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Key Updates 
Meridian pauses Southern Green Hydrogen  
  
MBIE has advised Minister Brown that, on 28 July, as part of its annual earnings report, Meridian announced 
it would put the Southern Green Hydrogen project on hold and that it had ended its partnership with Woodside 
Energy.   
  
Southern Green Hydrogen was a proposed partnership between Meridian, Woodside Energy, and Mitsui (with 
an option for Murihiku Regeneration on behalf of Ngāi Tahu to join later) to develop a 600MW hydrogen 
facility for large-scale export. Meridian and Contact initially explored the concept in response to the risk of the 
New Zealand Aluminium Smelters exiting and stranding excess electricity from the Manapouri Dam. Potential 
export customers include Japan, Korea, Singapore, and Germany.  
  
The annual earnings report notes that “the economics of producing green hydrogen at scale in New Zealand have 
become more challenging and this is consistent with what we are seeing in other hydrogen projects overseas.” 
Meridian had previously indicated if NZAS remained, it could explore smaller-scale modular hydrogen 
production for export using onshore wind. Murihiku Regeneration has signalled it will continue to explore 
renewable energy projects in the Southland region.  
  
MBIE has responded to media questions on the $100 million Regional Hydrogen Transition scheme funded in 
contingency at Budget 2023 and disestablished at Budget 2024. The scheme’s focus was on hydrogen for 
domestic rather than export use. 
  
Business Group: Climate Change Mitigation and Resource Efficiency 
Owner: Hemi Smiler,  

 

New Zealand and International Carbon Markets 
New Zealand carbon market: On 3 September, the NZU price closed at $61.50. This represented a 2% 
increase from the previous week and a 19.05% increase from a month ago. Jarden reported a weekly trading 
volume of 763,000 units, with a total of 3,626,700 units traded in August - their second-highest monthly 
volume on record (behind March 2024). The third auction for 2024 took place on 4 September. As with the 
June auction there were no bids. This result was widely expected, with commentary ahead of the auction 
emphasising the secondary market price had remained below the auction floor price of $64.   
    
EU and UK carbon markets: European carbon prices remained unchanged week-on-week with EUAs trading 
at €69.60. Market commentary however highlighted volatility, with prices falling back after a sharp rise earlier 
in the week.  Commentary also noted reduced selling activity as the US markets were closed, and that the EU 
have begun auctioning a higher number of carbon allowances each day due to a revised auction schedule that 
will be in place for the remainder of the year. The commentary also highlighted that the European energy 
markets saw a drop in prices following a sharp increase at the end of last week. UK carbon prices saw a 7% 
week-on-week increase. Commentary reported that the recent price increase was driven by a decrease in 
wind power generation and an increased reliance on gas.  
     
Australia carbon market: Australian carbon prices have remained static week-on-week, with an increase of 
less than 1% to $35.05 (AUD). Market commentary reported that there was elevated trading, with 1 million 
units traded last week, across both spot and forward markets.  This saw ACCU prices reaching a 5-month high 
for the second consecutive week.   
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Members from across the House will take calls, stand and share their views and positions in respect of issues 
within the portfolio. They will also pose questions to the Ministers in attendance. After each call, the relevant 
Minister will have the right of reply.  
 
Support from the Ministry 
 
Your office has received an A3 and talking points to support your participation in the debate. Officials will be 
present in the chamber during the debate to pass you notes, if necessary.   
 
 
Business Group: Office of the Chief Executive  
Owner: Martin Workman,  
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Ministerial Correspondence Update  
 

As at 1pm, 4 September 2024 

Minister Watts: 
We are preparing responses to 2 pieces of correspondence providing feedback on the Second Emissions 
Reduction Plan discussion document. 

Written Parliamentary Question Update  
 

As at 1pm, 4 September 2024 

Minister Watts: 

We are preparing responses to written parliamentary questions about litigation concerning New Zealand’ 
climate mitigations, section 30GC (2)(a) of the Climate Change Response Act 2002, New Zealand’s greenhouse 
gas emissions profile, the emissions impact of liquified natural gas importation, New Zealand’s first Biennial 
Transparency Report, and advice received, and papers taken to Cabinet and Cabinet committees in August. 

Minister Willis: 

We are preparing responses to written parliamentary questions about advice received in August.  






