotiations. Heads
of Mission from Solomon Islands, Samoa, Fiji, PNG, Cook Islands, Niue, Tuvalu and Vanuatu
are expected to be present.

2.7. 2018 Meeting of Cartagena Dialogue for Progressive Action

The Cartagena Dialogue, a grouping of progressive developed and’developing countries who

seek ambitious action on climate change, will have its first. meeting of 2018 on 20-21 March in
Costa Rica ithhold under 9(2)(j), avoid prejudice to negotiations.

. Small group dialogues like this will be key to finding
potential landing zones ahead of COP24. MFAT officials will engage in the Dialogue meeting
with a view to promoting bridge-building and developing consensus, as well as to ensure that
Pacific perspectives are reflected in discussions:

2.8. US position on Paris Agreementistill uncertain

Signals from the US are that we should not expect any reconsideration of the decision to
WIthdraW from the Paris Agreement in the near term ithhold under: 6(a) avoid prejudice to international relations;

6(b), protect information passed by another country on a
confidential basis; and 9(2)(j), avoid prejudice to negotiations.

2.9. Update on China-New Zealand Ministerial Dialogue on Climate Change invitation

As part of the bilateral Climate Change Arrangement between New Zealand and China, the
National Development and Reform Commission (NDRC) has invited you to lead a delegation to
the China-New Zealand High Level Dialogue on Climate Change, and is proposing to host the
meetings in Beijing during the week of 9-13 July. This timing fits with your diary (subject to leave
being granted etc), and could tie in with possible meetings in the margins of a Singapore-hosted
Special ASEAN Ministerial meeting on Climate Change planned for 10 July.
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2.10. MFAT and MfE meet with EU officials on climate policy

The EU Directorate-General for Climate Action was represented in the first joint committee
meeting under the EU-NZ Partnership Agreement on Relations and Cooperation (PARC), held
in Wellington this week. Officials used the opportunity to meet informally with the EU officials to
discuss mutual areas of interest and opportunities for further collaboration. MfE outlined
New Zealand’s ambitious domestic policy agenda: it was noted we could learn from EU’s
experience in developing a long-term strategy for low carbon development, while the EU would

' : . ithhold under: 6(b), protect information passed by
be keen to learn from our experience with agriculture. another country on a confidential basis; and 9(2)(). avoid

prejudice to negotiations.

In addition to the negotiations,
MFAT officials pitched New Zealand’s proposal for a precision agriculture event at COP 24,
which would mobilise finance and technology flows to assist developing countries to reduce
agricultural emissions, increase resilience and improve farmer livelihoods. The EU officials were
receptive and undertook to share the concept note with relevant agencies in Brussels.

2.11. Update on International Negotiations Mandate Cabinet paper

The first draft of the Cabinet paper seeking a new international mandate for New Zealand’s
participation in the negotiations on Paris implementation guidelines has been circulated by
MFAT to agencies for the first round of consultation. You will feceive a copy of the paper for
comment on Friday 9 March, and a meeting will then be held with-MFAT officials the following
week. The intention is for the paper to go before the ENV Cabinet Committee on Tuesday 10
April, for referral to Cabinet on Monday 16 April.

2.12. Update on opportunities to showcase(climate leadership

Following on from the World Resources Institute’s proposal to collaborate with us to showcase
New Zealand’s climate leadership (outlined in the weekly update report of 19 February), the
Prime Minister has agreed to an op-ed, for release timed with the Commonwealth Heads of
Government meeting on 16-20 April. ‘Following your agreement to co-author a subsequent op-
ed (with Dutch Minister for Economic+Affairs and Climate, Eric Wiebes) for release during the
World Bank Spring Meetings-on.20-22 April, MFAT officials are working on a draft with WRI,
which we will provide to you shortly. New Zealand will not have a Minister at the Spring
meetings, but our Ambassador to the United States, Tim Groser, will co-host a press briefing on
the need for ambitious climate action, together with the |

relations. These countries haven't all agreed to participate

2.13. Report back on attendance at Tokyo meetings

Thirty countries (as well as the European Commission), including almost all major emitters,
attended the 16" Japan-Brazil Dialogue in Tokyo on 21-22 February. This annual meeting, co-
hosted by Japan and Brazil (Ambassadors Hideo Suzuki and Jose Antonio Marcondes de
Carvalho jointly chaired) serves as the first informal gathering following the previous year’s
conference of the parties (COP). It provides a valuable opportunity to take the temperature of
the negotiations, reflect on the previous COP, and identify key components for a successful
COP24 (to be hosted in Katowice, Poland). Climate Change Ambassador Jo Tyndall attended in
her capacity as co-Chair of the APA. New Zealand was represented by Kay Harrison (MfE),

supported bySHGEESINN (MFAT).

The tone of the dialogue was generally positive, and indicated a willingness to engage openly
on some of the more challenging obstacles in the year ahead. In addition to the perennial
bugbears (differentiation and finance), the stark logistical challenge of managing the work load
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7. Engagement

Key issues in the media and social media

Statistics NZ report: The release of the Statistics NZ’s first set of environmental accounts was
covered by a wide range of media including Radio NZ, Carbon News, Stuff and NZ Herald.
Headlines focussed on the fact that New Zealand's greenhouse gas emissions have been
growing — but at a pace slower than that of our economy. Coverage also mentioned that primary
industries contribute nearly two-thirds of the country’s greenhouse gases but account for less
than 8 per cent of economic production.

Pacific climate change conference: Radio NZ, the Spinoff and Asia Pacific Report discussed
the Pacific Climate Change Convention. Victoria University of Wellington director of the
Antarctic Research Centre Tim Naish commented that the sea level could rise by two metres by
2100. He echoed the stance of Samoa's prime minister that temperature rise should be limited
to 1.5 degrees above pre-industrial levels and that the two degrees commitment of the Pacific
COP meeting is too high. An article on the Spinoff stated that it is the duty.of Maori as tangata
whenua to take a stand on climate change for the sake of their pacific cousins.

Upcoming Engagement

What on Earth Colloquium, 6 and 7 March, Te Papa, Wellington: The Ministry is sponsoring
this earth observation conference along with the” New. Zealand Space Agency, Venture
Southland, LINZ, Maanaki Whenua — Landcare Research and the Centre for Space Science
Technology. The aim of the event is to foster coordination and innovation in the use of earth
observation technology for managing ourqnatural resources. On 7 March there will be a
particular focus on climate change and conservation, with a panel discussion focusing on ways
that earth observation technology could support key policy developments in future.
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8.2. Departmental

Request Correspondent Reference Date due to send
Any information and/or research and/or briefings to Ministers regarding the retreat of glaciers in | SEI#AIE) 17-D-01602 Extended:
New Zealand as a result of Climate Change. Newshub 7 March
Any information regarding how the retreat of glaciers is impacting businesses and any concerns (MediaWorks) =

from businesses regarding this. Political Reporter

"...copies of all submissions made by stakeholders to the Ministry during consultation on the s 9(2)(a) 18-D-00082 Extended:
document Newsroom 7 March
Coastal Hazards and Climate Change — Guidance for Local Government in New Zealand which was

released last December; and

-Copies of any legal or other advice given to Ministers on the effect including a 2m “stress test”

for greenfields and other new developments (the test that was originally included inthe draft

version of the guidance, dated April and leaked by the Green Party last year.)"

Reports, memos, internal briefings, background notes, thought pieces or other.documents shared | SEI@3IC)) 18-D-00048 Extended:
within the Ministry for Environment for the purposes of preparing for the intreduction of new National Party 13 March
climate change legislation or bills in 2018, such as a Zero Carbon Bill. s 9(2)(a)

LINKED WITH 18-0-00054 Information prepared to assess differént options for the formation of a s 9(2)(a) 18-D-00049 Extended:
Climate Change Commission in New Zealand. National Party 13 March

s 9(2)(a)
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Refer to item 2.1

Additional Select Committee Questions (Note: Climate Change related questions are
highlighted below)

107. We note the Auditor-General has recommended improvements to the Ministry for the
Environment’s management control environment, financial information systems and controls, and
service performance information and associated systems and controls.

¢ What action has been taken or is planned to address these recommendations?

108. The Committee notes that the Ministry is reviewing the New Zealand Emissions Trading Scheme
to ensure it contributes effectively towards meeting New Zealand’s climate change targets agreed to
under the Paris Agreement.
o What are the timelines for and what progress has been made in the Ministry’s review of the
New Zealand Emissions Trading Scheme?

109. The Committee notes that the Ministry has identified “supporting resilient communities through
climate change adaptation” as one of three priority policy areas for the Ministry in the immediate
future.
o What work programmes does the Ministry have in place, and how is.the Ministry working with
other agencies to give effect to this priority policy area?

110. The Committee notes that the Ministry is working across government agencies to establish a
“transition hub” to provide advice on how New Zealand can transition/to.a low emissions economy.
o What progress has been made in establishing a climate change “transition hub”?

111. The Committee notes that the Ministry has completed a review of the progress that each regional
council has made to implement the National Policy Statement.for Freshwater Management.
¢ What does the review of the implementation of the National Policy Statement for Freshwater
Management tell us about the progress regional councils are making in implementing the
NPS and the key issues councils are‘facing in the implementation of the NPS?

112. The Committee notes that the Ministry is‘focussing on supporting good management practice in
the urban and rural sectors to support improvements in freshwater quality.
e How is the Ministry supporting goed management practice in the urban and rural sectors to
support improvements in freshwater quality?

¢ What impacts is the Ministry seeking to achieve through this work?

113. The Committee notes'that the Ministry has started work on developing a better allocation system
for freshwater
e What is the Ministry’s work programme and timing for advice to Government on developing a
better.allocation system for freshwater?

114. The Committee notes that the Ministry has already invested around $350 million in water clean-
up and will invest another $100 million over 10 years.
e How are the impacts from these investments measured?
e What reporting is required from the organisations who receive funding for water clean-up
activities?

115. The Committee notes that the National Policy Statement on Urban Development Capacity has
been in effect for over a year.
e Could you please update the Committee on the progress that councils have made in
achieving the targets set in the National Policy Statement on Urban Development Capacity?

116. The Committee understands that the Ministry has a priority policy area of “developing fit-for-

purpose systems and incentives to ensure liveable cities for the future”.
o What is the Ministry’s work programme to give effect to this priority?

[COMMERCIAL IN-CONFIDENCE]



117. The Committee notes that the Ministry will be taking a different approach to delivering its strategy
through to 2021 focussing on taking a “policy plus” and “partnering with purpose” approach.

118. What actions is the Ministry taking to ensure that it can deliver on this new model of working,
including the establishment of any business systems required and staff capability building?

119. Please provide an update on the National Policy Statements and National Environmental
Standards that are currently under development.

120. Please provide an update on the Ministry’s work on climate change adaption.

121. Please provide an update on MfE’s work in decommissioning oil and gas structures in New
Zealand’s EEZ.

122. Please provide an update on the Havelock North water inquiry.
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Upcoming meetings 12 — 23 March

12 March Church Leaders

MfE Officials

Stephen Batsone (Sapere)
13 March Stephen lhaka

MFAT officials

Beef and Lamb NZ; Meat Industry Association
Sustainable Wealth Creation workshop

14 March Downstream Energy Conference — Speech
Stephen Tindall & John McCarthy
15 March Westpac
EDS: Climate Update Seminar — Panel
16 March Mayor Phil Goff
Ambassador Jo Tyndall
Volvo Ocean Race stopover - Speech
19 March MfE officials
20 March Council of Trade Unions

ENV — Cabinet committee on Interim Committee terms of reference

21 March McGuiness Institute
ForestWood 2018 Conference — Speech
Transparency International — Speech
22 March Forestry ministers meeting TBC
Professor Jim Skea
MFAT officials meeting
Z-Energy — dinner
Climate Change Public‘Foerum — Tauranga TBC
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Key decisions for you to make this week

A. Lodge the Interim Committee Terms of Reference Cabinet paper (MfE)

B. Feedback on the APH paper for membership of the Interim Climate Change
Committee (MfE)

C. Your agreement to a proposed approach to public consultation on the
international climate change negotiation mandate (MFAT)

D. Your agreement to a proposed approach to engagement on the 2018 (UNFCCC)
Talanoa Dialogue (MFAT)

E. MFAT seeks your feedback on the programme elements for the China-New
Zealand- Ministerial Dialogue on Climate Change (MFAT)

1. Material for you to be aware of this week

Domestic Issues

1.1. Tax Working Group seeking submissions

The Tax Working Group, chaired by Sir Michael Cullen will publish a background paper on
Wednesday 14 March as part of its call for submissions. The background paper is designed to
help those less familiar with the current tax system and who may be less interested in making a
technical submission. The paper is expected to set out the scope of the Group’s work and
questions of particular interest, which is €xpected to include environmental taxes. (The Working
Group’s terms of reference ask them,to consider how the tax system can support better
environmental and ecological outcomes.) Public submissions will be invited by the end of April
on the background paper, ahead of a draft report in September and a final report in February
2019.

International Issues

1.2. Invitation toyim Groser to contribute FFSR chapter to Yale publication

Ambassador Groser has been invited to contribute a chapter on a trade/climate change topic for
an academic book to be published by Yale University. Ambassador Groser has proposed Fossil
Fuel Subsidy Reform as his focus, given New Zealand’s bipartisan leadership on this issue,
including Minister Parker’'s Statement at the WTO in 2017, and your interest in advocacy of the
issue in the climate change context. MFAT's Code of Conduct includes duties not to
compromise the Government by public comment on policies they’ve been involved with, to
submit drafts to SFAT before publication, and not publish before approval.
. MFAT officials will sight Minister of
Trade and Economic Growth on this proposal. If both you and MTEG are comfortable,
Ambassador Groser will begin drafting the chapter and provide it to senior MFAT officials for
comment, before the editing process.
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1.3. Fiji Chief Negotiator replaced

Ambassador Nazhat Shameem-Khan has been replaced by Luke Daunivalu as the Chief
Negotiator for the remainder of Fiji's COP23 Presidency. Daunivalu is currently Deputy
Permanent Representative in New York and was a senior member of Fiji’'s COP Presidency
team last year (with responsibility for finance negotiations).

1.4. US ambassador’s meeting request

United States Ambassador to New Zealand, Scott Brown, has requested a meeting with you

' i : : ithhold under 9(2)(a), protect the privacy of individuals.
and your Ofﬂce has Conflrmed 3 Aprll fOf' the meetmg' (Officials of another government, potentially identified in the

media.)

. The Ambassador has been doing courtesy calls with MPs«totalk’about US-NZ
relations and conveying his willingness to be part of events relating to current priorities. He has

been eager to meet with you and would like to discuss your portfolio-areas, of which climate
Change iS one ithhold under: 6(a) avoid prejudice to international relations.

MFAT will provide you with a short briefing note in advance of'the meeting, and has offered a
senior official to be present at the meeting if you are amenable.

1.5. Prime Minister’'s France visit

Climate change will receive significant airtime and attention throughout the Prime Minister’s visit
to Europe in April, including France, Germany=and the UK. In France, the Prime Minister has
been asked to deliver a public speech at.the OECD on “Our Common Future” which will
highlight New Zealand’s approach to. key /global challenges and recent Pacific Mission
experience. This will provide an oppertunity to highlight New Zealand’s role in supporting ht
Pacific and in initiatives to combat agricultural emissions, promote precision agriculture, and
eliminate fossil fuel subsidies. MFAT»is exploring other options to showcase New Zealand’s
credentials on climate change, ‘including our co-leadership of the Carbon Neutral Coalition (a
One Planet Summit outcome’ prioritised by President Macron. Climate change focused media
activity is also planned, including publishing the French translation of op-ed with the World
Resources Institute on climate leadership.

1.6. Global Climate Fund Board meeting

The Green Climate Fund Board had its 19th meeting last week, approving 23 funding proposals
(committing around USD1 billion) including one Pacific proposal (Republic of the Marshall
Islands. The meeting was less successful in agreeing fundamental policies that will determine
the way projects will be funded in the future, especially for High and Middle Income Countries.
Australia has now ended its co-chairing of the Board (with Saudi Arabia). Two new co-chairs
were elected (Sweden and Nicaragua) and despite some early challenges (the Georgian Board
Member objected to the election of Nicaragua due to the latter’s recognition of South Ossetia
and Abkhazia as independent states), the election proceeded relatively smoothly.

The next (20th) meeting of the GCF Board is likely to take place in June. Some of the more

controversial issues that were unable to be dealt with this time are likely to come on the agenda
next time ithhold under: 9(2)(j), avoid prejudice to negotiations
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ithhold under: 9(2)(j), avoid prejudice to negotiations

1.7. Australia and US announce partnership on energy, including natural gas

During Prime Minister Malcolm Turnbull’s recent visit to Washington DC, the US and Australia
made a joint announcement of their intention to launch Strategic Partnership on Energy in the

Indo-Pacific region to promote energy infrastructure, low emissions technologies, and global

as markets ithhold under: 6(a) avoid prejudice to international relations; 6(b), protect information passed by ano her country on a
g confidential basis; and 9(2)(a), protect individuals' privacy (commentary on David Banks potentially defamatory if released).

1.8. Japan — New Zealand Hydrogen project

A project to pilot the commercial production of hydrogen using renewable geothermal energy
between Tuaropaki Trust and Obayashi Corporation is progressing, having been publicly
announced in February. The plant will be constructed close torMokai station, near Taupo, in the
North Island and the second stage will be establishinga viable hydrogen transportation supply
chain between New Zealand and Japan. ithhold under: 6(a) avoid prejudice to interna ional relations; 6(b), protect

information passed by another country on a confidential basis; and 9(2)(a), protect
individuals' privacy (commentary on David Banks potentially defamatory if released).

1.9. UNFCCC Technology Execttive Committee meeting

New Zealand will participate for the first time in the UNFCCC’s Technology Executive
Committee from.13-16.March. The TEC is the policy arm of the Technology Mechanism, which
aims to promote,and enhance action on the development and transfer of environmentally sound
technologies to developing country Parties. The TEC facilitates this by analysing issues and
provides policy recommendations that support country efforts to enhance climate technology
development and transfer. New Zealand'’s role at the meeting will be fairly exploratory, gaining
insights relevant to the technology transfer and finance aspects of Precision Agriculture Initiative
and providing a Pacific perspective on the issues discussed, ensuring priorities in our region are
taken into account.

1.10. Invitation to write opinion piece on FFSR

Following the recent MFAT “425 billion reasons for change” campaign, the UNFCCC has invited
New Zealand to provide an opinion piece on Fossil Fuel Subsidy Reform to feature on the
UNFCCC'’s landing page. We believe this would contribute significantly to raising the profile of
FFSR in the UNFCCC context. Our propose New Zealand accepts the invitation and the opinion
is provided in your name. We are consulting the Minister for Trade and Export Growth’s office to
test his comfort with this proposal.
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5. Media

PCE report: The Parliamentary Commissioner for the Environment Simon Upton’s report on
climate change was covered in NZ Herald, Stuff, Newshub and Carbon News. Media coverage
focussed on the need for action, cross party support, and backing for a climate change
commission.

Pacific visit: Several media including Stuff and the NZ Herald covered your and the Prime
Minister’s visit to Samoa. Articles highlighted the importance of NZ taking domestic climate
change action to help pacific countries experiencing the effects of severe weather events and
sea level rise.

Adaptation and sea level rise: A feature article on Stuff, the Dominion Post.and the Press,
covered a range of views on sea level rise and its effect on coastal communities. It featured
commentary from coastal residents, local government and CCATWG co-chair Judy Lawrence.
The article highlighted the importance of central and local government working together to come
up with a plan and a fund for climate change adaptation.

Tax on greenhouse gas emissions: Sir Michael Cullen of the Tax Working Group was quoted
in an article on Stuff discussing the possibility of a tax on greenhouse gas emissions, plastic
and water pollution.

Record temperatures: The Dominion Post and Radio NZ reported that NZ has had its hottest
summer on record, according to NIWA'’s latest findings. Temperatures were 0.3 degrees above
the previous record.

Minister Parker on ETS: Minister Parker’'s speech at the Agcarm Summer conference was
quoted in Rural News. Minister.Parker said that ‘while 95% of agricultural emissions will not
come under the Emissions Trading Scheme, farmers will have an option to opt in and gain the
financial benefit' and that there will be ‘reward for people who reduce their greenhouse gas
emissions.’
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Upcoming meetings 12 March — 23 March

19 March
20 March

21 March

22 March

23 March

26 March

27 March

28 March

29 March

MFE Officials meeting

Council of Trade Unions

ENV Cabinet Committee presenting on Interim Climate Change Committee paper
McGuiness Institute (climate change reporting)

Forest Stewardship Council

Speech — Transparency International

Forestry Ministers meeting

Professor Jim Skea

MFAT Officials meeting

CEs dinner

Climate Change Public Forum (Tauranga)

Speech to open the IPCC meeting “Special Report on Climate Change and Land
Issues”

Canterbury Employers Chamber of Commerce

NZ Carbon Farming (Jill Garing), with Minister Sage

Joint meeting with insurance companies

Methanex

MfE Officials meeting

MFAT Officials meeting

Forest and Bird (panel discussion): Climate 2050: Discussing Wellington’s Future

1. Key decisions for you to make thiséweek

a. Final decisions on climate change,budget bid

b. Discussion of Interim Commitgée» Terms of Reference Cabinet paper at ENV
committee

c. Discussion of industrial @loeation amendment regulations Cabinet paper at LEG
committee

2. Material for youte ‘be aware of this week

Domestic

2.1.Membership of the Interim Climate Change Committee Secretariat

Applications close on Friday and we will being the interview process next week.



2.2.Possible changes to timing of Productivity Commission inquiry

We understand that Murray Sherwin, Chair of the Productivity Commission may write to you
shortly to inform you that the Commission intend to move the date of publication of the draft final
report to the end of April. The Commission may also seek your agreement to extending the
publication of the final report until after the current deadline of 30 June. The additional time
would allow the Commission more time to complete their inquiry and incorporate further
modelling results in their analysis. We expect the Commission to seek public submissions on
the draft report from end April to mid-May.

International

2.3.Climate Change Ambassador visit to Bonn and Paris

In her capacity as APA Co-Chair, Climate Change Ambassador, Jo Tyndall, last week attended
meetings in Paris of the OECD Climate Change Experts’ Group (chaired by New Zealand’s
Helen Plume) and an informal ‘transparency’ dialogue convened by French think tank IDDRI.
She then went on to Bonn for a meeting of the UNFCCC Bureau.

Common themes to emerge were the enormity of the task ahead.to Complete the Paris
Agreement Work Programme, but eagerness by a broad spectrum“of countries to engage.

There is highly likely to be an extra negotiating session in early September, but this won'’t be
confirmed until May \Withhold under: 6(a) avoid prejudice to international relations; and 9(2)(j), avoid prejudice to negotiations.

2.4.Update on Cabinet paper for integhational negotiation mandate

MFAT continues to lead the work on the Cabinet paper seeking a new international negotiation
mandate. You will receive the next iteration on Friday 16 March, which will include the full set of
draft recommendations. Thisyversion of the paper can be used for consultation with other
Ministers, so that MFAT can submit the final draft to you on Thursday 29 March. The paper will
be lodged with Cabinet Office on 5 April for consideration at ENV on Tuesday 10 April. A
proposed covering-briefing'note for distribution to interested Ministers has been provided to you
this week.

2.5.Public consultation on international climate negotiation mandate

The public consultation process on New Zealand’s approach in the international climate
negotiations opened on Wednesday 14 March. A call for submissions has gone up on MFAT’s
website, supported by a social media campaign and targeted outreach to business, civil society

and Maori. Jo Tyndall will be available for face to face meetings with representative groups
Wi hhold under: 9(2)(b)(ii) av0|d

reiudice to commercial nasitio ) over the next two weeks. Submissions close on 3 April ahead of the
mandate being presented to the Environment, Energy and Climate Committee on 10 April.

2.6.New US Secretary of State: Mike Pompeo

President Trump announced on Wednesday US Secretary of State Rex Tillerson would be
replaced by Mike Pompeo, who has been leading the Central Intelligence Agency until now.



ithhold under: 6(a) avoid prejudice to international relations; and 9(2)(j), avoid prejudice to negotiations. .

ithhold under: 6(a) avoid prejudice to international relations; and 9(2)(j), avoid prejudice to negotiations. .

The Embassy in Washington will follow up with further reporting.

2.7.Informal network on Long-term strategies

New Zealand has been invited to join an informal network established by the UNFCCC
Secretariat to enhance cooperation amongst governments in support of formulating long-term
low GHG emission development strategies. The network brings together practitioners, rather
than negotiators, from interested governments to enhance cooperation and share:experience on
developing long-term strategies, including the global landscape of long.term low emission
development strategy preparation and strategies already submitted.

9(2)(0)(i), protect free and frank advice
by departments. (Withheld under
another OIA request, in consultation
with MfE.)

2.8.Update on Norway and Iceland’s climate chang®@paolicies

MFAT’s Embassy in The Hague has reported that.Norway has implemented its emissions
reduction targets into law through a Climate Change Act, requiring regular reporting to
parliament on how the government can achieve its climate targets. Efforts to reduce emissions
go well beyond government, with fifteen econemic sectors having their own 2050 roadmaps to
carbon neutrality (our expectation is that international purchasing of offset units will feature
heavily in the achievement of these_goals).” The Norwegian “green fund”, Fornybar AS, has
been established with a government, contribution of NZ$70.7m. When is becomes active, the
fund will take part ownership of.-companies engaged in R&D projects with emissions impacts.
The Norwegian government has invested heavily in promoting electric vehicles, including
through tax incentives and other user benefits. In 2017 over 20% of new car sales were for full
battery electric, and by/2025-Norway aims to have all new passenger vehicles fully electric.
Iceland has also implemented a range of tax incentives to increase its number of electric
vehicles, with the number of new electric vehicles doubling in 2017, albeit from a low base.

















